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2012 mANAgEmENT’s dIsCussION ANd ANALysIs 

March 8, 2013 

Management’s Discussion and analysis (“MD&a”) is designed to provide the reader with a greater understanding of the company’s business and 
performance, as well as how it manages risk and capital resources. it is intended to enhance the understanding of the audited annual consolidated 
fnancial statements and accompanying notes, and should therefore be read in conjunction with these documents, and should also be read together 
with the text below on forward-looking statements. Reference in this MD&a to the “company” or to “ snc-lavalin” means, as the context may 
require, snc-lavalin group inc. and all or some of its subsidiaries or joint ventures, or snc-lavalin group inc. or one or more of its subsidiaries or 
joint ventures. 

the company’s quarterly and annual fnancial information, its annual information Form, its Management proxy circular and other fnancial docu-
ments are available on the company’s website (www.snclavalin.com) as well as on seDaR (www.sedar.com), the system used for electronically 
fling most securities-related information with the canadian securities regulatory authorities. 

unless otherwise indicated, all fnancial information presented in this md&a, including tabular amounts, is in canadian dollars and is prepared 
in accordance with International financial reporting standards (“Ifrs”). 

fOrward-LOOkInG statements 

statements made in this MD&a that describe the company’s or management’s budgets, estimates, expectations, forecasts, objectives, predictions, projections of the future or strategies may 
be “forward-looking statements”, which can be identifed by the use of the conditional or forward-looking terminology such as “aims”, “anticipates”, “assumes”, “believes”, “estimates”, “expects”, 

“goal”, “intends”, “may”, “plans”, “projects”, “should”, “will”, or the negative thereof or other variations thereon. Forward-looking statements also include any other statements that do not refer 
to historical facts. all such forward-looking statements are made pursuant to the “safe harbour” provisions of applicable canadian securities laws. the company cautions that, by their nature, 
forward-looking statements involve risks and uncertainties, and that its actual actions and/or results could differ materially from those expressed or implied in such forward-looking statements, 
or could affect the extent to which a particular projection materializes. Forward-looking statements are presented for the purpose of assisting investors and others in understanding certain 
key elements of the company’s current objectives, strategic priorities, expectations and plans, and in obtaining a better understanding of the company’s business and anticipated operating 
environment. Readers are cautioned that such information may not be appropriate for other purposes. 

Forward-looking statements made in this MD&a are based on a number of assumptions believed by the company to be reasonable on March 8, 2013. the assumptions are set out throughout 
this MD&a (particularly in the sections entitled “critical accounting Judgments and Key sources of estimation uncertainty” and “How We analyze and Report our Results” in this MD&a). if these 
assumptions are inaccurate, the company’s actual results could differ materially from those expressed or implied in such forward-looking statements. in addition, important risk factors could 
cause the company’s assumptions and estimates to be inaccurate and actual results or events to differ materially from those expressed in or implied by these forward-looking statements. these 
risks include, but are not limited to: (a) the outcome of pending and future claims and litigation could have a material adverse impact on the company’s business, fnancial condition and results 
of operation; (b) the company is subject to ongoing investigations which could adversely affect its business, results of operations or reputation and which could subject it to sanctions, fnes or 
monetary penalties, some of which may be signifcant; (c) further regulatory developments could have a signifcant adverse impact on the company’s results, and employee, agent or partner 
misconduct or failure to comply with anti-bribery and other government laws and regulations could harm the company’s reputation, reduce its revenues and net income, and subject the company 
to criminal and civil enforcement actions; (d) a negative impact on the company’s public image could infuence its ability to obtain future projects; (e) fxed-price contracts or the company’s failure 
to meet contractual schedule or performance requirements may increase the volatility and unpredictability of its revenue and proftability; (f) the company’s revenue and proftability are largely 
dependent on the awarding of new contracts, which it does not directly control, and the uncertainty of contract award timing could have an adverse effect on the company’s ability to match its 
workforce size with its contract needs; (g) the company’s backlog is subject to unexpected adjustments and cancellations, including under “termination for convenience” provisions, and does 
not represent a guarantee of the company’s future revenues or proftability; (h) snc-lavalin is a provider of services to government agencies and is exposed to risks associated with government 
contracting; (i) the company’s international operations are exposed to various risks and uncertainties, including unfavourable political environments, weak foreign economies and the exposure to 
foreign currency risk; (j) there are risks associated with the company’s ownership interests in ici that could adversely affect it; (k) the company is dependent on third parties to complete many 
of its contracts; (l) the company’s use of joint ventures and partnerships exposes it to risks and uncertainties, many of which are outside of the company’s control; (m) the competitive nature of 
the markets in which the company does business could adversely affect it; (n) the company’s project execution activities may result in professional liability or liability for faulty services; (o) the 
company could be subject to monetary damages and penalties in connection with professional and engineering reports and opinions that it provides; (p) the company may not have in place suffcient 
insurance coverage to satisfy its needs; (q) the company’s employees work on projects that are inherently dangerous and a failure to maintain a safe work site could result in signifcant losses 
and/or an inability to obtain future projects; (r) the company’s failure to attract and retain qualifed personnel could have an adverse effect on its activities; (s) work stoppages, union negotiations 
and other labour matters could adversely affect the company; (t) the company relies on information systems and data in its operations. Failure in the availability or security of the company’s 
information systems or in data security could adversely affect its business and results of operations; (u) any acquisition or other investment may present risks or uncertainties; (v) a deterioration or 
weakening of the company’s fnancial position, including its net cash position, would have a material adverse effect on its business and results of operations; (w) the company may have signifcant 
working capital requirements, which if unfunded could negatively impact its business, fnancial condition and cash fows; (x) an inability of snc-lavalin’s clients to fulfll their obligations on a 
timely basis could adversely affect the company; (y) the company may be required to impair certain of its goodwill, and it may also be required to write down or write off the value of certain 
of its assets and investments, either of which could have a material adverse impact on the company’s results of operations and fnancial condition; (z) global economic conditions could affect 
the company’s client base, partners, subcontractors and suppliers and could materially affect its backlog, revenues, net income and ability to secure and maintain fnancing; (aa) fuctuations 
in commodity prices may affect clients’ investment decisions and therefore subject the company to risks of cancellation, delays in existing work, or changes in the timing and funding of new 
awards, and may affect the costs of the company’s projects; (bb) inherent limitations to the company’s control framework could result in a material misstatement of fnancial information, and; 
(cc) environmental laws and regulations expose the company to certain risks, could increase costs and liabilities and impact demand for the company’s services. the company cautions that the 
foregoing list of factors is not exhaustive. For more information on risks and uncertainties, and assumptions that would cause the company’s actual results to differ from current expectations, 
please refer to the sections “Risks and uncertainties”, “How We analyze and Report our Results”, and “critical accounting Judgments and Key sources of estimation uncertainty” in this report. 

the forward-looking statements in this document refect the company’s expectations as at march 8, 2013, when the company’s board of directors approved this document, and are subject 
to change after this date. the company does not undertake any obligation to update publicly or to revise any such forward-looking statements whether as a result of new information, 
future events or otherwise, unless required by applicable legislation or regulation. 
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1. RECENT dEvELOPmENTs 

EThICS ANd COmPLIANCE PROgRAm 

the company continues to develop and implement a comprehensive ethics and compliance program with the assistance of Freeh group international 
solutions and Fairfax group. over the course of the past twelve months, the company has implemented a series of measures, including the adoption 
of an amended code of ethics and business conduct (“code of ethics”), an expansion of the mechanisms for reporting complaints, the establishment 
of an ethics and compliance 24/7 hotline, the creation of an ethics and compliance committee and an agent review committee, a process for the 
adherence of business partners to the company’s ethics values, the adoption of a management override policy, direct line reporting from business 
unit lawyers and fnance staff to, respectively, the executive vice-president and general counsel and the chief Financial offcer (“cFo”), and the 
engagement of external consultants assisting in monitoring the implementation of these measures and in framing a compliance program that 
can be benchmarked against a number of outside sources and the company’s peer group. as part of this ongoing process, on February 22, 2013, 
the company announced the appointment of the former chief compliance offcer of siemens ag, andreas pohlmann, as its chief compliance 
offcer, effective March 1, 2013. 

CORPORATE STRuCTuRE ANd mANAgEmENT ChANgES 

on august 10, 2012, the company announced that, effective october 1, 2012, Robert g. card would become its new president and chief executive 
offcer (the “ceo”), and a member of the board of Directors. Mr. card has almost 40 years of experience in the operations and management of 
infrastructure and energy projects in the industry, including most recently with a Fortune 500 engineering services frm with 30,000 staff, a presence 
in more than 80 countries and approximately $6 billion in annual revenues. 

Mr. card replaced ian a. bourne, who, at the request of the board of Directors, agreed to assume the functions of interim chief executive offcer 
(the “interim ceo”) and vice-chairman of the board of Directors following the announcement on March 26, 2012 that pierre Duhaime had stepped 
down from his position as chief executive offcer of the company (the “Former ceo”) and as a director of the company. Mr. bourne remains 
vice-chairman of the board of Directors. 

under Mr. card’s leadership, the company continues to assess and has begun to implement certain structural changes within the organization 
with goals, amongst others, to improve integration of products and services throughout the company and increase global geographical presence to 
complement the existing global operating structure by sector of activity. as part of this process, the company has also taken a number of measures 
to further strengthen its management structure and extend its scope. these measures include: 

> effective January 21, 2013, neil bruce assumed the newly created role of president, Resources & environment, and became a member of the 
offce of the president. this newly formed group includes the company’s global business in Hydrocarbons & chemicals, Mining & Metallurgy, 
environment and Water; 

> as announced on January 18, 2013, a global operations group has been created. christian Jacqui, formerly executive vice-president, europe, 
was assigned a new role as executive vice-president, global operations. this role will oversee the globalization of the company’s operations 
to complement the existing global operating structure by sector of activity; 

> as announced on December 13, 2012, gilles laramée, cFo, assumed responsibility as executive vice-president infrastructure, concessions and 
investments (“ici”). the company has initiated a search to replace Mr. laramée as cFo. Mr. laramée will continue as cFo until his replacement 
is in place; 

> the following individuals were named offce of the president members in 2012 and early 2013: charles chebl, executive vice-president 
infrastructure and construction, Dale clarke, executive vice-president Mining and Metallurgy, Réjean goulet, executive vice-president and general 
counsel, Ric sorbo, acting executive vice-president, Hydrocarbons and chemicals, and scott thon, acting executive vice-president, power. 
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REmEdIATION OF PREVIOuSLy IdENTIFIEd mATERIAL WEAkNESSES 

the ceo and the cFo of the company have supervised an evaluation of the effectiveness of the company’s internal control over fnancial reporting 
as at December 31, 2012. based on this evaluation, including an assessment of the remedial measures that have been implemented by the company 
during 2012 (as described in section 15.3), the ceo and the cFo have concluded that the previously identifed material weaknesses relating to 
the design and operating effectiveness of the company’s internal control over fnancial reporting no longer existed as at December 31, 2012. see 
section 15 “controls and procedures”. 

at the request of the company’s audit committee, its independent auditor, Deloitte llp (“Deloitte”), conducted an audit of the effectiveness of the 
company’s internal control over fnancial reporting as at December 31, 2012 based on criteria established in Internal Control—Integrated Framework 
issued by the committee of sponsoring organizations of the treadway commission (the “coso Framework”). Deloitte has issued an audit report 
dated March 8, 2013 which concludes that, in Deloitte’s opinion, the company maintained, in all material respects, effective internal control over 
fnancial reporting as at December 31, 2012, in accordance with criteria established in the coso Framework. this report is reproduced in section 16 
of this MD&a and should be read in its entirety. 

2. 2012 FINANCIAL HIgHLIgHTs 

dECREASE IN 2012 NET INCOmE 

year ended december 31 
(In mILLIOns ca$, excePt earnInGs Per share) 

net income attributable to snc-lavalin shareholders: 

2012 2011 chanGe 

excluding infrastructure concession— investments (“ici”) $ 152.2 $ 247.6 (38.5%) 
From ici 156.9 131.2 19.6% 

net income attributable to snc-lavalin shareholders $ 309.1 $ 378.8 (18.4%) 

earnings per share (diluted) (in $) $ 2.04 $ 2.49 (18.1%) 

> For the year ended December 31, 2012, net income attributable to snc-lavalin shareholders was $309.1 million ($2.04 per share on a diluted 
basis), compared to $378.8 million ($2.49 per share on a diluted basis) for the comparable period in 2011. net income attributable to snc-lavalin 
shareholders decreased in 2012 compared to 2011, refecting lower net income attributable to snc-lavalin shareholders excluding infrastructure 
concession—investments (“ici”), partially offset by higher net income attributable to snc-lavalin shareholders from ici. 

> net income attributable to snc-lavalin shareholders excluding ici decreased in 2012 compared to 2011. the decrease mainly refected higher 
selling, general and administrative expenses partially offset by a higher gross margin amount. the increase in gross margin refected a higher level 
of activity, partially offset by a lower gross margin-to-revenue ratio, notably in packages which was impacted particularly by unfavourable cost 
reforecasts on a major power project with an adverse impact of $110.9 million on gross margin in 2012. on a segment basis, with the exception 
of Mining & Metallurgy, all other segments had lower operating income in 2012 compared to 2011, and Hydrocarbons & chemicals had an 
operating loss in 2012. 

> net income attributable to snc-lavalin shareholders from ici increased in 2012 compared to 2011, mainly due to higher dividends received 
from 407 international inc. (“Highway 407”) and higher net income of altalink, partially offset by lower net income from shariket Kahraba 
Hadjret en nouss s.p.a. (“sKH”). 
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hIghER REVENuES IN 2012 

year ended december 31 
(In mILLIOns ca$) 

Revenues $ 

2012 

8,091.0 $ 

2011 

7,209.9 

chanGe 

12.2% 

> Revenues for the year ended December 31, 2012 increased by 12.2% compared to 2011, primarily refecting a 30.2% increase in services. 

CASh POSITION 

december 31 
(In mILLIOns ca$) 

cash and cash equivalents $ 

2012 

1,174.9 $ 

2011 

1,231.0 

chanGe 

(4.6%) 

net cash position $ 808.7 $ 851.7 (5.1%) 

> net cash position (cash and cash equivalents less cash and cash equivalents from ici and recourse debt) decreased as at December 31, 2012 
compared to December 31, 2011. 

REVENuE bACkLOg 

december 31 
(In mILLIOns ca$) 2012 2011 

services $ 2,151.3 $ 2,226.1 
packages 5,747.7 5,482.8 
operations & Maintenance (“o&M”) 2,234.4 2,379.1 

Total $ 10,133.4 $ 10,088.0 

> the company’s overall revenue backlog as at December 31, 2012 remained in line with December 31, 2011, as the increase in packages was 
offset by a decrease in o&M and services. 

dIVIdENd INCREASE 

> on March 8, 2013, the company’s board of Directors approved a quarterly dividend of $0.23 per share, a 4.5% increase over the previous 
quarterly dividend declared. 
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3. OvERvIEw OF OuR BusINEss 
snc-lavalin is a leading international engineering and construction company, and a leader in operations & Maintenance (“o&M”) in canada. 
the company is also recognized for its select investments in infrastructure concessions. 

snc-LavaLIn 
cOnsIsts Of: 
a network of offces 
located across canada 
and in over 40 other 
countries with 
34,000 emPLOyees 
working in some 
100 cOuntrIes, 
offering expertise 
that meets clients’ 
needs and making 
selective investments 
in infrastructure 
concessions 

engineering and construction 
expertise offered as Services ˜ or Packages, to clients in 
multiple industries: 

O&m activities performed to 
effciently manage clients’ facilities ˜ and assets, in various lines 
of business: 

selectively invest in ICI that, 
in general, offer potential 
complementary engineering and ˜ construction, and/or O&m contract 
opportunities, with a fair return for 
snc-Lavalin shareholders, such as: 

› Infrastructure & Environment 
› mining & metallurgy 
› Power 
› Hydrocarbons & Chemicals 
› Other Industries (including agrifood, 

pharmaceuticals and biotechnology 
and sulphuric acid) 

› Integrated Real Estate solutions 
› Industrial 
› Transportation 
› defence & logistics 

› Airports 
› Bridges 
› Cultural and public service buildings 
› mass transit systems 
› Power 
› Roads 
› water 

in certain parts of this MD&a, activities from services, packages and o&M are collectively referred to as “from other activities” or “excluding ici” 
to distinguish them from ici activities. 

snc-lavalin has ongoing projects in multiple geographic regions and for multiple segments, showing the diversity of the company’s operations. 
the company’s geographic and industry diversifcation is one of the key factors that allows snc-lavalin to differentiate itself from its competitors. 
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the diversity of the company’s revenue base and its capacity to operate in different categories of activity, industry segments and geographic areas 
are illustrated in the following 2012 revenue charts. 

dIVERSITy OF ThE COmPANy’S REVENuE bASE 
2012 Revenues ($8.1 billion) 

CATEgORIEs OF ACTIvITy INdusTRy sEgmENTs gEOgRAPHIC AREAs 

1% Other reGIOns 

2% asIa 5% Other IndustrIes 7% IcI 4% unIted states 
7% IcI 4% mIddLe east 

8% afrIca17% O&m hydrOcarbOns10% & chemIcaLs 

9% eurOPe 

16% O&m 
10% LatIn amerIca 

37% PackaGes 

17% POwer 

mInInG19% & metaLLurGy 
62% canada 

39% servIces 

Infrastructure 26% & envIrOnment 

...with good geographic coverage Four activities that are complimentary... ...serving multiple industry segments... and Canada as its largest base 

4. HOw wE ANALyzE ANd REPORT OuR REsuLTs 

4.1 RESuLTS by CATEgORy OF ACTIVITy 

the company reports its results under four categories of activity, which are services and Packages (together these regroup activities from 
engineering and construction), O&m and IcI. the company’s management regularly analyzes the results of these categories independently as they 
generate different gross margin yields and have different risk profles. 

4.1.1 sERvICEs ACTIvITIEs 
services revenues are derived primarily from cost-plus reimbursable contracts and include contracts wherein snc-lavalin provides engineering 
services, feasibility studies, planning, detailed design, contractor evaluation and selection, project and construction management, and com-
missioning. services revenues from individual contracts are typically lower than those of packages activities, which are discussed below, as they 
mainly refect the professional services rendered and not the cost of the materials, equipment and/or construction. the company’s services activ-
ities aim to generate a gross margin yield between 25% and 29%. services contracts that provide for engineering, procurement and construction 
management are referred to as “epcM” contracts. 

4.1.2 PACkAgEs ACTIvITIEs 
packages activities are different from services activities in that the company is responsible not only for providing one or more services activities, 
but also undertakes the responsibility for providing materials and equipment, and usually also include construction activities. in particular, 
packages contracts that include engineering services, providing materials and equipment, and construction activities are referred to as “epc” con-
tracts. Packages revenues are derived primarily from fxed-price contracts. as such, packages revenues include the cost of materials, equipment 
and, in most cases, construction activities. the company aims to generate a gross margin yield between 7% and 10% on packages projects. 
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4.1.3 O&m ACTIvITIEs 
the company provides operations, maintenance and logistics solutions for buildings, power plants, water supply and treatment systems, desali-
nation plants, postal services, broadcasting facilities, telecommunications infrastructure, highways, bridges, light rail transit systems, airports, ships, 
oil and gas facilities, and camps for construction operations and the military. O&m revenues are derived primarily from cost-reimbursable with 
fxed-fee contracts, and from fxed-price contracts. o&M activities usually involve a high volume of transactions, which are mainly cost-reimbursable 
by the client, and therefore result in a lower gross margin-to-revenue ratio than services and packages activities. o&M activities have historically 
generated a gross margin yield between 3% and 5%. 

4.1.4 ICI ACTIvITIEs 
the company’s ici are typically infrastructure for public services, such as airports, bridges, cultural and public service buildings, power, mass 
transit systems, roads and water. these types of infrastructure are commonly provided by government-owned entities, however, many countries 
are now turning to the private sector to take ownership, fnance, operate and maintain the assets, usually for a defned period of time. these public-
private partnership arrangements allow for the transfer to the private sector of many of the risks associated with designing, building, operating, 
maintaining and fnancing such assets. in return, the government will either: i) commit to making regular payments, usually in the form of availability 
payments, upon the start of operations of the infrastructure for a defned period of time (typically 20 to 40 years); ii) authorize the infrastructure 
concession entity to charge users of the infrastructure for a defned period of time; or iii) a combination of both. 

IcI revenues are generated mainly from dividends or distributions received by snc-lavalin from the investment concession entities, or from all 
or a portion of an investment concession entity’s net results or revenues, depending on the accounting method required by iFRs, summarized 
in section 4.1.4.2. 

For snc-lavalin, a typical structure when investing in a “greenfeld” infrastructure concession (meaning that the infrastructure needs to be built, 
as there is none on the site) is illustrated below: 
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SNC-Lavalin 
Partners 

(iF snc-lavalin is not 100% equity oWneR) 

Project 
Lenders 

long-teRM Debt 
(non-RecouRse to 
equity investoRs) 

equity investMent 

FiXeD-pRice contRact, usually FoR a constRuction 
peRioD oF 2 to 3 yeaRs 

long-teRM aRRangeMent 
(concession agReeMent) 
availability payMent oR 

autHoRity to cHaRge useRs 
a Fee FoR seRvice, oR a 
coMbination oF botH 

cost-ReiMbuRsable WitH FiXeD-Fee contRact oR 
FiXeD-pRice contRact, usually FoR tHe DuRation oF 

tHe concession (usually 20 to 40 yeaRs) 

Investment 
Concession Entities 

Responsible FoR 
Designing anD builDing 

oF neW inFRastRuctuRe, o&M, 
anD Financing 

Client 

usually 
goveRnMent-
oWneD entity 

° ° 

˛ ˛ 

˛ 

Engineering & Construction O&m 
business units business unit 
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4.1.4.1 ACCOuNTINg mOdELs usEd By CONCEssION ENTITIEs 
certain of the company’s ici that are public-private partnership arrangements qualify for accounting under iFRic interpretation 12, Service Concession 
Arrangements, (“iFRic 12”), which provides guidance on the accounting for such arrangements, whereby the grantor (usually a government): 

i) controls or regulates what services the operator (“the concessionaire”) must provide with the infrastructure, to whom it must provide them, 
and at what price; and 

ii) controls any signifcant residual interest in the infrastructure at the end of the term of the arrangement. 

the contractual arrangement between the government and the concessionaire is referred to as a “concession agreement”, under which the government 
specifes the responsibilities of the concessionaire and governs the basis upon which the concessionaire will be remunerated. the concessionaire 
is usually responsible for the construction of the infrastructure, its o&M and its rehabilitation, and is usually paid by the government, the users, 
or both. in certain cases, the concessionaire can receive payments from the government during the initial construction phase. at the end of the 
term of a concession agreement, the infrastructure is returned to the government, often for no additional consideration. Here are the accounting 
models used by concession entities, depending if the concession agreement is subject, or not, to iFRic 12: 

SubjECT TO IFRIC 12 NOT SubjECT 
under IFRIC 12, the concessionaire accounts for the infrastructure asset depending on the 

TO IFRIC 12 allocation of the demand risk between the government and the concessionaire, as follows: 

˛ ˛ ˛ ˛ 
If the concessionaire If the concessionaire and does not bear demand If the concessionaire the government sharerisk through the usage of bears demand risk the demand risk ICI outside the scope of

the infrastructure application of IFRIC 12 

˛ ˛ ˛ 
apply an accounting 

model based on specific 
facts and circumstances, 

in accordance with 
other IFRs 

Financial asset model Intangible asset model Bifurcated model 
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4.1.4.2 ACCOuNTINg mETHOds FOR THE COmPANy’s INvEsTmENTs IN CONCEssION ENTITIEs 

For the purposes of the company’s audited annual consolidated fnancial statements, snc-lavalin’s infrastructure concession investments (“ici”) 
are accounted for as follows: 

ACCOuNTINg mEThOd APPLIEd by SNC-LAVALIN FOR ITS INVESTmENTS IN ICI, 
dEPENdINg ON ThE TyPE OF INFLuENCE ExERCISEd 

ON ThE CONCESSION ENTITIES 

˛ ˛ ˛ ˛ 

Non-significant influence significant influence Joint control Control 

˛ ˛ ˛ ˛ 

Cost method Equity method Equity method Full consolidation method 

4.1.4.3 AddITIONAL FINANCIAL INFORmATION ON ICI TO BETTER uNdERsTANd 
OuR FINANCIAL sTATEmENTs 

the company’s consolidated statement of fnancial position includes the line by line impact of ici that are fully consolidated. unlike services, packages, 
and o&M activities, ici are often capital intensive due to the ownership of infrastructure assets that are fnanced mainly with project-specifc debt, 
which is usually non-recourse to the general credit of the company. 

the following information on the company’s ici is included in its audited annual consolidated fnancial statements: 

consolidated statement of fnancial position > 

> 

> 

property and equipment from ici controlled by the company 

the net book value of ici accounted for by the equity and cost methods, distinctively 

non-recourse debt from ici controlled by the company 

consolidated statement of cash fows Fo

> 

> 

r the ici controlled by the company: 

Depreciation and amortization from ici, and acquisition of property and equipment 
from ici 

Repayment and increase of non-recourse debt from ici 

notes to the annual consolidated 
fnancial statements 

> 

> 

> 

Main accounts of the statement of fnancial position impacted by ici controlled by the 
company are shown on separate lines in note 5 

net income attributable to snc-lavalin shareholders from ici 

certain other notes provide information regarding ici separately from other activities 

section 9.3 of the current MD&a also presents specifc information on the company’s ici, including snapshots on Highway 407 and altalink, which 
are considered to represent the most signifcant portion of the total fair value of the company’s ici portfolio. 
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4.2 RESuLTS by SEgmENT 

in addition to analyzing its results by categories of activity, the company presents information in the way management performance is evaluated, by 
regrouping its engineering and constructions projects within the related industries, as follows: i) infrastructure & environment; ii) Mining & Metallurgy; 
iii) power; iv) Hydrocarbons & chemicals, and; v) other industries. the o&M and ici segments correspond to the o&M and ici categories of activity. 

4.3 hOW WE budgET ANd FORECAST OuR RESuLTS 

the company prepares a formal annual budget (“annual budget”) in the fourth quarter of each year. 

PROjECT LEVEL ˜ dIVISIONAL LEVEL ˜ CONSOLIdATEd LEVEL ˜ bOARd OF dIRECTORS 

˛ ˛ ˛ ˛ 
The budget information The project informationis prepared for individual The divisional budgets are Final approval is provided is then compiled by eachprojects and/or prospects, subsequently reviewed by the Board of directorsdivision and approvedwhich will form the primary by the Company’s in the fourth quarter of the by the Company’s basis for the Company’s senior executives current yeardivisional managementconsolidated Annual Budget 

the annual budget is a key tool used by management to monitor the company’s performance and progress against key fnancial objectives. the annual 
budget is updated during the year to refect current information as the company prepares forecasts of its annual expected results in the frst, 
second and third quarters (“quarterly Forecasts”), which are presented to the board of Directors. in addition, the performance of projects (i.e., its 
estimated revenues and costs to complete) is reviewed by its respective project manager and, depending on the size and risk profle of the project, 
by key management personnel, including the divisional manager, the business unit executive vice-president, the cFo and the ceo. 

the key elements taken into account when estimating revenues and gross margin for budget and forecast purposes from services, packages and 
o&M activities are the following: 

key eLements ImPact On the annuaL budGet 

Firm contracts used to estimate a portion of future revenues taking into account the 
execution and expected performance of each individual project. 

backlog 

prospects list unsigned contracts that the company is currently bidding on, and/or future projects on 
which it intends to bid. For prospects, the company applies, on the value of a contract, 
what is referred to as a “go-get percentage”, which is the product of the expectation 
that the client will go forward with the contract (“go”), and the probability that it will be 
awarded to the company (“get”). 

execution and expected performance Revenues and costs (or execution) of projects are determined on an individual project basis, 
and take into consideration assumptions on risks and uncertainties that can have an impact 
on the progress and/or proftability of that project, such as, but not limited to, performance 
of the company’s employees and of subcontractors or equipment suppliers, as well as price 
and availability of labour, equipment and materials. 
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in regards to its IcI budget and forecast, expected results based on assumptions specifc to each investment are used. 

one of the key management tools for monitoring the company’s performance is the monthly evaluation and analysis of actual results compared to 
the annual budget or the quarterly Forecasts, for revenues, gross margin and proftability. this enables management to analyze its performance 
and, if necessary, take remedial actions. variations from plan may arise mainly from the following: 

sOurce Of varIatIOn exPLanatIOn 

variation depends on the number of newly awarded, ongoing, completed or near-completed 
projects, and on the progress made on each of these projects in the period. the revenue 
mix between the categories of activity will also affect, among other elements, the gross 
margin of the company. 

level of activity for services, packages 
and o&M 

changes in the estimated costs to complete 
each individual project (“cost reforecasts”) 

variation of the estimated costs to complete projects for fxed-price contracts result 
in either a positive or negative impact to a project’s results. increases or decreases in 
proftability for any given fxed-price project are largely dependent on project execution. 

changes in the estimated revenues and 
in the recovery of such revenues 

variation of the estimated revenues of projects, including the impact from change orders and 
claims, as well as the change in estimates on the recovery of trade receivables, contracts in 
progress and other fnancial assets, may impact the fnancial results of the company. 

changes in the results of its ici variation in the fnancial results of each ici accounted for under the full consolidation 
or equity methods will impact the fnancial results of the company. additions to the 
company’s ici portfolio, or divestitures from it, can also impact the company’s results. 

level of selling, general and 
administrative expenses 

variation in selling, general and administrative expenses have a direct impact on the 
proftability of the company. the level of selling, general and administrative expenses 
is infuenced by the level of activity, and can depend on several other factors not related 
to project execution or performance, that can be recurring or not. 

income taxes variation in income taxes impact the proftability of the company, and depends on various 
factors, as, amongst others, the geographic areas in which the company is present, 
the statutory tax rates enacted, the nature of the revenues earned by the company 
as well as tax assessments made by authorities. 

4.4 NON-IFRS FINANCIAL mEASuRES 

some of the indicators used by the company’s management to analyze and evaluate its results represent non-iFRs fnancial measures. consequently, 
they do not have a standardized meaning as prescribed by iFRs, and therefore may not be comparable to similar measures presented by other 
issuers. Management believes that these indicators provide useful information because they allow for the evaluation of the performance of the 
company and its components based on various aspects, such as past, current and expected proftability and fnancial position. 

the non-iFRs fnancial measures include the following indicators: 

PerfOrmance LIquIdIty 

nOn-Ifrs fInancIaL measure reference nOn-Ifrs fInancIaL measure reference 

gross margin by category of activity section 6.2 net cash position section 11.2 

Revenue backlog section 7 Working capital section 11.4 

booking-to-revenue ratio section 7 Recourse debt-to-capital ratio section 11.5 

operating income by segment section 9 

Defnitions of all non-iFRs fnancial measures are provided in the referenced sections above to give the reader a better understanding of the indicators 
used by management and, when applicable, the company provides a clear quantitative reconciliation from the non-iFRs fnancial measures to the 
most directly comparable measure calculated in accordance with iFRs. 
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5. OuR kEy FINANCIAL PERFORmANCE INdICATORs 
to enable the company to continuously strive to create value for its shareholders it regularly evaluates its overall performance using key fnancial 
indicators, namely: 

> net income attributable to snc-Lavalin shareholders, which is used by the company to evaluate its proftability; and 

> net cash position, which is a key indicator of the company’s fnancial capability. 

While the Return on average shareholders equity (“Roase”) continues to be presented in the company’s MD&a (see section 11.8), management 
no longer views Roase as a key fnancial performance indicator. 

the following table presents a summary of the company’s key fnancial performance indicators and outlines the results achieved as at or for the 
years ended December 31, 2012, 2011 and 2010. 

kEy FINANCIAL PERFORmANCE INdICATORS 

fInancIaL IndIcatOr actuaL resuLts 

2012 2011 2010 

growth (decrease) in net income attributable to snc-lavalin shareholders (18.4%) (20.5%) 21.6% 
net cash position (cash and cash equivalents less cash and cash equivalents from ici 

and recourse debt) $808.7m $851.7M $870.1M 

net income attributable to snc-Lavalin shareholders in 2012 decreased by 18.4% to $309.1 million ($2.04 per share on a diluted basis), com-
pared to $378.8 million ($2.49 per share on a diluted basis) in 2011. net income attributable to snc-lavalin shareholders of the past three years 
is discussed in section 6.1. 

the company’s net cash position of $808.7 million as at december 31, 2012 contributes to the capacity of the company to meet operating, 
investing and fnancing needs. the company’s liquidity and capital resources are discussed in section 11.2. 
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6. BREAkdOwN OF INCOmE sTATEmENT 

$8.1 bILLION 
REVENuES 

$1.4 bILLION 
gROSS mARgIN 

$309.1 mILLION 
NET INCOmE 
ATTRIbuTAbLE 
TO SNC LAVALIN 
ShAREhOLdERS 

year ended december 31 
(In mILLIOns ca$, excePt earnInGs Per share) 2012 2011 2010 

Revenues by activity: 
services $ 3,175.0 $ 2,437.8 $ 2,053.8 
packages 3,020.4 2,871.5 2,137.4 
o&M 1,330.5 1,399.2 1,330.4 
ici 565.1 501.4 472.3 

$ 8,091.0 $ 7,209.9 $ 5,993.9 

gross margin by activity: 
services $ 747.3 23.5% $ 592.5 24.3% $ 543.0 26.4% 
packages 227.1 7.5% 301.9 10.5% 434.2 20.3% 
o&M 64.0 4.8% 78.4 5.6% 59.6 4.5% 
ici 316.6 56.0% 279.3 55.7% 264.2 55.9% 

$ 1,355.0 16.7% $ 1,252.1 17.4% $ 1,301.0 21.7% 
Selling, general and 

administrative expenses 851.2 654.7 581.7 
Net fnancial expenses: 

From ici 112.5 99.7 85.1 
From other activities 13.7 15.5 26.0 

126.2 115.2 111.1 
Income before income tax expense 377.6 482.2 608.2 
Income tax expense 68.1 94.9 120.8 

Net income $ 309.5 $ 387.3 $ 487.4 

Net income attributable to: 
snc-lavalin shareholders $ 309.1 $ 378.8 $ 476.7 
non-controlling interests 0.4 8.5 10.7 

Net income $ 309.5 $ 387.3 $ 487.4 

Earnings per share ($) 
basic $ 2.05 $ 2.51 $ 3.16 

Diluted $ 2.04 $ 2.49 $ 3.13 

Supplementary information 
net income attributable to 
snc-lavalin shareholders: 

From ici $ 156.9 $ 131.2 $ 134.9 
excluding ici 152.2 247.6 341.8 

Net income attributable to 
SNC-Lavalin shareholders $ 309.1 $ 378.8 $ 476.7 
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6.1 NET INCOmE ANALySIS 

the analysis that follows is for 2012, 2011 and 2010. 

net income attributable to snc-Lavalin shareholders decreased in 2012 compared to 2011, refecting lower net income attributable to snc-lavalin 
shareholders excluding ici, partially offset by higher net income attributable to snc-lavalin shareholders from ici. the decrease in net income 
in 2011 compared to 2010 was mainly refective of a lower net income attributable to snc-lavalin shareholders excluding ici. 

net income attributable to snc-Lavalin shareholders excluding IcI decreased in 2012 compared to 2011. the decrease mainly refected higher 
selling, general and administrative expenses partially offset by a higher gross margin amount. the increase in gross margin refected a higher level 
of activity, partially offset by a lower gross margin-to-revenue ratio, notably in packages which was impacted particularly by unfavourable cost 
reforecasts on a major power project with an adverse impact of $110.9 million on gross margin in 2012. on a segment basis, with the exception of 
Mining & Metallurgy, all other segments had lower operating income in 2012 compared to 2011, and Hydrocarbons & chemicals had an operating 
loss in 2012. net income attributable to snc-lavalin shareholders excluding ici decreased in 2011 compared to 2010, excluding a 2010 gain after 
taxes of $19.6 million from the disposal of certain technology solution assets, mainly refecting a lower gross margin-to-revenue ratio, primarily 
in packages, partially offset by a higher level of activity. 

net income attributable to snc-Lavalin shareholders from IcI increased in 2012 compared to 2011, mainly due to higher dividends received 
from Highway 407 and higher net income of altalink, partially offset by lower net income from sKH. net income attributable to snc-lavalin 
shareholders from ici increased in 2011 compared to 2010, excluding the 2010 net gain after taxes of $26.1 million from the disposal of trencap and 
valener, mainly due to higher dividends received from Highway 407, as well as a higher contribution from altalink, partially offset by the absence 
of contributions in 2011 from the company’s investments in trencap and valener, which were sold in the fourth quarter of 2010. 

6.2 REVENuE ANd gROSS mARgIN ANALySIS 

revenues increased in 2012 compared to 2011, primarily refecting a 30.2% increase in services. the increase in 2011 compared to 2010 refected 
an increase in all the company’s categories of activity, with most of the increase from packages and services. 

Gross margin in 2012 increased, compared to the previous period, refecting a higher volume of activity, primarily in services, partially offset by 
a lower gross margin-to-revenue ratio, notably in packages. the decrease in gross margin in 2011, compared to 2010, mainly refected a lower 
gross margin-to-revenue ratio, partially offset by a higher level of activity. 

6.2.1 sERvICEs REvENuEs ANd gROss mARgIN 

services revenues increased in 2012 compared to 2011, refecting an increase in Mining & Metallurgy, Hydrocarbons & chemicals, power and 
infrastructure & environment. 

in 2010, services activities generated a gross margin-to-revenue ratio within the company’s target, ranging from 25% to 29%. in 2011 and 2012, 
the gross margin-to-revenue ratio was lower, while the revenues increased. the 2011 and 2012 gross margin-to-revenue ratios were below the 
historical range mainly due to lower gross margins on certain major projects. 
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SERVICES REVENuES ANd gROSS mARgIN 
(In mILLIOns ca$) 

10 11 12 

3,175.0 

2,053.8 

2,437.8 

26.4% 

24.3% 
23.5% 

services revenues 

Gm-to-revenue ratio 

services gross margin increased in 2012 compared to 2011, primarily refecting a higher level of activity, partially offset by a lower gross margin-
to-revenue ratio, mainly in infrastructure & environment and power. 

6.2.2 PACkAgEs REvENuEs ANd gROss mARgIN 

Packages revenues increased in 2012 compared to 2011, refecting an increase in power and Mining & Metallurgy, partially offset by a decrease 
mainly in Hydrocarbons & chemicals. 

packages activities increased in 2011 and 2012, following a higher level of activity. the company aims to generate a gross margin-to-revenue ratio 
between 7% and 10% on packages projects. in 2010, the range was surpassed, mainly due to favourable reforecasts on certain major projects. 
the gross margin-to-revenue ratio was lower in 2012 compared to 2011, mainly due to unfavourable cost reforecasts on a major power project. 

PACkAgES REVENuES ANd gROSS mARgIN 
(In mILLIOns ca$) 

10 11 12 
20.3% 

3,020.4
2,871.5 

10.5% 

2,137.4 

7.5% 

Packages revenues 

Gm-to-revenue ratio 

Gross margin for Packages decreased in 2012 compared to 2011. the decrease was mainly due to unfavourable cost reforecasts on a major power 
project with an adverse impact of $110.9 million on gross margin, partially offset by a higher level of activity. 
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4.5% 

5.6% 

4.8% 

6.2.3 O&m REvENuEs ANd gROss mARgIN 

O&m revenues decreased in 2012 compared to 2011, mainly due to a lower level of activity on certain ongoing contracts in canada. 

as illustrated in the table below, o&M revenues increased in 2011 compared to 2010, and decreased in 2012. in 2010 and 2012, the gross 
margin-to-revenue ratio varied between the historical range of 3% to 5%, while it was surpassed in 2011. 

O&m REVENuES ANd gROSS mARgIN 
(In mILLIOns ca$) 

10 11 12 

1,399.2 
1,330.4 1,330.5 

O&m revenues 

Gm-to-revenue ratio 

O&m gross margin decreased in 2012 compared to the previous year, mainly refecting a lower gross margin-to-revenue ratio on certain 
ongoing contracts. 

6.2.4 ICI REvENuEs ANd gROss mARgIN 

the relationship between revenues and gross margin for ici activities is not meaningful, as a signifcant portion of the investments are accounted for 
under either the equity or cost methods, which do not refect the line by line items of the individual ici’s fnancial results. Management relies on net 
income attributable to snc-lavalin shareholders from ici as a key indicator when assessing and evaluating the performance of its ici. the analysis 
presented and discussed in the present section is to provide a better understanding of the gross margin generated from ici to the reader. 

the company’s IcI revenues increased in 2012 compared to 2011, mainly due to higher revenues of altalink and higher dividends received from 
Highway 407, partially offset by lower revenues from sKH. gross margin increased in 2012 compared to 2011, mainly for the same reasons with 
respect to the revenues increase outlined above. 

as illustrated in the table below, the company’s gross margin from ici steadily increased over the past three years, mainly refecting the growth 
from altalink and Highway 407. 

ICI gROSS mARgIN 
(In mILLIOns ca$) 

10 11 12 

316.6 

279.3 
264.2 
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6.3 SELLINg, gENERAL ANd AdmINISTRATIVE ExPENSES ANALySIS 

(In mILLIOns ca$) 

selling costs $ 

2012 

225.5 $ 

2011 

191.3 

chanGe 

17.9% 
general and administrative expenses 625.7 463.4 35.0% 
selling, general and administrative expenses $ 851.2 $ 654.7 30.0% 

selling, general and administrative expenses increased in 2012 compared to 2011, notably refecting i) additional selling, general and administrative 
expenses of $72.4 million from businesses acquired; ii) a $16.2 million increase in selling costs, excluding $18.0 million from businesses acquired, 
as well as; iii) $15.6 million of expenses related to compliance and other related costs; iv) $15.3 million of expenses related to certain retention 
measures, and; v) an expense of $5.0 million in connection with the terms of the Former ceo’s departure arrangement, which is mainly held in 
escrow, as well as; vi) a $72.0 million increase in the other general and administrative expenses which included, amongst others, expenses related 
to restructuring and reorganisation of certain offces and higher occupancy-related expenses. the additional selling, general and administrative 
expenses from businesses acquired included expenses of 2012 for which there were no comparative fgures in the comparative period. 

the above-mentioned expenses related to compliance and other related costs, to certain retention measures and in connection with the terms of the 
Former ceo’s departure arrangement are corporate selling, general and administrative expenses. in accordance with the methodology described 
in note 4 to the company’s 2012 audited annual consolidated fnancial statements, corporate selling, general and administrative expenses are 
allocated to each of the company’s segments. 

6.4 NET FINANCIAL ExPENSES 

net fnancial expenses increased in 2012 compared to 2011, refecting higher net fnancial expenses from ici, as net fnancial expenses from other 
activities of 2012 remained comparable to 2011. 

net fnancial expenses from IcI increased in 2012 compared to 2011, mainly due to a higher interest expense from altalink, primarily due to 
additional non-recourse debt, partially offset by a loss before taxes of $5.0 million recorded in the third quarter of 2011, in other net fnancial 
expenses from ici, resulting from the acquisition of a subsidiary’s debenture related to the altalink transaction, as described in note 5a to the 
company’s 2012 audited annual consolidated fnancial statements. 

net fnancial expenses from other activities in 2012 remained in line with the previous year. 

(In mILLIOns ca$) 2012 2011 

frOm IcI 
frOm Other 

actIvItIes tOtaL frOm IcI 
frOm Other 

actIvItIes tOtaL 

interest revenues $ (5.0) $ (8.4) $ (13.4) $ (7.1) $ (10.2) $ (17.3) 
interest on debt: 

Recourse – 21.9 21.9 – 21.9 21.9 
non-recourse 

altalink 104.6 – 104.6 87.9 – 87.9 
other 7.7 – 7.7 7.9 – 7.9 

other 5.2 0.2 5.4 11.0 3.8 14.8 
net fnancial expenses $ 112.5 $ 13.7 $ 126.2 $ 99.7 $ 15.5 $ 115.2 
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6.5 INCOmE TAxES ANALySIS 

the effective income tax rate from other activities in 2012 remained in line with 2011. 

the effective income tax rate from IcI increased in 2012 compared to 2011, mainly refecting the increase in income before income tax expense 
from altalink and lower non-taxable income from sKH, partially offset by an increase in the non-taxable dividends received from Highway 407. 

the following table shows a summary of the company’s effective income tax rate presented separately from ici and from other activities. 

(In mILLIOns ca$) 2012 2011 

frOm IcI 
frOm Other 

actIvItIes tOtaL frOm IcI 
frOm Other 

actIvItIes tOtaL 

income before income tax expense $ 175.5 $ 202.1 $ 377.6 $ 151.3 $ 330.9 $ 482.2 
income tax expense $ 18.6 $ 49.5 $ 68.1 $ 12.6 $ 82.3 $ 94.9 
effective income tax rate (%) 10.6% 24.5% 18.0% 8.4% 24.9% 19.7% 

7. REvENuE BACkLOg 

$10.1 bILLION 
TOTAL REVENuE bACkLOg 

$2.2 bILLION 
SERVICES 

$5.7 bILLION 
PACkAgES 

$2.2 bILLION 
O&m 

the company reports revenue backlog, which is a non-iFRs fnancial measure, for the following categories of activity: i) services; ii) Packages; 
and iii) O&m. Revenue backlog is a forward-looking indicator of anticipated revenues to be recognized by the company. it is determined based on 
contract awards that are considered frm. 

O&m activities are provided under contracts that can cover a period of up to 40 years. in order to provide information that is comparable to the 
revenue backlog of other categories of activity, the company limits the o&M revenue backlog to the earlier of: i) the contract term awarded; and 
ii) the next fve years. an indication of the total o&M backlog for the period beyond the fve-year timeframe, that is not included in the company’s 
backlog, is disclosed in section 7.3. 

the company aims to provide a revenue backlog that is both meaningful and current. as such, the company regularly reviews its backlog to ensure 
that it refects any modifcations, which include awards of new projects, changes of scope on current projects, and project cancellations, if any. 

in the following section, the company presents its “booking-to-revenue ratio” by category of activity, a non-iFRs measure. the ratio is obtained by 
dividing the contract bookings by the revenues, for a given period. this measure provides a basis for assessing the renewal of business. However, 
the revenue backlog measure does not include prospects, one of the key elements taken into account when estimating revenues and gross margin 
for budget and forecast purposes described in section 4.3, which can be a signifcant portion of the budgeted and/or forecasted revenues. 
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REVENuE bACkLOg by SEgmENT, gEOgRAPhIC AREA ANd CATEgORy OF ACTIVITy 

the following table provides a breakdown of revenue backlog by segment, geographic area and category of activity. 

at december 31 
(In mILLIOns ca$) 2012 

by seGment servIces PackaGes O&m tOtaL 

Services and Packages 
infrastructure & environment $ 721.3 $ 2,916.6 $ – $ 3,637.9 
Mining & Metallurgy 685.6 320.6 – 1,006.2 
power 434.7 2,151.1 – 2,585.8 
Hydrocarbons & chemicals 215.5 132.7 – 348.2 
other industries 94.2 226.7 – 320.9 

O&m – – 2,234.4 2,234.4 
Total $ 2,151.3 $ 5,747.7 $ 2,234.4 $ 10,133.4 

frOm canada and OutsIde canada 

From canada $ 959.7 $ 4,228.6 $ 1,574.5 $ 6,762.8 
outside canada 1,191.6 1,519.1 659.9 3,370.6 
Total $ 2,151.3 $ 5,747.7 $ 2,234.4 $ 10,133.4 

at december 31 
(In mILLIOns ca$) 2011 

by seGment servIces PackaGes O&m tOtaL 

Services and Packages 
infrastructure & environment $ 804.7 $ 2,051.2 $ – $ 2,855.9 
Mining & Metallurgy 646.4 476.6 – 1,123.0 
power 360.8 1,601.1 – 1,961.9 
Hydrocarbons & chemicals 248.9 971.8 – 1,220.7 
other industries 165.3 382.1 – 547.4 

O&m – – 2,379.1 2,379.1 
Total $ 2,226.1 $ 5,482.8 $ 2,379.1 $ 10,088.0 

frOm canada and OutsIde canada 

From canada $ 727.7 $ 3,885.1 $ 1,792.4 $ 6,405.2 
outside canada 1,498.4 1,597.7 586.7 3,682.8 
Total $ 2,226.1 $ 5,482.8 $ 2,379.1 $ 10,088.0 

the company’s revenue backlog at december 31, 2012 remained in line with the end of 2011, as the increase in packages was offset by a decrease 
in o&M and services. 

backlog from canada increased, due to an increase in infrastructure & environment and power, partially offset by a decrease mainly in Hydrocarbons 
& chemicals and o&M. 

backlog from Outside canada decreased, primarily due to a decrease in Hydrocarbons & chemicals and other industries, partially offset by an 
increase in power and o&M. 
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1,410.7 

1.3 

1.01.0 

7.1 SERVICES bACkLOg 

services backlog decreased at the end of 2012 compared to the end of the previous year, refecting a decrease in infrastructure & environment 
and other industries, partially offset by an increase in power. 

SERVICES bACkLOg 
(In mILLIOns ca$) 

10 11 12 

2,226.1 2,151.3 

services backlog

 booking-to-
revenue ratio 

RECONCILIATION OF SERVICES bACkLOg 

year ended december 31 
(In mILLIOns ca$) 

opening backlog 
add: contract bookings during the year 

backlog from business acquisitions 
less: Revenues recognized during the year 

$ 

2012 

2,226.1 
3,096.7 

3.5 
3,175.0 

$ 

2011 

1,410.7 
3,021.1 

232.1 
2,437.8 

ending backlog $ 2,151.3 $ 2,226.1 

7.2 PACkAgES bACkLOg 

Packages backlog increased at the end of 2012 compared to 2011, resulting from an increase in infrastructure & environment and power, partially 
offset by a decrease in Hydrocarbons & chemicals, Mining & Metallurgy and other industries. the decrease in Hydrocarbons & chemicals was 
primarily due to debooking of backlog in the fourth quarter of 2012 following the reception of a notice of termination for convenience from its client 
related to a fxed-price epc contract awarded in 2011 for a froth treatment plant in alberta. 

PACkAgES bACkLOg 
(In mILLIOns ca$) 

10 11 12 

5,572.4 5,482.8 
5,747.7 

2.0 

1.1
1.0 

Packages backlog

 booking-to-
revenue ratio 
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RECONCILIATION OF PACkAgES bACkLOg 

year ended december 31 
(In mILLIOns ca$) 

opening backlog 
add: contract bookings during the year 

backlog from business acquisitions 
less: Revenues recognized during the year 

Debooking of backlog of an Hydrocarbons & chemicals project 

$ 

2012 

5,482.8 
3,883.4 

– 
3,020.4 

598.1 

$ 

2011 

5,572.4 
2,764.6 

17.3 
2,871.5 

– 
ending backlog $ 5,747.7 $ 5,482.8 

7.3 O&m bACkLOg 

O&m backlog at the end of 2012 decreased compared to 2011, refecting the normal fuctuations in the timing of the long-term contracts, primarily 
in canada. 

O&m bACkLOg 
(In mILLIOns ca$) 

10 11 12 

2,732.8 

2,379.1 
2,234.4 

0.9 

1.1 

0.7 

O&m backlog

 booking-to-
revenue ratio 

RECONCILIATION OF O&m bACkLOg 

year ended december 31 
(In mILLIOns ca$) 

opening backlog 
add: contract bookings during the year 

backlog from business acquisitions 
less: Revenues recognized during the year 

$ 

2012 

2,379.1 
1,185.8 

– 
1,330.5 

$ 

2011 

2,732.8 
1,021.7 

23.8 
1,399.2 

ending backlog $ 2,234.4 $ 2,379.1 

a large number of the company’s o&M contracts have been signed for a period that extends well beyond the fve-year timeframe for which revenues 
are included in the company’s o&M backlog. the following table indicates the revenue backlog for the o&M category by year for the fve years 
that have been included in backlog, per the company’s booking policy, as well as the anticipated revenues to be derived thereafter, based on its 
frm contracts, which are not included in backlog. 

IncLuded In backLOG 
nOt IncLuded 

In backLOG 

(In mILLIOns ca$) 2013 2014 2015 2016 2017 tOtaL thereafter 

o&M backlog $ 1,006.7 $ 478.5 $ 271.1 $ 241.2 $ 236.9 $ 2,234.4 $ 3,032.6 
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8. gEOgRAPHIC BREAkdOwN OF REvENuEs By CATEgORy OF ACTIvITy 

year ended december 31 
(In mILLIOns ca$) 2012 

servIces PackaGes O&m IcI tOtaL 

Canada $ 1,373.0 $ 1,941.8 $ 1,133.5 $ 560.9 $ 5,009.2 62% 

Outside Canada 
latin america 676.2 110.1 27.3 – 813.6 10% 
europe 338.8 306.5 50.9 2.1 698.3 9% 
africa 253.9 286.1 109.8 – 649.8 8% 
Middle east 183.5 171.4 7.7 – 362.6 4% 
united states 167.5 134.0 0.7 2.1 304.3 4% 
asia pacifc 145.3 67.2 0.6 – 213.1 2% 
other Regions 36.8 3.3 – – 40.1 1% 

1,802.0 1,078.6 197.0 4.2 3,081.8 38% 
Total $ 3,175.0 $ 3,020.4 $ 1,330.5 $ 565.1 $ 8,091.0 100% 

year ended december 31 
(In mILLIOns ca$) 

canada $ 981.2 $ 1,344.7 $ 1,195.9 $ 480.7 $ 4,002.5 56% 

Outside canada 
latin america 443.4 37.5 45.8 – 526.7 7% 
europe 319.5 252.5 49.7 2.4 624.1 9% 
africa 237.6 798.2 85.6 19.3 1,140.7 16% 
Middle east 147.9 240.3 3.0 – 391.2 5% 
united states 137.4 110.1 – (1.0) 246.5 3% 
asia pacifc 147.2 75.0 19.2 – 241.4 3% 
other Regions 23.6 13.2 – – 36.8 1% 

total 

servIces 

1,456.6 
$ 2,437.8 

PackaGes 

1,526.8 
$ 2,871.5 

2011 

O&m IcI 

203.3 20.7 
$ 1,399.2 $ 501.4 

tOtaL 

3,207.4 
$ 7,209.9 

44% 
100% 
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8.1 REVENuES IN CANAdA 

revenues in canada increased in 2012 compared to 2011, primarily due to a higher level of packages and services activities. 

services activities in canada for 2012 increased compared to 2011, primarily refecting a higher level of activity in Mining & Metallurgy, power 
and infrastructure & environment. 

Packages activities in canada increased in 2012 compared to the previous year, refecting mainly a higher level of activity from Mining & Metallurgy, 
infrastructure & environment and power. 

O&m activities in canada decreased in 2012 compared to the previous year, mainly due to a lower level of activity on certain ongoing contracts. 

the increase in IcI revenues in canada for 2012 compared to 2011 was mainly due to higher revenues of altalink and higher dividends received 
from Highway 407. 

8.2 REVENuES FROm OuTSIdE CANAdA 

the company’s revenue from outside canada decreased in 2012 compared to 2011. the decrease was primarily from africa, partially offset by 
an increase mainly in latin america. the variance is analyzed as follows: 

> revenues in Latin america increased in 2012 compared to the previous year, mainly refecting increased services activities, in Hydrocarbons 
& chemicals, Mining & Metallurgy and power, as well as increased packages activities, primarily in power. 

> revenues from europe increased in 2012 compared to 2011, primarily due to an increase in packages activities, mainly in other industries 
and power, partially offset by Hydrocarbons & chemicals, as well as a higher level of services activity, mainly in infrastructure & environment, 
partially offset by other industries. 

> revenues from africa decreased in 2012 compared to 2011, primarily due to a decrease in packages activities, mainly from a lower level of 
activities in Hydrocarbons & chemicals and infrastructure & environment, partially offset by an increase in power. 

> revenues from the middle east decreased in 2012 compared to 2011, due to a decrease in packages activities, mainly from infrastructure 
& environment, partially offset mainly by a higher level of services activity, primarily in Mining & Metallurgy and Hydrocarbons & chemicals. 

> united states revenues increased in 2012 compared to 2011, due to increased services activities, mainly in Mining & Metallurgy and power, 
and a higher level of packages activity, mainly in power. 

> In asia Pacifc, revenues decreased in 2012 compared to the previous year, mainly refecting a decrease in Mining & Metallurgy, as well as 
a lower level of o&M activity, partially offset by an increase mainly in power. 

> In Other regions, revenues of 2012 remained in line with 2011. 
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9. OPERATINg REsuLTs By sEgmENT 

$425.2 mILLION 
TOTAL OPERATINg INCOmE 

$225.0 mILLION 
SERVICES 
ANd PACkAgES 

$43.3 mILLION 
O&m 

$156.9 mILLION 
ICI 

as mentioned previously, the company’s results are analyzed by segment. the segments regroup related activities within snc-lavalin consistent 
with the way management performance is evaluated. the company presents the information in the way management performance is evaluated, 
and regroups its projects within the related industries. 

the following discussion reviews the company’s revenues and operating income by segment. Refer to note 4 to its 2012 audited annual consolidated 
fnancial statements to obtain information on the way the company determines operating income. 

year ended december 31 
(In mILLIOns ca$) 2012 2011 

revenues 
OPeratInG 

IncOme (LOss) 

OPeratInG 
IncOme (LOss) 

Over revenues revenues 
OPeratInG 

IncOme 

OPeratInG 
IncOme Over 

revenues 

Services and Packages 
infrastructure & environment $ 2,070.9 $ 22.5 1.1% $ 1,945.1 $ 46.8 2.4% 
Mining & Metallurgy 1,519.2 98.7 6.5% 1,022.0 80.6 7.9% 
power 1,388.5 80.2 5.8% 894.1 119.7 13.4% 
Hydrocarbons & chemicals 840.4 (11.0) (1.3%) 1,075.6 33.8 3.1% 
other industries 376.4 34.6 9.2% 372.5 43.2 11.6% 

O&m 1,330.5 43.3 3.3% 1,399.2 50.1 3.6% 
ICI 565.1 156.9 27.8% 501.4 131.2 26.2% 
Total $ 8,091.0 $ 425.2 5.3% $ 7,209.9 $ 505.4 7.0% 
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9.1 SERVICES ANd PACkAgES ACTIVITIES 

engineering and construction expertise is provided by the company’s employees to clients as either services or packages activities. the graphs 
below illustrate the distribution of revenues between services and packages (i.e., services contracts which are typically cost-plus and packages 
contracts which are typically fxed-price) as well as the operating income-to-revenue ratio. 

REVENuES by CATEgORy OF ACTIVITy OPERATINg INCOmE OVER REVENuES 
(In mILLIOns ca$) 

10 11 12 10 11 12 

10.9% 

6,195.4 

5,309.3 

4,191.2 

48.8% 

51.2% 

54.1% 

45.9% 

49.0% 

6.1% 

3.6% 
51.0%

 services

 Packages 

the proportion of services activities in the services and packages mix increased from 49.0% in 2010 to 51.2% in 2012, favourably impacting the 
operating income-to-revenue ratio. the higher operating income-to-revenue ratio for 2010 is explained by the proportion of services in the services 
and packages mix combined with favourable reforecasts on certain major packages projects. the decrease in 2011 and 2012 was mainly due to 
higher selling, general and administrative expenses as well as a lower gross margin-to-revenue ratio. 

9.1.1 INFRAsTRuCTuRE & ENvIRONmENT 

Infrastructure & environment includes a full range of infrastructure projects for the public and private sectors including airports, buildings, health 
care, educational and recreational facilities, seaports, marine and ferry terminals, food control systems, urban transit systems, railways, roads 
and bridges, and water and wastewater treatment and distribution facilities. the company also provides environmental services worldwide, and 
has specialized expertise in the power, infrastructure, hydrocarbons & chemicals, mining, industrial, rural development and climate change sectors. 

OPERATINg INCOmE FROm INFRASTRuCTuRE & ENVIRONmENT 
(In mILLIOns ca$) 

10 11 12 

221.3 

Operating income 
from Infrastructure 
& environment 

Operating income 
over revenues (%) 

22.5 

46.8 

2.4% 

12.2% 

1.1% 
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(In mILLIOns ca$) 

Revenues from infrastructure & environment 
services 
packages 

$ 

2012 

868.8 
1,202.1 

$ 

2011 

708.7 
1,236.4 

chanGe 

22.6% 
(2.8%) 

Total $ 2,070.9 $ 1,945.1 6.5% 
operating income from infrastructure & environment $ 22.5 $ 46.8 (51.9%) 
operating income over revenues from infrastructure & environment (%) 1.1% 2.4% n/a 
Revenue backlog at year end $ 3,637.9 $ 2,855.9 27.4% 

revenues from Infrastructure & environment increased in 2012 compared to 2011, mainly refecting a higher level of services activity, including 
the impact from the acquisition of interfeet technology in october 2011. 

the major revenue contributors in 2012 included work on highways and mass transit systems in Western canada, healthcare centres in eastern 
canada, district cooling plants in the Middle east, as well as on a cog railway project in europe. 

the company’s operating income from Infrastructure & environment decreased in 2012 compared to 2011, mainly due to higher selling, general 
and administrative expenses, partially offset by a higher gross margin. the increase in gross margin was mainly due to the unfavourable impact 
of the libyan events in 2011, as well as to a gain before taxes of $7.0 million from the disposal of a subsidiary in the third quarter of 2012. 

9.1.2 mININg & mETALLuRgy 

mining & metallurgy includes a full range of activities for all mineral and metal recovery processes, including mine infrastructure development, 
mineral processing, smelting, refning, mine closure and reclamation, mine and tailings management, as well as production of fertilizers. 

OPERATINg INCOmE FROm mININg & mETALLuRgy 
(In mILLIOns ca$) 

10 11 12 
98.7 

80.6 

59.6 

8.7% 
7.9% 

6.5% 
Operating income 
from mining 
& metallurgy 

Operating income 
over revenues (%) 

(In mILLIOns ca$) 

Revenues from Mining & Metallurgy 
services 
packages 

$ 

2012 

1,096.4 
422.8 

$ 

2011 

869.2 
152.8 

chanGe 

26.1% 
176.8% 

Total $ 1,519.2 $ 1,022.0 48.6% 
operating income from Mining & Metallurgy $ 98.7 $ 80.6 22.5% 
operating income over revenues from Mining & Metallurgy (%) 6.5% 7.9% n/a 
Revenue backlog at year end $ 1,006.2 $ 1,123.0 (10.4%) 

mining & metallurgy revenues increased in 2012 compared to 2011, primarily due to a higher level of activity in both categories of activity. the higher 
level of activities in packages mainly related to a potash project in Western canada awarded in 2009 on which procurement and construction 
activities have ramped up in 2012, while the increase in services was a result of activities on various projects. 
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the major revenue contributors in 2012 included projects related to potash in Western canada, aluminium-related projects in canada and the 
Middle east, an iron ore mine expansion in quebec, the development of a copper mine in latin america, an atmospheric emissions reduction project 
in ontario, as well as a mineral sands extraction and processing project in West africa. 

the company’s operating income from mining & metallurgy increased in 2012 compared to 2011, mainly due to a higher volume of activity, 
partially offset by higher selling, general and administrative expenses. 

9.1.3 POwER 

Power includes projects in hydro, thermal and nuclear power generation, energy from waste, green energy solutions, and transmission and distribution. 

OPERATINg INCOmE FROm POWER 
(In mILLIOns ca$) 

10 11 12 

80.2 

23.4% 

13.4% 

5.8% 

Operating income 
from Power 

119.7116.4 

Operating income 
over revenues (%) 

(In mILLIOns ca$) 

Revenues from power 
services 
packages 

$ 

2012 

487.5 
901.0 

$ 

2011 

322.2 
571.9 

chanGe 

51.3% 
57.5% 

Total $ 1,388.5 $ 894.1 55.3% 
operating income from power $ 80.2 $ 119.7 (33.0%) 
operating income over revenues from power (%) 5.8% 13.4% n/a 
Revenue backlog at year end $ 2,585.8 $ 1,961.9 31.8% 

Power revenues increased in 2012 compared to 2011, refecting a higher volume of activity from both categories of activity, mainly from packages. 
the increase in revenues in 2012 mainly refected the steady growth in revenue backlog since the end of 2010 and the acquisition of certain assets 
of atomic energy of canada limited’s commercial reactor division in october 2011. 

the major revenue contributors in 2012 included work on hydroelectric power facilities in Western and eastern canada, a nuclear generating 
station in latin america, a dam rehabilitation project in southern africa, co2 compressor and dehydration packages in canada, a natural gas fred 
combined cycle power plant in united states, a geothermal plant project in new zealand, as well as a thermal power plant in north africa. 

the company’s operating income from Power decreased in 2012 compared to 2011, mainly refecting unfavourable cost reforecasts on a major 
packages project, with an adverse impact of $110.9 million on gross margin, as well as higher selling, general and administrative expenses in 2012, 
partially offset by a higher volume of activity. 
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21.8 

3.1% 

(1.3%) 

2.4% 

9.1.4 HydROCARBONs & CHEmICALs 

hydrocarbons & chemicals includes projects in the areas of bitumen production, heavy oil production, onshore and offshore oil and gas, upgrading 
and refning, petrochemicals, specialty chemicals, biofuels, gas processing, liquefed natural gas plants and re-gasifcation terminals, coal gasifcation, 
carbon capture, transportation and storage, pipelines, terminals and pump stations. 

OPERATINg INCOmE FROm hydROCARbONS & ChEmICALS 
(In mILLIOns ca$) 

10 11 12 

33.8 

Operating income (loss) 
from hydrocarbons 
& chemicals 

Operating income (loss) 
over revenues (%) 

(11.0) 

(In mILLIOns ca$) 

Revenues from Hydrocarbons & chemicals 
services 
packages 

$ 

2012 

562.1 
278.3 

$ 

2011 

375.2 
700.4 

chanGe 

49.8% 
(60.3%) 

Total $ 840.4 $ 1,075.6 (21.9%) 
operating income (loss) from Hydrocarbons & chemicals $ (11.0) $ 33.8 (132.5%) 
operating income (loss) over revenues from Hydrocarbons & chemicals (%) (1.3%) 3.1% n/a 
Revenue backlog at year end $ 348.2 $ 1,220.7 (71.4%) 

hydrocarbons & chemicals revenues decreased in 2012 compared to the previous year, refecting a lower level of packages activities, mainly 
due to certain major projects nearing completion, partially offset by a higher level of services activities. 

the major revenue contributors in 2012 included work on a refnery and chemical complex in united states, a froth treatment plant in Western 
canada, project management services contracts for various types of facilities and infrastructure in latin america, and a natural gas treatment and 
process facility in north africa. 

there was an operating loss from hydrocarbons & chemicals in 2012 compared to an operating income in 2011, mainly refecting a lower level 
of activity, mainly in packages, as well as a lower gross margin-to-revenue ratio, also mainly in packages. there were unfavourable cost reforecasts 
in both 2012 and 2011, on certain major packages and services projects, as well as $35 million of period expenses relating to certain payments 
made in the fourth quarter of 2011 that were documented to projects to which they did not relate and, consequently, had to be recorded as expenses 
in the fourth quarter of 2011, and which were subject to an independent investigation initiated by snc-lavalin’s board of Directors and led by its 
audit committee in the frst quarter of 2012. 
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9.1.5 OTHER INdusTRIEs 

Other Industries combines projects in several industry sectors, namely agrifood, pharmaceuticals and biotechnology, sulphuric acid as well as 
projects related to other industrial facilities not already identifed as part of any other preceding industry segments. 

OPERATINg INCOmE FROm OThER INduSTRIES 
(In mILLIOns ca$) 

10 11 12 

43.2 

38.6 

34.6 

12.3% 
11.6% 

9.2% 

Operating income 
from Other Industries 

Operating income 
over revenues (%) 

(In mILLIOns ca$) 

Revenues from other industries 
services 
packages 

$ 

2012 

160.2 
216.2 

$ 

2011 

162.5 
210.0 

chanGe 

(1.3%) 
2.9% 

Total $ 376.4 $ 372.5 1.1% 
operating income from other industries $ 34.6 $ 43.2 (20.0%) 
operating income over revenues from other industries (%) 9.2% 11.6% n/a 
Revenue backlog at year end $ 320.9 $ 547.4 (41.4%) 

Other Industries revenues remained in line in 2012 compared to 2011. 

Operating income derived from Other Industries in 2012 decreased compared to 2011, mainly due to a lower gross margin-to-revenue ratio. 

9.2 O&m 

O&m activities are provided by the company’s employees to clients in the following lines of business: 

> Integrated real estate solutions: includes all aspects of building operations and management, realty management, project delivery and 
commissioning, energy management and sustainability initiatives, and program management; 

> Industrial: includes specialized expertise to oversee the o&M of assets such as turbines, steam generators, boilers, water supply and treat-
ment systems, oil and gas facilities, electrical systems, mechanical systems and manufacturing installations, from start-up mobilization to 
steady-state operation; 

> transportation: includes operations, maintenance and rehabilitation management for large infrastructure assets including airports, public transit 
systems, highways, bridges and tunnels; and 

> defence & logistics: includes support to canada’s navy, servicing many different types of vessels, from research and defence boats to tugs 
and many other classes of ships, and also includes support to canada’s armed Forces, strategic airlift as well as large mining, metallurgy, 
petrochemical, and oil and gas operations by building and maintaining temporary camps and living facilities around the world. 

the company currently manages more than 9,000 facilities that include buildings, workforce lodges, light rail transit systems, bridges, power plants, 
oil and gas facilities, ships, highways and airports, spread across approximately 15 million square metres of real estate and 250,000 infrastructure 
sites, making snc-lavalin one of the largest facility operations and management providers in canada, and a service provider in brazil, the Middle 
east and north africa. 
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snc-lavalin’s expertise in o&M activities, in addition to obtaining stand-alone o&M contracts, allows the company to expand on its services, 
packages, and ici activities by offering all-inclusive expertise that meets clients’ needs, and complements its ici. 

(In mILLIOns ca$) 

Revenues from o&M 
integrated Real estate solutions 
industrial 
transportation 
Defence & logistics 

$ 

2012 

865.8 
187.2 
118.5 
159.0 

$ 

2011 

939.9 
161.7 
109.5 
188.1 

chanGe 

(7.9%) 
15.8% 

8.3% 
(15.5%) 

Total $ 1,330.5 $ 1,399.2 (4.9%) 
operating income from o&M $ 43.3 $ 50.1 (13.6%) 
operating income over revenues from o&M (%) 3.3% 3.6% n/a 
Revenue backlog at year end $ 2,234.4 $ 2,379.1 (6.1%) 

O&m revenues decreased in 2012 compared to 2011, mainly due to a lower level of activity on certain ongoing contracts in canada. 

Operating income decreased in 2012 compared to 2011, mainly refecting a lower gross margin-to-revenue ratio. 

9.3 INFRASTRuCTuRE CONCESSION INVESTmENTS (“ICI”) 

as mentioned previously, snc-lavalin makes investments in infrastructure concessions in certain infrastructure for public services, such as airports, 
bridges, cultural and public service buildings, power, mass transit systems, roads and water. as at December 31, 2012, snc-lavalin held equity 
investments in 20 infrastructure concessions. 

it is the company’s view that the aggregate fair value of its ici is much higher than their net book value of $1.7 billion. Highway 407 and altalink 
are considered to represent the most signifcant portion of the total fair value of the company’ ici portfolio. 

the following is a brief description of these two investments: 

> snc-lavalin owns a 16.77% ownership interest in 407 international inc. (“Highway 407”). 407etR, which is a wholly-owned subsidiary of Highway 
407, operates, maintains and manages highway 407, which is a 108 km all-electronic toll highway in the greater toronto area (“gta”) with a 
99-year concession agreement that expires in 2098. 

> snc-lavalin also owns a 100% ownership interest in altalink Holdings l.p. (“altalink”). through altalink l.p., altalink is a rate-regulated 
entity that owns and operates approximately 12,000 km of transmission lines and over 280 substations in alberta. altalink is undertaking the 
construction of additional transmission lines that will increase its revenue base. 

the ici net book value, as at December 31, 2012 and 2011, can be summarized as followed: 

(In mILLIOns ca$) net bOOk vaLue 

dECEmbER 31 
2012 

december 31 
2011 

Highway 407 (1) $ – $ – 
altalink 820.4 602.0 
others 844.4 763.3 
total $ 1,664.8 $ 1,365.3 

(1) the net book value is $nil as the company had previously stopped recognizing its share of the losses of Highway 407 when the recognition of such losses resulted in a 
negative balance for the company’s investment in Highway 407. 

the company provides, in this section, additional information on Highway 407 and altalink due to the signifcance that these ici could have on the 
company’s share price and net income. the following information is intended to provide the reader with a general understanding of the operations 
and key metrics of these icis. as 407 international inc. and altalink l.p. issue public debt, 407 international inc. and altalink l.p. fnancial state-
ments, MD&a and other relevant fnancial materials can be found on www.sedar.com, which is the website maintained by the canadian securities 
regulators. the following snapshots are only intended to provide the reader with a general understanding of the operations and key metrics of these 
two icis, for full fnancial disclosure, the reader should refer to 407 international and altalink l.p. offcial documents. 

www.sedar.com
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9.3.1 ICI sNAPsHOTs 

hIGhway 407–snaPshOt 

the company’s investment in Highway 407 is accounted for by the equity method, however the company recognized in its 2012, 2011 and 2010 
income statement the dividends from Highway 407 instead of its share of Highway 407’s net income because the carrying amount of its investment 
was $nil at the end of each of these years. the dividends received by snc-lavalin are not taxable. 

407 INTERNATIONAL INC.–kEy hISTORICAL INdICATORS 

gROSS VEhICLE kILOmETRES TRAVELLEd TOLL RATE PER km 
(In mILLIOns) (LIGht vehIcLe - Peak hOurs - reGuLar zOne) 

10 11 12 10 11 12 

2,340.0 0.2520 
2,336.4 

0.2295 
2,325.5 

0.2135 

REVENuES/EbITdA (1 ) dIVIdENdS PAId 
(In mILLIOns ca$) (In mILLIOns ca$) 

10 11 12 10 11 12 

734.0 

675.0 
600

624.3 
608.2 

460 

553.8 
300 

500.1

 revenues

 ebItda 

(1) ebitDa: earnings before interest, taxes, depreciation and amortization. 

407 INTERNATIONAL INC. 2012 FINANCIAL hIghLIghTS 

(In mILLIOns ca$) 

Revenues $ 

2012 

734.0 $ 

2011 

675.0 
operating expenses 125.8 121.2 

ebitDa 608.2 553.8 
Depreciation and amortization 60.6 58.4 
interest and other expenses 304.0 325.5 
Deferred income tax expense 69.2 41.6 
Net income $ 174.4 $ 128.3 
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407 INTERNATIONAL INC. 2012 TRAFFIC RESuLTS 

traffc/trips (in millions) 
average Workday number of trips (in thousands) 
vehicle Kilometres travelled (“vKts” in millions) 
average trip length (“atl” in kilometres) 
unbillable traffc (percent) 
transponder penetration Rate (percent) 
transponders in circulation at December 31 

2012 

114.8 
380.8 

2,340.0 
20.4 

2.4 
80.7 

1,103,455 

2011 

114.7 
381.5 

2,325.5 
20.3 

2.7 
80.3 

1,076,013 

407 international inc. is owned by cintra infraestructuras s.a., a wholly owned subsidiary of Ferrovial s. a. (43.23%), by indirectly owned subsidiaries 
of canada pension plan investment board (total 40%), and by snc-lavalin (16.77%). 407 international inc., through its wholly-owned subsidiary, 
407 etR, operates, maintains and owns the right to toll an all-electronic, open-access toll highway which is situated just north of toronto. 

based on government of ontario reports, the population of the gta and Hamilton-Wentworth exceeds six million and is projected to exceed 
eight million by the year 2031. Future growth in the gta and Hamilton-Wentworth will spread further north, north-west and northeast past the 
Highway 407 corridor, as lake ontario prevents growth to the south. What makes Highway 407 particurlarly attractive is that unlike many other 
toll roads, Highway 407 is an “urban highway”, i.e. the majority of users make it an integral part of their daily routine, providing stable and recurring 
revenues. another attractive factor is that the gta road network is already congested and this situation will only worsen over time. Highway 401, 
qeW and several other main arteries are already running at full capacity. the province has few alternatives to add capacity on the existing road 
network and is limited to iniating minor projects that provide little relief. Highway 407 is therefore a convenient alternative in the region, with minimal 
congestion during peak hours of the day, and a growing capacity to provide further congestion relief. What also differentiates Highway 407 from 
most private toll highways in the world is that the concession agreement provides the operator of the highway fexibility in setting toll rates. no 
approval is required from the province of ontario before increasing rates, however the concession needs to ensure traffc volume remain above 
a certain threshold, failing to do so oblige the concession to pay a fnancial penalty. the concession continues to improve the Highway through 
construction projects designed to improve traffc fow and customer convenience. 

the concession is investing in widening bridge structures and adding new lanes to the highway to increase capacity and improve traffc fow. 

407 international inc.’s acquisition of 407 etR in May 1999 was, and the development of Highway 407 is, partially fnanced with debt. in conjunction 
with its fnancial advisors, 407 international inc. developed a fnancing plan referred as the “capital Markets platform”. this fnancing plan encom-
passes an ongoing program capable of accomodating a variety of corporate debt instruments and borrowings, including term bank debt, revolving 
bank lines of credit, publicly issued and privately placed debt securities, commercial paper, medium-term notes, interest rate and currency swaps 
and other hedging instruments. standard & poor’s Ratings services (“s&p”) has assigned “a”, “a-” and “bbb” ratings to 407 international inc.’s senior 
Debt, Junior Debt and subordinated Debt, respectively. DbRs limited (“DbRs”) has assigned “a”, “a low” and “bbb” ratings to 407 international inc.’s 
senior Debt, Junior Debt and subordinated Debt, respectively. 

aLtaLInk–snaPshOt 

snc-lavalin’s investment in altalink is accounted for by the full consolidation method. consequently, the statements of fnancial position, income 
statements and cash fow of snc-lavalin include altalink’s corresponding line by line items. 

altalink, l.p. (“alp”) was formed as a limited partnership under the laws of alberta on July 3, 2001 pursuant to the provisions of the limited 
partnership agreement. altalink investments, l.p., (“ailp”), is the sole limited partner of alp under the limited partnership agreement. the sole lim-
ited partner of ailp is altalink Holdings, l.p., (“aHlp” or “altalink”). the limited partners of aHlp are subsidiaries of snc-lavalin. in February 2011, 
snc-lavalin announced that it had accepted an offer from Macquarie essential assets partnership (“Meap”), formerly an indirect owner of alp, to 
sell the entire indirect interest of Meap in alp, subject to regulatory approval from the alberta utilities commission (“auc”). the auc approved 
the proposed purchase and sale transaction on september 14, 2011. the transaction was completed as of september 20, 2011 and as a result 
snc-lavalin holds an ownership interest of 100% in aHlp, and ultimately owns 100% of all of its subsidiaries, including alp, the owner and operator 
of transmission lines and substations subject to rate regulation. 
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ALP–kEy hISTORICAL INdICATORS 

mId-yEAR RATE bASE ANd CONSTRuCTION CAPITAL ExPENdITuRES 
WORk IN PROgRESS (ALP)(1 ) (ALP) 
(In mILLIOns ca$) (In mILLIOns ca$) 

10 11 12 10 11 12 

2,575.6 
974.7 

1,949.5 

618.7 
1,573.4 

466.0 

(1) Rate base and construction work in progress are part of altalink’s regulated capital assets. 

ALP 2012 FINANCIAL hIghLIghTS 

(In mILLIOns ca$) 

Revenues 
operating expenses, property taxes and other 
Depreciation and amortization 
Finance costs 
other 

$ 

2012 

406.6 
124.1 

99.2 
73.0 

2.1 

$ 

2011 

365.6 
118.4 

93.1 
62.4 

5.9 
Net income $ 108.2 $ 85.8 

ALP 2012 dEEmEd CAPITAL STRuCTuRE ANd gENERIC RETuRNS 

deemed caPItaL structure and GenerIc returns 
aPPrOved by the aLbert utILItIes cOmmIssIOn 

deemed Captial Structure 
approved common equity ratio 
approved debt ratio 
generic returns 
approved return on equity 

2012 

37.00% 
63.00% 

8.75% 

2011 

37.00% 
63.00% 

8.75% 

2010 

36.00% 
64.00% 

9.00% 

under the electric utilities act, alp must prepare and fle applications with the auc for approval of tariffs to be paid by the alberta electric system 
operator (aeso) for the use of alp’s transmission facilities, and the terms and conditions governing the use of those facilities. the auc reviews and 
approves such tariff applications based on a cost of service regulatory model under a forward test year basis. under this model, the auc provides 
alp with a reasonable opportunity to (i) earn a fair return on equity; and (ii) recover their forecast costs, including operating expenses, depreciation, 
borrowing costs and taxes (including deemed income taxes of the partner) associated with their regulated transmission business. the auc must 
approve tariffs that are just, reasonable, and not unduly preferential, arbitrary or unjustly discriminatory. alp transmission tariffs are not dependent 
on the price or volume of electricity transmitted through their transmission system. alp receives their annual transmission tariffs from the aeso 
in equal monthly installments, based on the revenue requirement approved by the auc for the applicable year. 
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the increasing reliability risks of alberta’s aging transmission system, combined with limited capacity within the system to support the province’s 
economic growth, requires the development of new transmission infrastructure. For more than 30 years there has been limited expansion of the main 
backbone of the transmission grid in alberta (transmission lines operating at 240 kv and higher). this lack of expansion, together with an increased 
demand for electricity and the construction of new generation facilities, has resulted in increased loading and congestion on the transmission system. 
to cope with these increased demands, alp expects that the aeso will direct alp and other transmission facility owners to upgrade and expand 
the transmission system, consistent with: 

> the alberta government energy strategy, which includes commitments to strengthen alberta’s transmission system; 

> the transmission Regulation, which among other things, requires the expansion and enhancement of the alberta integrated electric system 
to allow for a congestion free transmission system that enables the transmission of all anticipated in merit electricity under normal conditions; 

> the electric statutes amendment act, 2009, as amended; and 

> the aeso’s long term transmission system plans. 

the aeso’s 2011 long Range transmission system plan identifed the potential for $13.5 billion in existing and proposed transmission development 
projects over the next 10 years, to ensure a reliable supply of electricity in alberta. in addition to the transmission projects for which the aeso has 
fled a need application, the 10 year transmission system plan also identifed additional transmission facilities that could be required depending 
on how power generation and demand scenarios unfold, including a number of regional upgrades. alp expects to develop a portion of the plan, as 
either or both of the aeso’s need applications and alp facility applications have been fled with the auc. after the auc approves alp’s facility 
applications, alp is responsible for constructing and operating the related transmission facilities. 

alp is committed to maintaining its existing fnancing formula to fnance future capital expenditures, which consists of cash fow generated by the 
current rate base, contributions from customers, medium term notes issued by alp (63% debt ratio), and equity capital provided by ailp. ailp’s 
equity capital is provided by the issuance of ailp bonds (72.5% consolidated debt ratio), the reinvestment of earnings, as well as snc-lavalin’s 
cash equity contributions to aHlp. the table below summarizes snc-lavalin’s cash equity contributions over the last three years: 

SNC-LAVALIN’S EquITy CONTRIbuTIONS 
(In mILLIOns ca$) 

10 11 12 

148.0 

65.4 

15.4 

ALTALINk 2012 CREdIT RATINgS 
credIt ratInGs 

(as at december 31, 2012) 

LOnG-term debt 
entIty (In mILLIOns ca$) s&P dbrs 

aHlp $ 90.0 non-rated non-rated 
ailp 350.0 bbb- bbb 
alp 1,801.7 a- a 
total $ 2,241.7 
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9.3.2 ICI ACCOuNTINg mETHOdOLOgy 

the company’s investments are accounted for by either the cost, equity or full consolidation methods depending on whether snc-lavalin exercises, 
or not, signifcant infuence, joint control or control (refer to section 4.1.4.2 for details). the revenues included in the company’s consolidated income 
statement are infuenced by the consolidation method applied to an ici, as described below: 

accOuntInG methOds fOr 
the cOmPany’s Investments In IcI revenues IncLuded In the cOmPany’s cOnsOLIdated IncOme statement 

revenues that are recognized and reported by the ici Full consolidation 

equity method snc-lavalin’s share of net results of the ici or dividends from its ici for which the carrying amount is $nil 

cost method dividends and distributions from the ici 

in evaluating the performance of the segment, the relationship between revenues and net income (which equals operating income for ici) is not 
meaningful, as a signifcant portion of the investments are accounted for by the cost and equity methods, which do not refect the line by line items 
of the individual ici’s fnancial results. 

9.3.3 REvENuEs, NET INCOmE ANd dIvIdENds OF THE ICI sEgmENT 

as at December 31, 2012, the ici net income represented approximately 50% of snc-lavalin’s total net income, compared to 35% in 2011 and 28% 
in 2010. net income from Highway 407, which correspond to the dividends paid to snc-lavalin (see explanations below), increased to $100.6 million 
in 2012 from $77.2 million in 2011, while net income from altalink increased to $54.5 million from $33.8 million in 2011. 

(In mILLIOns ca$) 

Revenues from ici $ 

2012 

565.1 $ 

2011 

501.4 $ 

2010 

472.3 
net income attributable to snc-lavalin shareholders from ici: 

From Highway 407 
From altalink (1) 
From a net gain on disposal of trencap and valener 
From other ici (2) 

$ 100.6 
54.5 

– 
1.8 

$ 77.2 
33.8 

– 
20.2 

$ 50.3 
22.9 
26.1 
35.6 

Total $ 156.9 $ 131.2 $ 134.9 

Dividends and distributions received by snc-lavalin: 
From Highway 407 
From other ici 

$ 100.6 
11.8 

$ 77.2 
12.2 

$ 50.3 
1.6 

Total $ 112.4 $ 89.4 $ 51.9 

(1) prior to the acquisition of Meap’s 23.08% ownership interest in altalink, completed in september 2011, the company held an ownership interest of 76.92% in altalink. 
(2) net income from other ici is net of divisional and allocated corporate selling, general and administratives expenses, as well as from selling, general and administrative 

expenses from all other ici accounted for by the full consolidation method. 

note that historically altalink has not made distributions, because it is a capital intensive business in a growing phase, investing signifcant amounts 
in capital expenditures. 

under the equity method of accounting, distributions from a jointly controlled entity reduce the carrying amount of the investment. the equity 
method of accounting requires the company to stop recognizing its share of the losses of a jointly controlled entity when the recognition of such 
losses results in a negative balance for its investment, or where dividends payable by the jointly controlled entity are in excess of the carrying amount 
of the investment. in these events, the carrying value of the investment is reduced to $nil, but does not become negative, unless the company has 
incurred legal or constructive obligations or made payments on behalf of the jointly controlled entity. the excess amount of dividends payable by 
a jointly controlled entity is recognized in the net income of the company. 

the company recognized in its income statement dividends received from Highway 407 of $100.6 million in 2012 (2011: $77.2 million) and did not 
recognize its share of Highway 407’s net income of $29.3 million (2011: $21.5 million) in the same period, as the carrying amount of its investment 
in Highway 407 was $nil at December 31, 2012 and December 31, 2011. 

the company’s IcI revenues increased in 2012 compared to 2011, mainly due to higher revenues of altalink and higher dividends received from 
Highway 407, while partially offset by lower revenues from sKH. gross margin increased in 2012 compared to 2011, mainly for the same reasons 
with respect to the revenues increase outlined above. 
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net income from the IcI segment increased in 2012 compared to 2011, mainly due to higher dividends received from Highway 407 and higher 
net income of altalink. the increase was partially offset by lower net income from other ici, which amounted to $1.8 million in 2012, compared to 
$20.2 million in 2011, primarily refecting lower net income from sKH. 

9.3.4 ICI PORTFOLIO 

two new investments were added during 2012. 

> in May 2012, the company announced that 407 eDggp, 50%-owned by snc-lavalin, was awarded a contract by the province of ontario, in 
canada, to design, build, fnance, and maintain phase 1 of the new highway 407 east, which will add 32 kilometres to the existing highway. 
the 407 eDggp subcontracted the design and build as well as the operation and maintenance portions to two partnerships that are 50%-owned 
by snc-lavalin. once construction is completed, the 407 eDggp will maintain and rehabilitate the road until 2045. 

> in June 2012, the company acquired from india infrastructure Fund an equivalent to 10% of the issued and paid up capital of piramal Roads 
infra private limited, an entity that engages in the business of bidding for, owning, acquiring, investing, developing, implementing and operating 
infrastructure, in the roads sector of india, for a total cash consideration of approximately $10 million. 

the following table presents a list of all snc-lavalin’s ici. 

name 
OwnershIP 

Interest 
accOuntInG 
methOd 

equity 

subject tO 
IfrIc 12 heLd sInce 

maturIty Of 
cOncessIOn 
aGreement 

2045 

status 

under 
construction 

descrIPtIOn Of actIvItIes 

upon completion of the design and 
construction, it will operate, maintain 
and rehabilitate phase 1 of the new 
highway 407 east. 

407 east Development 
group general 
partnership 
(“407 eDggp”) 

50% yes 2012 

chinook Roads 
partnership (“chinook”) 

50% equity yes 2010 2043 under 
construction 

upon completion of the construction, 
it will operate and maintain the southeast 
stoney trail, being the southeast leg of 
the Ring Road for the city of calgary. 

groupe immobilier 
santé Mcgill (“MiHg ”) 

60% equity yes 2010 2044 under 
construction 

once construction is completed, it will 
operate and maintain the Mcgill university 
Health centre’s new glen campus. 

Rainbow Hospital 
partnership (“Rainbow”) 

100% Full 
consolidation 

yes 2011 2044 under 
construction 

Designs, builds, commissions, fnances and, 
once construction is completed, will operate 
and maintain certain functions of the new 
Restigouche Hospital centre for psychiatric 
care in campbellton, new brunswick. 

Rayalseema 
expressway private 
limited (“Repl”) 

36.9% equity yes 2010 2040 under 
construction 

builds and will operate a 189-kilometre 
section of a toll highway in india, under 
a 30-year concession agreement. 

société d’exploitation 
de l’aéroport de 
Mayotte s.a.s. 
(“Mayotte”) 

100% Full 
consolidation 

yes 2011 2026 under 
construction 

upgrades the infrastructure, builds 
a new terminal building, manages and 
maintains the airport under a 15-year 
concession agreement. 

ambatovy nickel project 
(“ambatovy”) 
(see section 9.3.4.1 
for more details 
on the investment 
in ambatovy) 

5% cost n/a 2007 n/a in operation an open-pit mine operation, 
and a hydrometallurgical processing 
plant in Madagascar that produces 
mainly nickel and cobalt. 

astoria project 
partners llc (“astoria”) 

21.0% equity no 2004 n/a in operation owns and operates a 500 MW natural 
gas-fred combined cycle power plant 
in queens, new york. 

n/a: not applicable 
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name 
OwnershIP 

Interest 
accOuntInG 
methOd 

equity 

subject tO 
IfrIc 12 heLd sInce 

maturIty Of 
cOncessIOn 
aGreement 

n/a 

status 

in operation 

descrIPtIOn Of actIvItIes 

astoria ii owns and operates a 
550 MW natural gas-fred combined cycle 
power plant in queens, new york. astoria ii 
signed a 20-year frm power purchase 
agreement with the new york power 
authority (“nypa”). 

astoria project 
partners ii llc 
(“astoria ii”) 

18.5% no 2008 

407 international inc. 
(“Highway 407”) 

16.77% equity no 1999 2098 in operation operates, maintains and manages 
highway 407, a 108 km all-electronic toll 
highway in the greater toronto area, under 
a 99-year concession agreement. 

intransit bc 
limited partnership 
(“intransit bc”) 

33.3% equity yes 2005 2040 in operation intransit bc operates and maintains the 
canada line, a 19-kilometre rapid transit 
line connecting the cities of vancouver and 
Richmond with vancouver international 
airport in british columbia under a 35-year 
concession agreement. 

Malta international 
airport p.l.c. 

15.5% equity no 2002 2067 in operation Has the right to own and manage the 
Malta international airport under a 65-year 
concession agreement. 

Myah tipaza s.p.a. 
(“Myah tipaza”) 

25.5% equity no 2008 n/a in operation Myah tipaza owns, operates and maintains 
a 120,000 m3pd seawater desalination 
plant in algeria and will sell the total 
capacity of treated water to sonatrach 
and l’algérienne des eaux (“aDe”) under 
a 25-year take-or-pay agreement. 

okanagan lake 
concession limited 
partnership (“okanagan 
lake concession”) 

100% Full 
consolidation 

yes 2005 2035 in operation operates, maintains and manages the 
new fve-lane, 1.1-km William R. bennett 
bridge in Kelowna, british columbia, 
under a 30-year concession agreement. 

ovation Real estate 
group (“ovation”) 

100% Full 
consolidation 

yes 2009 2038 in operation operates and maintains a 2,100-seat concert 
hall in downtown Montreal, under a 29-year 
concession agreement. 

shariket Kahraba 
Hadjret en nouss s.p.a. 
(“sKH”) 

26% equity no 2006 n/a in operation owns, operates and maintains a 1,227 MW 
gas-fred thermal power plant in algeria; 
the total capacity of electricity is sold 
to sonelgaz s.p.a. under a 20-year 
take-or-pay agreement. 

société d’exploitation 
de vatry europort 
(“seve”) 

51.1% equity no 1999 2020 in operation Manages and operates a cargo airport under 
a 20-year concession agreement. 

tc Dôme s.a.s. 
(“tc Dôme”) 

51% equity yes 2008 2043 in operation operates a 5.3 -km electric cog railway 
in France. 

altalink Holdings, l.p. 
(“altalink”) 

100% Full 
consolidation 

no 2002 n/a ongoing 
activities 
(construction 
and operation) 

owns and operates approximately 
12,000 km of transmission lines and 
over 280 substations in alberta on 
a rate-regulated basis. 

piramal Roads 
infra private limited 
(“pRipl”) 

10% cost n/a 2012 n/a ongoing 
activities 
(construction 
and operation) 

engages in the business of bidding for, 
owning, acquiring, investing, developing, 
implementing and operating infrastructure 
in the roads sector of india. 

n/a: not applicable 
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9.3.4.1 AmBATOvy 

snc-lavalin has a 5% ownership interest in ambatovy, in Madagascar, on which it was awarded an epcM contract in 2007. in March 2008, 
ambatovy obtained senior debt project fnancing whereupon each shareholder concurrently provided the ambatovy senior lenders with a fnancial 
guarantee in proportion to their respective ownership interests. also, to support the portion of the fnancial guarantee issued by one of the 
shareholders who is also the project operator of ambatovy (“project operator”), the remaining shareholders (“other shareholders”), including 
snc-lavalin, provided cross guarantees to the ambatovy senior lenders. until completion of construction and commissioning of the project 
and the satisfaction of certain legal, fnancial and operating conditions (the “completion Date”), the fnancial guarantee of us$105 million and 
cross-guarantee of us$70 million will remain outstanding. the guarantees were initially recognized at their fair value of approximately $9 million 
in the company’s consolidated statement of fnancial position, and not at their aggregated nominal value of us$175 million. both guarantees 
could be called by the lenders if such conditions are not met by september 2013. 

the other shareholders also entered into a limited recourse subordinate loan agreements to fnance a portion of the project operator’s equity 
contribution in ambatovy (the “loans to project operator”). 

upon completion Date, a put/call arrangement between snc-lavalin and two shareholders of ambatovy, including the project operator, 
will be exercisable. under this put/call arrangement, snc-lavalin will have, for a period of two years after the completion Date, the option 
(“put option”) to divest from its 5% ownership interest in ambatovy and the balance of its loans to project operator, and the two shareholders 
will have the option (“call option”) to acquire snc-lavalin’s 5% ownership interest in ambatovy and repay to snc-lavalin the outstanding 
balance of its loans to project operator. upon the exercise of the put or call option, the amount to be received by snc-lavalin will provide 
for a specifc return (a higher return for the call option than for the put option) on its equity investment and for the repayment of principal and 
accrued interest on its loans to project operator. 

the following table summarizes snc-lavalin’s disbursements and remaining commitments at December 31, 2012 related to the ambatovy 
project, presented in “ici accounted for by the cost method”: 

(In mILLIOns ca$) 
dECEmbER 31 

2012 

equity contributions in ambatovy (1) 
amount disbursed $ 245.9 
Remaining commitments 13.2 

loans to project operator (1)(2) 70.0 

net book value of snc-lavalin’s investment in ambatovy $ 329.1 

(1) 

(2) 

snc-lavalin’s total equity contributions, disbursed and committed, and loans to project operator are presented as “ici accounted for by the cost method”. 
the remaining commitment to invest in ambatovy, representing the amount of commitment not yet disbursed, is presented in “other current fnancial liabilities” 
on the company’s consolidated statement of fnancial position. 
this interest-bearing variable-rate loans have a 15-year term and will be repaid from a portion of the project operator’s share of the project’s future distributions. 

9.3.5 RELATEd PARTy TRANsACTIONs 

in the normal course of its operations, snc-lavalin enters into transactions with certain of its ici. investments in which snc-lavalin has signifcant 
infuence or joint control, which are accounted for by the equity method, are considered related parties, consistent with iFRs. 

consistent with iFRs, intragroup profts generated from revenues with ici accounted for by the equity or full consolidation methods are eliminated in 
the period they occur, except when such profts are deemed to have been realized by the ici. profts generated from transactions with ici accounted 
for by the cost method are not eliminated, in accordance with iFRs. 
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the accounting treatment of intragroup profts is summarized below: 

IcI 

altalink 

accOuntInG methOd 

Full consolidation method 

accOuntInG treatment Of IntraGrOuP PrOfIts 

not eliminated upon consolidation in the period they occur, 
as they are considered realized by altalink via legislation applied 
by an independent government regulatory body. 

ici accounted for under iFRic 12 Full consolidation method not eliminated upon consolidation in the period they occur, 
as they are considered realized by the ici through the contractual 
agreement with its client. 

equity method not eliminated upon consolidation in the period they occur, 
as they are considered realized by the ici through the contractual 
agreement with its client. 

others equity method eliminated in the period they occur, as a reduction of 
the underlying asset and subsequently recognized over 
the depreciation period of the corresponding asset. 

cost method not eliminated, in accordance with iFRs. 

For the year ended December 31, 2012, snc-lavalin recognized revenues of $763.6 million (2011: $559.5 million) from contracts with ici accounted 
for by the equity method. snc-lavalin also recognized its share of net income from these ici accounted for by the equity method of $114.5 million 
for the year ended December 31, 2012 (2011: $102.8 million). intragroup revenues generated from transactions with altalink, which amounted 
to $784.7 million for the year ended December 31, 2012 (2011: $419.6 million), were eliminated upon consolidation, while profts from those 
transactions were not eliminated. 

snc-lavalin’s trade receivables from these ici accounted for by the equity method amounted to $23.3 million as at December 31, 2012 (2011: 
$43.7 million). snc-lavalin’s other current fnancial assets receivables from these ici accounted for by the equity method amounted to $172.4 million 
as at December 31, 2012 (2011: $83.0 million). snc-lavalin’s remaining commitment to invest in these ici accounted for by the equity method was 
$141.5 million at December 31, 2012 (2011: $129.0 million). 

all of these related party transactions are measured at fair value. 

10. FOuRTH quARTER REsuLTs 
for the fourth quarter of 2012, net income attributable to snc-Lavalin shareholders was $94.6 million ($0.63 per share on a diluted basis), 
compared to $76.0 million ($0.50 per share on a diluted basis) for the comparable quarter in 2011, mainly refecting an increase in net income 
attributable to snc-lavalin shareholders from ici, partially offset by a lower net income attributable to snc-lavalin shareholders excluding ici. 

For the fourth quarter of 2012, net income attributable to snc-Lavalin shareholders excluding IcI decreased to $24.2 million, compared to 
$36.5 million for the same period last year, mainly refecting a higher level of selling, general and administrative expenses, partially offset by a higher 
gross margin amount, due to a higher level of activity. the fourth quarter 2012 gross margin included unfavourable cost reforecasts on two major 
packages projects outside canada, one in power and one in Hydrocarbons & chemicals, with adverse impacts of $49.0 million and $27.6 million, 
respectively. the 2011 gross margin included unfavourable cost reforecasts on certain projects in infrastructure & environment and Hydrocarbons 
& chemicals, a $22.4 million loss from a revised position of the company’s net fnancial position that related to its libyan infrastructure projects 
and period expenses of $35 million in Hydrocarbons & chemicals. 

net income attributable to snc-Lavalin shareholders from IcI increased to $70.4 million, compared to $39.5 million for the fourth quarter 
of 2011, mainly due to higher dividends received from Highway 407. 

revenues for the fourth quarter of 2012 increased by 14.3% to $2.4 billion, compared to $2.1 billion for the fourth quarter of 2011, mainly due 
to increases of 15.8% and 21.7% in services and packages, respectively. 
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the company’s backlog increased to $10.1 billion as at december 31, 2012, compared to $9.9 billion as at the end of the third quarter of 2012, 
primarily refecting an increase in packages, mainly in power and infrastructure & environment, partially offset by a decrease in Hydrocarbons & 
chemicals. the increase in packages was partially offset by a decrease in o&M. 

at the end of december 2012, the company’s cash and cash equivalents were $1.2 billion, compared to $1.1 billion at the end of september 2012, 
mainly refecting net cash generated from operating activities, as well as net cash generated from fnancing activities, partially offset by net cash 
used for investing activities, mainly refecting an increase in property and equipment from altalink, to reinforce and expand the transmission system. 

11. LIquIdITy ANd CAPITAL REsOuRCEs 
this liquidity and capital Resources section has been prepared to provide the reader with a better understanding of the major components of the 
company’s liquidity and fnancial position and has been structured as follows: 

> a fnancial position analysis, which has been prepared with the objective of providing additional information on the major changes in the 
company’s consolidated statements of fnancial position in 2012 and 2011; 

> a review of the net cash position of the company; 

> a cash fow analysis, providing details on how the company generated and used its cash and cash equivalents; 

> a discussion on the company’s working capital, recourse revolving credit facilities, credit ratings, and recourse debt to capital; 

> a review of the company’s contractual obligations and derivative fnancial instruments, which provides additional information for a better 
understanding of the company’s fnancial situation; and fnally 

> the presentation of the company’s dividends declared and rOase over the past three years. 

in terms of the shareholders’ capital adequacy, the company seeks to maintain an adequate balance between ensuring suffcient capital for 
fnancing net asset positions, maintaining satisfactory bank lines of credit and capacity to absorb project net retained risks, while at the same time 
optimizing return on equity. 

the company’s liquidity is generally provided by available cash and cash equivalents, cash generated from operations, credit facilities and access 
to capital markets, as needed, which are all elements specifcally discussed in the following section. While liquidity remains subject to numerous 
risks and limitations, including but not limited to the risks described under section 14—“Risks and uncertainties” and in this section, the company 
believes that its current liquidity position, including its cash position, unused credit capacity and cash generated from its operations will be suffcient 
to fund its operations for the foreseeable future. 

the company’s liquidity strategy is driven by two key objectives: 

i) the maintenance of an investment grade credit rating; and 

ii) the maintenance of adequate available cash and/or credit facilities to a) meet ongoing working capital requirements, in particular for packages 
projects, and b) meet ongoing commitments to invest in, or self-fnance, ici projects. 

11.1 FINANCIAL POSITION ANALySIS 

year ended december 31 
(In mILLIOns ca$) 

current assets 
non-current assets 

$ 

2012

3,794.1 
5,816.8 

$ 

2011

3,546.3 
4,807.7 

$ 

2010 

3,566.5 
3,954.3 

Total assets 9,610.9 8,354.0 7,520.8 

current liabilities 
non-current liabilities 

3,958.2 
3,574.3 

3,514.3 
2,953.0 

2,886.6 
2,714.7 

Total liabilities 7,532.5 6,467.3 5,601.3 
Equity attributable to SNC-Lavalin shareholders 2,075.4 1,883.1 1,816.8 
Non-controlling interests 3.0 3.6 102.7 

Total liabilities and equity $ 9,610.9 $ 8,354.0 $ 7,520.8 
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11.1.1 TOTAL CuRRENT AssETs 

total current assets increased by $247.8 million between December 31, 2011 and december 31, 2012, refecting primarily: 

frOm IcI 

an increase of $60.6 million mainly refecting: 

> an increase of $113.4 million in trade receivables, mainly due 
to altalink; partially offset by 

> a decrease of $30.3 million in other current fnancial assets; and 

> a decrease of $13.3 million in cash and cash equivalents. 

frOm Other actIvItIes 

an increase of $187.2 million mainly refecting: 

> an increase of $207.3 million in contracts in progress, 
due to various ongoing projects; 

> an increase of $62.6 million in other current fnancial assets, 
primarily due to an increase in retentions on client contracts, 
mainly from MiHg, partially offset mainly by a decrease in 
advances to suppliers, subcontractors and employees and 
deposits on contracts; and 

> an increase of $60.5 million in other current assets; 
partially offset by 

> a decrease of $93.8 million in trade receivables, due to various 
ongoing projects; and 

> a decrease of $42.9 million in cash and cash equivalents. 

current assets decreased by $20.2 million between December 31, 2010 and December 31, 2011, refecting primarily: 

frOm IcI 

an increase of $45.4 million mainly refecting: 

> an increase of $30.6 million in trade receivables; and 

> an increase of $14.1 million in cash and cash equivalents. 

frOm Other actIvItIes 

a decrease of $65.6 million mainly refecting: 

> a decrease of $148.6 million in trade receivables; and 

> a decrease of $50.9 million in contracts in progress; 
partially offset by 

> an increase of $101.7 million in other current fnancial assets; and 

> an increase of $44.4 million in other current assets. 

11.1.2 TOTAL NON-CuRRENT AssETs 

total non-current assets increased by $1,009.1 million from December 31, 2011 to december 31, 2012, mainly due to: 

frOm IcI 

an increase of $891.7 million mainly refecting: 

> an increase of $832.3 million in property and equipment, 
from altalink, to reinforce and expand the transmission system; and 

> an increase of $76.5 million in other non-current assets, primarily 
refecting an increase in intangible assets from altalink. 

frOm Other actIvItIes 

an increase of $117.4 million mainly refecting: 

> an increase of $45.7 million in ici accounted for by the cost 
method, mainly refecting an increase in the investment 
in ambatovy; 

> an increase of $33.2 million in property and equipment; and 

> an increase of $23.2 million in ici accounted for by the 
equity method. 
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non-current assets increased by $853.4 million from December 31, 2010 to December 31, 2011, mainly due to: 

frOm IcI 

an increase of $664.5 million mainly refecting: 

> an increase of $564.9 million in property and equipment, 
from altalink; and 

> an increase of $72.0 million in non-current fnancial assets. 

frOm Other actIvItIes 

an increase of $188.9 million mainly refecting: 

> an increase of $97.4 million in goodwill resulting from acquisition 
of businesses in 2011; and 

> an increase of $44.7 million in property and equipment. 

11.1.3 TOTAL CuRRENT LIABILITIEs 

total current liabilities increased by $443.9 million between December 31, 2011 and december 31, 2012, refecting the following items: 

frOm IcI 

an increase of $210.7 million mainly refecting: 

> an increase of $157.2 million in non-recourse short-term debt 
and current portion of non-recourse long-term debt, primarily 
from altalink; and 

> an increase of $49.8 million in trade payables. 

frOm Other actIvItIes 

an increase of $233.2 million mainly refecting: 

> an increase of $79.6 million in trade payables; 

> an increase of $61.3 million in deferred revenues; and 

> an advance under contract fnancing arrangement of 
$43.3 million; and 

> an increase of $30.1 million in downpayments in contracts. 

current liabilities increased by $627.7 million between December 31, 2010 and December 31, 2011, refecting the following items: 

frOm IcI 

an increase of $392.6 million mainly refecting: 

> an increase of $288.6 million in non-recourse short-term debt and 
current portion of non-recourse long-term debt, primarily from 
altalink; and 

> an increase of $97.9 million in trade payables. 

frOm Other actIvItIes 

an increase of $235.1 million mainly refecting: 

> an increase of $171.1 million in deferred revenues; and 

> an increase of $147.9 million in trade payables; partially offset by 

> a decrease of $106.2 million in downpayments in contracts. 

11.1.4 TOTAL NON-CuRRENT LIABILITIEs 

total non-current liabilities increased by $621.3 million from December 31, 2011 to december 31, 2012, mainly refecting: 

frOm IcI 

an increase of $511.1 million mainly refecting: 

> an increase of $439.3 million in the non-recourse long-term 
debt, primarily relating to altalink mainly to fnance its capital 
expenditures; and 

> an increase of $107.5 million in other non-current liabilities, 
primarily to an increase in third party contributions of altalink; 
partially offset by 

> a decrease of $37.4 million in other non-current fnancial liabilities, 
mainly refecting a decrease in third party deposits of altalink. 

frOm Other actIvItIes 

an increase of $110.2 million mainly refecting: 

> an increase of $96.8 million in provisions, mainly refecting 
increased provisions for losses on projects. 
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total non-current liabilities increased by $238.3 million from December 31, 2010 to December 31, 2011, mainly refecting: 

frOm IcI 

an increase of $135.1 million mainly refecting: 

> an increase of $57.6 million in other non-current liabilities; 

> an increase of $44.0 million in other non-current fnancial 
liabilities; and 

> an increase of $32.4 million in the non-recourse long-term debt, 
primarily relating to altalink. 

frOm Other actIvItIes 

an increase of $103.2 million mainly refecting: 

> an increase of $49.6 million in deferred income tax liability; and 

> an increase of $46.7 million in provisions. 

11.1.5 TOTAL FINANCIAL LIABILITIEs 

the company’s total fnancial liabilities, as presented in note 27a to the 2012 audited annual consolidated fnancial statements, were $5.3 billion 
as at december 31, 2012, compared to $4.5 billion and $4.1 billion as at December 31, 2011 and 2010, respectively. 

11.1.6 TOTAL EquITy 

equity attributable to snc-Lavalin shareholders increased by $192.3 million as at december 31, 2012, compared to December 31, 2011, 
mainly refecting net income attributable to snc-lavalin shareholders for 2012, partially offset by dividends declared to snc-lavalin shareholders. 

the increase of $66.3 million from December 31, 2010 to December 31, 2011 mainly refected net income attributable to snc-lavalin shareholders 
for 2011, partially offset by the acquisition of non-controlling interests of altalink, and by dividends declared to snc-lavalin shareholders. 

11.2 NET CASh POSITION 

the company’s net cash position, which is a non-iFRs fnancial measure, is arrived at by excluding cash and cash equivalents from ici and its 
recourse debt from its cash and cash equivalents, and was as follows: 

year ended december 31 
(In mILLIOns ca$) 

cash and cash equivalents $ 

2012

1,174.9 $ 

2011

1,231.0 $ 

2010 

1,235.1 
less: 

cash and cash equivalents of ici accounted for by the full consolidation method 17.6 30.9 16.8 
Recourse debt 348.6 348.4 348.2 

net cash position $ 808.7 $ 851.7 $ 870.1 

the net cash position as at december 31, 2012 was $808.7 million, compared to $851.7 million as at December 31, 2011. 

in previous periods, the company reported an estimated “freehold cash” position, which was a non-iFRs measure and was based on certain man-
agement estimates and assumptions. Following a review of the company’s disclosure and of other north-american reporting issuers and company 
peers, which do not use or report this measure, the company will no longer disclose or report on “freehold cash” position, but will continue to 
disclose its cash and cash equivalents and net cash position. the company believes that its current liquidity position, including the company’s cash 
position and unused credit capacity, will be suffcient to fund its operations over the foreseeable future. 

the company’s net cash position as at December 31, 2012 included $12.8 million of cash and cash equivalents held in a libyan bank (2011: 
$22.9 million). although the company believes that there is risk to its current ability to repatriate such funds, the company has no current intention 
of attempting to do so or ceasing to do business in libya and continues to explore opportunities to resume its existing projects in libya, as well 
as new business opportunities. accordingly, the company believes that such cash and cash equivalents are fully available to fund its business 
operations in that country. the company will continue to assess the risks associated with the political conditions in libya as developments occur 
or the circumstances otherwise warrant. 
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11.3 CASh FLOWS ANALySIS 

SummARy OF CASh FLOWS 

year ended december 31 
(In mILLIOns ca$) 

cash fows generated from (used for): 
operating activities 
investing activities 
Financing activities 
Decrease from exchange differences on translating cash and cash equivalents held in foreign operations 

$ 

2012 

504.3 
(1,062.9) 

505.1 
(2.6) 

$ 

2011 

919.6 
(863.6) 

(56.8) 
(3.3) 

net decrease in cash and cash equivalents (56.1) (4.1) 
cash and cash equivalents at beginning of year 1,231.0 1,235.1 
cash and cash equivalents at end of year $ 1,174.9 $ 1,231.0 

the graph below displays the major cash fow items that impacted the movement of the company’s cash and cash equivalents for the year ended 
December 31, 2012. these items are further explained in this section. 

2012 VARIATION OF CASh ANd CASh EquIVALENTS 
(In mILLIOns ca$) 

+290 
(95) 

+310 
+803 

1,231 
(204) 

+43 

(133) (21) 1,175 

(849) 
(96) 

(64) 
(40) 
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operating activities cash generated from operating activities decreased to $504.3 million in 2012 compared to cash generated of 
$919.6 million in 2011, mainly refecting cash used by the net change in non-cash working capital items, which 
totalled $95.2 million in 2012, compared to cash generated of $341.8 million in 2011, primarily refecting higher 
working capital requirements. 

investing activities cash used for investing activities increased to $1,062.9 million in 2012 compared to cash used of $863.6 million 
in 2011. the major investing activities were as follows: 

> the acquisition of property and equipment from fully consolidated ici used a total cash outfow of 
$849.2 million in 2012 compared to $545.8 million in 2011, due to altalink in both years, mainly relating 
to capital expenditures for transmission projects; 

> payments of $40.3 million in the second quarter of 2012 for interests in snc-lavalin Fayez engineering, 
a jointly controlled entity in saudi arabia; 

> the acquisition of businesses for a total cash outfow of $17.8 million in 2012 compared to $140.4 million 
in 2011; 

> the cash outfow of $64.1 million relating to payments for ici in 2012, refecting payments mainly for 
ambatovy and pRipl, compared to $101.1 million in 2011, refecting payments for ambatovy, astoria ii 
and Repl; and 

> the acquisition of property and equipment from other activities used a total cash outfow of $96.2 million 
in 2012 compared to $67.2 million in 2011. approximately 46% and 47%, in 2012 and 2011 respectively, 
of the acquisitions of property and equipment from these activities were related to information technology. 

Financing activities cash generated from fnancing activities totalled $505.1 million in 2012 compared to cash used for fnancing 
activities of $56.8 million in 2011. the major fnancing activities were as follows: 

> an increase in non-recourse long-term debt from ici totaling $802.9 million in 2012 compared to 
$374.8 million in 2011, primarily due to altalink in both years; 

> an increase in repayment of non-recourse long-term debt from ici totaling $203.6 million in 2012, primarily 
due to altalink, compared to $7.7 million in 2011; 

> an advance under contract fnancing arrangements of $43.3 million in 2012; 

> the acquisition of Macquarie essential assets partnership’s 23.08% ownership interest in altalink in the third 
quarter of 2011, for a total consideration of $228.8 million in cash. as part of that transaction, the company 
also acquired a subsidiary’s debenture for $50.0 million; 

> Dividends paid to snc-lavalin shareholders amounted to $132.9 million in 2012 compared to $126.8 million 
in 2011, refecting an increase in dividends per share. the increase in dividends refects dividends paid of 
$0.88 per share in 2012 compared to $0.84 per share for 2011; 

> under its normal course issuer bid, the company repurchased shares for a total amount of $6.9 million in 2012 
(175,700 shares at an average redemption price of $39.12), compared to $44.3 million in 2011 (819,400 shares 
at an average redemption price of $54.03). the company expects to repurchase some of its shares in 2013, 
based on the general practice that the company tries to repurchase its common shares under its normal 
course issuer bid mainly to offset the dilutive effect of stock issuance under its stock option programs; 

> the issuance of shares pursuant to the exercise of stock options generated $6.9 million of cash in 2012 
(210,140 stock options at an average price of $32.98), compared to $26.9 million in 2011 (820,216 stock 
options at an average price of $32.84). in 2012, 664,908 stock options expired, compared to none in 2011, 
mainly because their exercise price exceeded the market price of the company’s common share at the end of 
the life of the options. as at February 27, 2013, there were 4,984,596 stock options outstanding with exercise 
prices varying from $31.59 to $57.07 per common share. at that same date there were 151,346,737 common 
shares issued and outstanding. 
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11.4 WORkINg CAPITAL 

WORkINg CAPITAL 

at december 31 
(In mILLIOns ca$, excePt current ratIO) 

current assets $ 

2012 

3,794.1 $ 

2011 

3,546.3 
current liabilities 3,958.2 3,514.3 
Working capital $ (164.1) $ 32.0 

current Ratio 0.96 1.01 

the working capital and current ratio decreased as at december 31, 2012 compared to the previous year, refecting the increase in property and 
equipment from altalink, and dividends paid to snc-lavalin shareholders, partially offset by additional non-recourse long-term debt from altalink, 
and 2012 net income attributable to snc-lavalin shareholders. 

11.5 RECOuRSE dEbT ANd NON-RECOuRSE dEbT 

recourse debt Recourse Revolving 
credit Facility 

the company has access to committed long-term revolving lines of credit with banks, 
totalling $590.0 million, upon which it may either issue letters of credit, or borrow at 
variable rates not exceeding the prime rate. as at December 31, 2012, $123.4 million of 
these lines of credit remained unused, while the balance of $466.6 million was exclusively 
used for the issuance of letters of credit. in addition, the company has other lines of credit 
specifcally available for the issuance of letters of credit. all the above-mentioned lines of 
credit are unsecured and subject to negative pledge clauses. 

Recourse Debenture– on september 14, 2012, dbrs confrmed the credit rating of the company’s debentures 
credit Ratings at bbb (high) with stable trend. on april 20, 2012, s&P affrmed the credit rating of 

snc-lavalin’s debentures at bbb+ and revised the outlook to negative from stable. 
the negative outlook refects s&p concerns regarding a potential impact on the company’s 
competitive position following its disclosure of the results of a voluntary independent review 
in the company’s 2011 MD&a. Refer to the “Risks and uncertainties” section for more 
details of the potential impact of a deterioration of the company’s debentures’ credit ratings. 

Recourse 
Debt-to-capital Ratio 

this ratio compares the recourse debt balance to the sum of recourse debt and equity 
attributable to snc-lavalin shareholders, excluding other components of equity, and is 
a measure of the company’s fnancial capabilities. as at december 31, 2012 and 2011, 
the company’s recourse debt-to-capital ratio was 14:86 and 15:85, respectively, below 
the company’s objective, which is not to surpass a ratio of 30:70. 

non-recourse debt snc-lavalin does not consider non-recourse debt when monitoring its capital because such debt results from 
the full consolidation of certain ici held by the company. as such, the lenders of such debt do not have recourse 
to the general credit of the company, but rather to the specifc assets of the ici they fnance. the company’s ici 
accounted for by the full or equity consolidation methods may, however, be at risk if such investments were unable 
to repay their non-recourse long-term debt. 
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11.6 CONTRACTuAL ObLIgATIONS ANd FINANCIAL INSTRumENTS 

11.6.1 CONTRACTuAL OBLIgATIONs 

in the normal course of business, snc-lavalin has various contractual obligations. the following table provides a summary of snc-lavalin’s future 
contractual commitments specifcally related to short-term debt and long-term debt repayments, commitments to invest in ici and rental obligations: 

(In mILLIOns ca$) 

short-term debt and long-term debt repayments: 
Recourse 
non-recourse from ici 

commitments to invest in ici 
Rental obligations under long-term operating leases 

$ 

2013 

– 
484.6 
154.7 
111.0 

2

$ 

014-2015 

– 
52.8 

– 
176.5 

2

$ 

016-2017 

– 
158.9 

– 
104.4 

$ 

thereafter 

350.0 
1,805.5 

– 
80.0 

$ 

tOtaL 

350.0 
2,501.8 

154.7 
471.9 

total $ 750.3 $ 229.3 $ 263.3 $ 2,235.5 $ 3,478.4 

additional details of the future principal repayments of the company’s recourse and non-recourse short-term debt and long-term debt are provided 
in note 17D to the company’s 2012 audited annual consolidated fnancial statements. the commitments to invest in ici result from snc-lavalin 
not being required to make its contribution immediately when investing, but instead contributing over time, as detailed in note 5c to its 2012 
audited annual consolidated fnancial statements. the commitments to invest in ici are recognized for investments accounted for by the equity 
or cost methods and mainly relate to MiHg, chinook, 407 eDggp and ambatovy. information regarding the company’s minimum lease payments 
for annual basic rental under long-term operating leases can be obtained in note 31 to its 2012 audited annual consolidated fnancial statements. 

11.6.2 FINANCIAL INsTRumENTs 

the company discloses information on the classifcation and fair value of its fnancial instruments, as well as on the nature and extent of risks arising 
from fnancial instruments, and related risk management in note 27 to its 2012 audited annual consolidated fnancial statements. 

derIvatIve fInancIaL Instruments 

snc-lavalin enters into derivative fnancial instruments, namely: 

i. forward currency exchange contracts to hedge its exposure to 
fuctuations in foreign currency exchange rates on projects; and 

ii. interest-rate swaps to hedge the variability of interest rates relating 
to fnancing arrangements. 

fInancIaL arranGement 

the company has a fnancial arrangement with an investment 
grade fnancial institution to limit its exposure to the variability of 
its cash-settled share-based payment arrangements caused by 
fuctuations in its share price (refer to note 21c to the 2012 audited 
annual consolidated fnancial statements). 

all fnancial instruments are entered into with sound fnancial institutions, which snc-lavalin anticipates will satisfy their obligations under 
the contracts. 

the company does not hold or issue any derivative instruments for speculative purposes, but rather for hedging purposes only. the derivative 
fnancial instruments are subject to normal credit terms and conditions, fnancial controls and management and risk monitoring procedures. 
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11.7 dIVIdENdS dECLAREd 

the board of Directors has decided to increase the quarterly cash dividend payable to shareholders from $0.22 per share to $0.23 per share 
for the fourth quarter of 2012, resulting in total cash dividends declared of $0.89 per share relating to 2012. the table below summarizes the 
dividends declared for each of the past three years: 

dIVIdENdS dECLAREd PER ShARE 
(In ca$) 

10 11 12 

0.89
0.85 

0.72 

dividends per 
share declared 
to snc-Lavalin 
shareholders (1)5% 

18% 
16% 

dividend increase in % 

(1) the dividends declared are classifed in the period for which the fnancial results are publicly announced, notwithstanding the declaration or payment date. 

total cash dividends paid in 2012 were $132.9 million, compared to $126.8 million in 2011. the company has paid quarterly dividends for 23 con-
secutive years and has increased its yearly dividend paid per share for each of the past 12 years. 

11.8 RETuRN ON AVERAgE ShAREhOLdERS EquITy 

rOase is a non-iFRs fnancial measure of the company’s return on equity. Roase, as calculated by the company, corresponds to the trailing 
12-month net income attributable to snc-lavalin shareholders, divided by a trailing 13-month average equity attributable to snc-lavalin share-
holders, excluding “other components of equity”. 

the company excludes “other components of equity” because this element results mainly from the accounting treatment of cash fow hedges, and 
is not representative of the way the company evaluates the management of its foreign currency exchange risk. accordingly, the “other components 
of equity” are not representative of the company’s fnancial position. 

for 2012, rOase was 14.8%, compared to 19.3% for 2011. 

ROASE 

10 11 12 

14.8% 

19.3% 

28.4% 



S N C - L A VA L I N  2 0 1 2  F inancial         R E P O R T 5 3  

2012 Management’s Discussion and Analysis

     
 

 

      

 

      
  

         

    

 

    

  

          

 

 

 

 

 

  

12. CRITICAL ACCOuNTINg JudgmENTs ANd kEy sOuRCEs 
OF EsTImATION uNCERTAINTy 

in the application of the company’s accounting policies, which are described in note 2 to the company’s 2012 audited annual consolidated fnan-
cial statements, management is required to make judgments, estimates, and assumptions about the carrying amounts of assets and liabilities 
that are not readily apparent from other sources. the estimates and underlying assumptions are based on historical experience and other factors 
that are considered to be relevant. actual results may differ from these estimates. 

the estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in 
which the estimate is revised if the revision affects only that period or in the period of the revision and future periods if the revision affects both 
current and future periods. 

critical accounting judgments and key estimates concerning the future, and other key sources of estimation uncertainty at the end of the reporting 
period, that have a signifcant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next fnancial year 
are described in detail in note 3 to the company’s 2012 audited annual consolidated fnancial statements. 

13. ACCOuNTINg POLICIEs ANd CHANgEs 

13.1 STANdARdS ANd INTERPRETATIONS ISSuEd TO bE AdOPTEd AT A LATER dATE 

the following standards and amendments to existing standards have been issued and are applicable to the company for its annual periods beginning 
on or after January 1, 2013, with earlier application permitted: 

> iFRs 10, Consolidated Financial Statements, (“iFRs 10”) replaces consolidation requirements in ias 27, Consolidated and Separate Financial 
Statements, and sic-12, Consolidation—Special Purpose Entities, and establishes principles for identifying when an entity controls other entities. 

> iFRs 11, Joint Arrangements, (“iFRs 11”) replaces ias 31, Interests in Joint Ventures, and sic-13, Jointly Controlled Entities—Non-monetary 
Contributions by Venturers, and requires a single method to account for interests in jointly controlled entities. 

> iFRs 12, Disclosure of Interests in Other Entities, (“iFRs 12”) establishes comprehensive disclosure requirements for all forms of interests in 
other entities, including joint arrangements, associates, and special purpose vehicles. 

> iFRs 13, Fair Value Measurement, provides a single source of fair value measurement and disclosure requirements in iFRs. 

> amended and re-titled ias 27, Separate Financial Statements, and ias 28, Investments in Associates and Joint Ventures, as a consequence of 
the new iFRs 10, iFRs 11 and iFRs 12. 

> amendments to ias 1, Presentation of Financial Statements, to require entities to group items within other comprehensive income that may 
be reclassifed to net income. 

> amendments to ias 19, Employee Benefts, (“ias 19”) to eliminate the corridor method that defers the recognition of gains and losses, to eliminate 
the concept of the expected return on assets, to streamline the presentation of changes in assets and liabilities arising from defned beneft 
plans and to enhance the disclosure requirements for defned beneft plans. 

> the international accounting standards board also issued a collection of amendments to iFRs as follows: 

• amendments to iFRs 1, First-Time Adoption of IFRS, (“iFRs 1”) related to repeated application of iFRs 1 and to borrowing costs. 

• amendments to ias 1, Presentation of Financial Statements, related to clarifcation of the requirements for comparative information. 

• amendments to ias 16, Property, Plant and Equipment, related to classifcation of servicing equipment. 

• amendments to ias 32, Financial Instruments: Presentation, related to tax effect of distribution to holders of equity instruments. 

• amendments to ias 34, Interim Financial Reporting, related to interim fnancial reporting and segment information for total assets and liabilities. 
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the amendments to ias 19 are expected to result in an increase (decrease) in the net defned beneft pension cost recognized in the income state-
ment and in an equivalent decrease (increase) in actuarial losses recognized in the statement of comprehensive income arising from defned beneft 
pension plans and other post-employment benefts, with a $nil impact to the company’s retained earnings. the adoption of these amendments 
would have resulted in a decrease in net income of $3.2 million for the year ended December 31, 2012 (2011: $1.4 million) and in an equivalent 
decrease in actuarial losses recognized in the statement of comprehensive income for the years ended December 31, 2012 and 2011, with a $nil 
impact to the company’s retained earnings as at December 31, 2012 and 2011. this change relates mainly to the elimination of the expected return 
on plan assets, which will be replaced by a discount rate applied to the net accrued defned pension beneft liability under the amended ias 19. 

the company is currently evaluating the impact on its fnancial statements of adopting the other standards and amendments listed above. 

the following standard has been issued and is applicable to the company for its annual periods beginning on or after January 1, 2015, with earlier 
application permitted: 

> iFRs 9, Financial Instruments, covers the classifcation and measurement of fnancial assets and fnancial liabilities. 

the company is currently evaluating the impact of adopting this standard on its fnancial statements. 

14. RIsks ANd uNCERTAINTIEs 
the company is subject to a number of risks and uncertainties in carrying out its activities and you should carefully consider the risks and uncer-
tainties below before investing in its securities. additional risks not currently known or that the company currently believes are immaterial may 
also impair its business, results of operations, fnancial condition and liquidity. 

RISkS RELATEd TO LITIgATION, REguLATORy mATTERS ANd INVESTIgATIONS 

the outcome of pending and future claims and litigation could have a material adverse impact on the company’s business, fnancial condition 
and results of operation. 

snc-lavalin and its ici are or can be party to litigation in the normal course of business. since the company engages in engineering and construction, 
and o&M activities for facilities and projects where design, construction or systems failures can result in substantial injury or damage to employees 
or others, the company is exposed to substantial claims and litigation if there is a failure at any such project. such claims could relate to, among 
other things, personal injury, loss of life, business interruption, property damage, pollution, and environmental damage and be brought by clients 
or third parties, such as those who use or reside near clients’ projects. snc-lavalin can also be exposed to claims if it agreed that a project will 
achieve certain performance standards or satisfy certain technical requirements and those standards or requirements are not met. in many con-
tracts with clients, subcontractors, and vendors, the company agrees to retain or assume potential liabilities for damages, penalties, losses and 
other exposures relating to projects that could result in claims that greatly exceed the anticipated profts relating to those contracts. in addition, 
while clients and subcontractors may agree to indemnify the company against certain liabilities, such third parties may refuse or be unable to pay. 

Moreover, on March 1, 2012, a “Motion to authorize the beginning of a class action and to obtain the status of Representative” (the “quebec Motion”) 
was fled with the quebec superior court, on behalf of persons who acquired snc-lavalin securities from and including March 13, 2009 through 
and including February 28, 2012, whether in a primary market offering or in the secondary market. the quebec Motion raises both statutory and 
negligent misrepresentation claims. 

on May 9, 2012, two proposed class actions were commenced in the ontario superior court on behalf of all persons who acquired snc-lavalin 
securities during different time periods. these two actions were consolidated into a single action (the “ontario action”) on June 29, 2012. the ontario 
action seeks damages on behalf of all persons who acquired securities of snc-lavalin between november 6, 2009 and February 27, 2012 (the “class 
period”). the ontario action raises, among other things, both statutory and common law misrepresentation claims. 

the quebec Motion and the ontario action (collectively, the “actions”) allege that certain documents fled by snc-lavalin contained misrepresenta-
tions concerning, among other things, snc-lavalin’s corporate governance practices, adequacy of controls and procedures, reported net income 
for the year ended December 31, 2010, and adherence to snc-lavalin’s code of ethics. 

the actions each seek damages based on the decline in market value of the securities purchased by proposed class members when snc-lavalin 
issued a press release dated February 28, 2012, as well as other damages and costs. the ontario action seeks additional damages based on 
a further drop in share price on June 25, 2012. 



S N C - L A VA L I N  2 0 1 2  F inancial         R E P O R T 5 5  

2012 Management’s Discussion and Analysis

 

 

 

 

 

 

 

   

 

 
 

on september 19, 2012, the ontario judge agreed to the discontinuance of the plaintiffs’ claims other than the statutory misrepresentation claims 
under securities legislation in accordance with an agreement with the plaintiffs. the judge granted the plaintiffs leave to proceed with those statutory 
claims and has certifed a class action covering shareholders who bought snc-lavalin shares during the class period except for quebec residents. 
on January 24, 2013, a judge of the quebec superior court rendered a similar judgement covering quebec residents. 

Due to the inherent uncertainties of litigation, it is not possible to predict the fnal outcome of these lawsuits or determine the amount of any potential 
losses, if any, and snc-lavalin may, in the future, be subject to further class action lawsuit or other litigation. While snc-lavalin has directors’ 
and offcers’ liability insurance insuring individuals against liability for acts or omissions in their capacities as directors and offcers, the company 
does not maintain any other insurance in connection with the actions. the amount of coverage under the directors’ and offcers’ policy is limited 
and such coverage may be an insignifcant portion of any amounts the company is required or determines to pay in connection with the actions. 
in the event the company is required or determines to pay amounts in connection with these lawsuits or other litigation, such amounts could be 
signifcant and may have a material adverse impact on snc-lavalin’s liquidity and fnancial results. 

snc-lavalin maintains insurance coverage for various aspects of its business and operations. the company’s insurance programs have varying 
coverage limits and maximums, and insurance companies may seek to deny claims the company might make. in addition, snc-lavalin has 
elected to retain a portion of losses that may occur through the use of various deductibles, limits and retentions under these programs. as a result, 
the company may be subject to future liability for which it is only partially insured, or completely uninsured. 

in addition, the nature of the company’s business sometimes results in clients, subcontractors, and vendors presenting claims for, among other 
things, recovery of costs related to certain projects. similarly, snc-lavalin occasionally presents change orders and other claims to clients, 
subcontractors, and vendors. if the company fails to document properly the nature of claims and change orders or are otherwise unsuccessful in 
negotiating reasonable settlements with clients, subcontractors and vendors, the company could incur cost overruns, reduced profts or, in some 
cases, a loss for a project. a failure to promptly recover on these types of claims could have a material adverse impact on snc-lavalin’s liquidity and 
fnancial results. additionally, irrespective of how well the company documents the nature of its claims and change orders, the cost to prosecute 
and defend claims and change orders can be signifcant. 

litigation and regulatory proceedings are subject to inherent uncertainties and unfavourable rulings can and do occur. pending or future claims 
against snc-lavalin could result in professional liability, product liability, criminal liability, warranty obligations, and other liabilities which, to the 
extent the company is not insured against a loss or its insurer fails to provide coverage, could have a material adverse impact on the company’s 
business, fnancial condition and results of operations. 

the company is subject to ongoing investigations which could adversely affect its business, results of operations or reputation and which 
could subject it to sanctions, fnes or monetary penalties, some of which may be signifcant. 

in February 2012, the board of Directors initiated an independent investigation (the “independent Review”) led by its audit committee, of the 
facts and circumstances surrounding certain payments that were documented (under certain agreements presumed to be agency agreements, 
the “Representative agreements”) to construction projects to which they did not relate, and certain other contracts. on March 26, 2012, the company 
announced the results of the independent Review and related fndings and recommendations of the audit committee to the board of Directors 
and provided information to the appropriate authorities. the company understands that investigations by authorities remain ongoing in connection 
with this information. the company also continues to review compliance matters (including matters beyond the scope of the independent Review), 
including to assess whether amounts may, directly or indirectly, have been improperly paid to persons owing fduciary duties to the company. 

the Royal canadian Mounted police (the “RcMp”) is investigating the company’s involvement in projects in bangladesh and certain countries in 
africa and this investigation has led to charges being laid against two former employees of a subsidiary of the company under the Corruption of 
Foreign Public Offcials Act (canada) in regard to the bangladesh project. the World bank is also investigating the project in bangladesh and certain 
other World bank projects and, in March 2012, it temporarily suspended the subsidiary of the company from new World bank projects pending 
a fnal conclusion and decision on this matter. 

the company understands that there are also investigations by various authorities ongoing in various jurisdictions with respect to the above and other 
matters, including an investigation by the securities regulator in quebec, the Autorité des marchés fnanciers, and investigations by the RcMp and 
swiss authorities (including in connection with the search warrant executed by the RcMp at the company on april 13, 2012). in addition, the Former 
ceo of the company and a former executive vice-president of the company have been charged by authorities in the province of quebec with various 
fraud offences allegedly in connection with a company project in the province of quebec and the same former executive vice-president has been 
detained by swiss authorities since april 2012 in connection with potential criminal charges, including fraud-related matters. 
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the company’s senior management and board of Directors have been required to devote signifcant time and resources to these investigations 
and ongoing related matters which have distracted and may continue to distract from the conduct of the company’s daily business, and signifcant 
expenses have been and may continue to be incurred in connection with these investigations including substantial fees of lawyers and other advisors. 
in addition, the company and/or other employees or additional former employees of the company could become the subject of these or other 
investigations by law enforcement and/or regulatory authorities in respect of the matters described above or other matters which, in turn, could 
require the devotion of additional time of senior management and the diversion or utilization of other resources. 

the company is currently unable to determine when these investigations will be completed, whether other investigations of the company by these 
or other authorities will be initiated or the scope of current investigations broadened. While the company continues to cooperate with authorities in 
connection with ongoing investigations, if regulatory, enforcement or administrative authorities or third parties determine to take action against the 
company or to sanction the company in connection with possible violations of law, contracts or otherwise, the consequences of any such sanctions 
or other actions, whether actual or alleged, could require the company to pay material fnes or damages, consent to injunctions on future conduct 
or lead to other penalties including temporary or permanent debarment from participating in projects by certain administrative organizations or 
governments, each of which could, materially adversely affect the company’s business, fnancial condition and liquidity and the market price of 
the company’s publicly traded securities. in addition, these investigations and any negative publicity associated with these investigations, could 
damage snc-lavalin’s reputation and ability to do business. Finally, the fndings and outcomes of these investigations may affect the course of 
the class action (described above). 

further regulatory developments could have a signifcant adverse impact on the company’s results, and employee, agent or partner misconduct 
or failure to comply with anti-bribery and other government laws and regulations could harm the company’s reputation, reduce its revenues 
and net income, and subject the company to criminal and civil enforcement actions. 

the company is subject to various rules, regulations, laws, and other legal requirements, enforced by governments or other authorities. Further 
regulatory developments, namely abrupt changes in foreign government policies and regulations, could have a signifcant adverse impact on the 
company’s results. 

in addition, misconduct, fraud, non-compliance with applicable laws and regulations, or other improper activities by one of the company’s employees, 
agents or partners could have a signifcant negative impact on snc-lavalin’s business and reputation. such misconduct could include the failure 
to comply with government procurement regulations, regulations regarding the protection of classifed information, regulations prohibiting bribery 
and other foreign corrupt practices, regulations regarding the pricing of labour and other costs in government contracts, regulations on lobbying 
or similar activities, regulations pertaining to the internal control over fnancial reporting, environmental laws and any other applicable laws or 
regulations. For example, canada’s Corruption of Foreign Public Offcials Act and similar anti-bribery laws in other jurisdictions generally prohibit 
companies and their intermediaries from making improper payments to foreign offcials for the purpose of obtaining or retaining business. in addition, 
snc-lavalin provides services that may be highly sensitive or that could relate to critical national security matters; if a security breach were to 
occur, the company’s ability to procure future government contracts could be severely limited. 

snc-lavalin’s policies mandate compliance with these regulations and laws, and the company takes precautions intended to prevent and detect 
misconduct. However, since internal controls are subject to inherent limitations, including human error, it is possible that these controls could 
be intentionally circumvented or become inadequate because of changed conditions. as a result, snc-lavalin cannot assure that its controls 
will protect the company from reckless or criminal acts committed by employees, agents or partners. Failure to comply with applicable laws or 
regulations or acts of misconduct could subject snc-lavalin to fnes and penalties, loss of security clearances, and suspension or debarment from 
contracting, any or all of which could harm the company’s reputation, subject the company to criminal and civil enforcement actions and have 
a negative impact on snc-lavalin’s business. 

a negative impact on the company’s public image could infuence its ability to obtain future projects. 

the consequence of reputational risk is a negative impact on the company’s public image, which may cause the cancellation of current projects 
and infuence the company’s ability to obtain future projects. Reputational risk may arise under many situations including, among others, quality 
or performance issues on the company’s projects, a poor health and safety record, alleged or proven non-compliance with laws or regulations by 
the company’s employees, agents, subcontractors, suppliers and/or partners, and creation of pollution and contamination. 
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RISkS RELATINg TO ThE COmPANy’S OPERATIONS 

fixed-price contracts or the company’s failure to meet contractual schedule or performance requirements may increase the volatility and 
unpredictability of its revenue and proftability. 

a signifcant portion of the company’s business and revenues is dependent on fxed-price contracts. the company bears the risk for cost overruns 
from fxed-price contracts. contract revenues and costs are established, in part, based on estimates which are subject to a number of assumptions, 
such as those regarding future economic conditions, productivity, performance of the company’s employees and of subcontractors or equipment 
suppliers, price, availability of labour, equipment and materials and other requirements that may affect project costs or schedule, such as obtaining 
the required environmental permits and approvals on a timely basis. cost overruns may also occur when unforeseen circumstances arise. 

if cost overruns occur, the company could experience reduced profts or, in some cases, a loss for that project. a signifcant cost overrun can occur 
on both large and smaller contracts or projects. if a large cost overrun occurs, or if cost overruns occur on multiple projects, such cost overruns 
could increase the unpredictability and volatility of the company’s proftability as well as have a material adverse impact on its business. 

in addition, in certain instances, snc-lavalin may guarantee a client that it will complete a project by a scheduled date or that a facility will achieve 
certain performance standards. as such, snc-lavalin may incur additional costs should the project or facility subsequently fail to meet the sched-
uled completion date or performance standards. a project’s revenues could also be reduced in the event the company is required to pay liquidated 
damages or in connection with contractual penalty provisions, which can be substantial and can accrue on a daily basis. 

the company’s revenue and proftability are largely dependent on the awarding of new contracts, which it does not directly control, and the 
uncertainty of contract award timing could have an adverse effect on the company’s ability to match its workforce size with its contract needs. 

obtaining new contract awards, which is a key component for the sustainability of net income, is a risk factor in a competitive environment. a sub-
stantial portion of snc-lavalin’s revenue and proftability is generated from large-scale project awards. the timing of when project awards will 
be made is unpredictable and outside of the company’s control. snc-lavalin operates in highly competitive markets where it is diffcult to predict 
whether and when it will receive awards since these awards and projects often involve complex and lengthy negotiations and bidding processes. these 
processes can be impacted by a wide variety of factors including governmental approvals, fnancing contingencies, commodity prices, environmental 
conditions and overall market and economic conditions. in addition, the company may not win contracts that it has bid upon due to price, a client’s 
perception of the company’s reputation, ability to perform and/or perceived technology or other advantages held by competitors. snc-lavalin’s 
competitors may be more inclined to take greater or unusual risks or accept terms and conditions in a contract that the company might not otherwise 
deem market or acceptable. because a signifcant portion of the company’s revenue is generated from large projects, the company’s results of 
operations can fuctuate from quarter to quarter and year to year depending on whether and when project awards occur and the commencement 
and progress of work under awarded contracts. as a result, snc-lavalin is subject to the risk of losing new awards to competitors or the risk that 
revenue may not be derived from awarded projects as quickly as anticipated. 

in addition, fuctuating demand cycles are common in the engineering and construction industries and can have a signifcant impact on the degree 
of competition for available projects and the awarding of new contracts. as such, fuctuations in the demand for engineering and construction 
services or the ability of the private and/or public sector to fund projects in a depressed economic climate could adversely affect the awarding of 
new contracts and margin and thus snc-lavalin’s results. given the cyclical nature of the engineering and construction industries, the fnancial 
results of snc-lavalin, like others in such industries, may be impacted in any given period by a wide variety of factors beyond its control, and as 
a result there may, from time to time, be signifcant and unpredictable variations in the company’s quarterly and annual fnancial results. 

snc-lavalin’s estimates of future performance depend on, among other matters, whether and when the company will receive certain new con-
tract awards, including the extent to which the company utilizes its workforce. the rate at which snc-lavalin utilizes its workforce is impacted 
by a variety of factors including: the company’s ability to manage attrition; the company’s ability to forecast its need for services which in turn 
allows the company to maintain an appropriately sized workforce; the company’s ability to transition employees from completed projects to new 
projects or between internal business groups; and the company’s need to devote resources to non-chargeable activities such as training or business 
development. While snc-lavalin’s estimates are based upon its good faith judgment, these estimates can be unreliable and may frequently change 
based on newly available information. in the case of large-scale domestic and international projects where timing is often uncertain, it is particularly 
diffcult to predict whether and when the company will receive a contract award. the uncertainty of contract award timing can present diffculties 
in matching the company’s workforce size with its contract needs. if an expected contract award is delayed or not received, or if an ongoing contract 
is cancelled, the company could incur costs resulting from reductions in staff or redundancy of facilities that would have the effect of reducing the 
company’s operational effciency, margins and profts. 
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the company’s backlog is subject to unexpected adjustments and cancellations, including under “termination for convenience” provisions, 
and does not represent a guarantee of the company’s future revenues or proftability. 

the company’s revenue backlog is derived from contract awards that are considered frm thus an indication of expected future revenues. project 
delays, suspensions, terminations, cancellations or reductions in scope do occur from time to time in the company’s industry due to considerations 
beyond the control of snc-lavalin and may have a material impact on the amount of reported backlog with a corresponding adverse impact on 
future revenues and proftability. in addition, many of the company’s contracts contain “termination for convenience” provisions, which permit 
the client to terminate or cancel the contract at its convenience upon providing the company with notice a specifed period of time before the 
termination date and/or paying the company equitable compensation, depending on the specifc contract terms. in the event a signifcant number 
of the company’s clients were to avail themselves of such “termination for convenience” provisions, or if one or more signifcant contracts were 
terminated for convenience, the company’s reported backlog would be adversely affected with a corresponding adverse impact on expected future 
revenues and proftability. 

snc-Lavalin is a provider of services to government agencies and is exposed to risks associated with government contracting. 

snc-lavalin is a provider of services to government agencies and is exposed to risks associated with government contracting. snc-lavalin’s failure 
to comply with the terms of one or more government contracts or government statutes and regulations could result in the company’s contracts 
with government agencies being terminated or the company being suspended or debarred from future government projects for a signifcant period 
of time, possible civil or criminal fnes and penalties and the risk of public scrutiny of the company’s performance, and potential harm to its repu-
tation, each of which could have a material adverse effect on snc-lavalin’s business. other remedies that the company’s government clients may 
seek for improper activities or performance issues include sanctions such as forfeiture of profts and suspension of payments. in addition, virtually 
all of the company’s contracts with governments contain “termination for convenience” provisions, as described in the risk factor above entitled 

“The Company’s backlog is subject to unexpected adjustments and cancellations, including under ‘termination for convenience’ provisions, and does 
not represent a guarantee of the Company’s future revenues or proftability.” 

government contracts present snc-lavalin with other risks as well. legislatures typically appropriate funds on a year-by-year basis, while contract 
performance may take more than one year. as a result, the company’s contracts with government agencies may be only partially funded or may 
be terminated, and the company may not realize all of its potential revenues and profts from those contracts. appropriations and the timing of 
payment may be infuenced by, among other things, the state of the economy, competing political priorities, curtailments in the use of government 
contracting frms, budget constraints, the timing and amount of tax receipts and the overall level of government expenditures. 

the company’s international operations are exposed to various risks and uncertainties, including unfavourable political environments, weak 
foreign economies and the exposure to foreign currency risk. 

a signifcant portion of snc-lavalin’s revenues are attributable to projects in international markets outside of canada. snc-lavalin’s business is 
dependent on the continued success of its international operations, and the company expects its international operations to continue to account 
for a signifcant portion of total revenues. the company’s international operations are subject to a variety of risks, including: 

> recessions and other economic crises in other regions, such as europe, or specifc foreign economies and the impact on the company’s costs 
of doing business in those countries; 

> diffculties in staffng and managing foreign operations, including logistical, security and communication challenges; 

> changes in foreign government policies, laws, regulations and regulatory requirements, or the interpretation, application and/or enforcement thereof; 

> diffculty or expense in enforcing contractual rights due to a lack of a developed legal system or otherwise; 

> renegotiation or nullifcation of existing contracts; 

> the adoption of new, and the expansion of existing, trade or other restrictions; 

> diffculties, delays and expense that may be experienced or incurred in connection with the movement and clearance of personnel and goods 
through the customs and immigration authorities of multiple jurisdictions; 

> embargoes; 

> acts of war, civil unrest, force majeure and terrorism; 

> social, political and economic instability; 

> expropriation of property; 

> tax increases or changes in tax laws, legislation or regulation or in the interpretation, application and/or enforcement thereof; and 

> limitations on the company’s ability to repatriate cash, funds or capital invested or held in jurisdictions outside canada. 
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to the extent snc-lavalin’s international operations are affected by unexpected or adverse economic, political and other conditions, the company’s 
business, fnancial condition and results of operations may be adversely affected. 

in addition, the company’s activities outside canada expose snc-lavalin to foreign currency exchange risks, which could adversely impact its oper-
ating results. the company is particularly vulnerable to fuctuations in euros and u.s. dollars. While snc-lavalin has a hedging strategy in place 
to mitigate the effects of certain foreign currency exposures, there can be no assurance that such hedging strategy will be effective. Furthermore, 
the company does not have hedging strategies in place with respect to all currencies in which it does business. the company’s hedging strategy 
includes the use of forward foreign exchange contracts, which also contain an inherent credit risk related to default on obligations by the counter-
parties to such contracts. 

there are risks associated with the company’s ownership interests in IcI that could adversely affect it. 

in accordance with its business strategy, snc-lavalin makes investments in ici. When snc-lavalin holds an ownership interest in an ici, it assumes 
a degree of risk associated with the fnancial performance of the ici. the value of the company’s investment in such ici is dependent on the ability of 
the ici to attain its revenue and cost projections as well as the ability to secure initial and ongoing fnancing, which can be infuenced by numerous 
factors, some partially beyond the ici’s control, including, but not limited to, political or legislative changes, lifecycle maintenance, operating revenues, 
collection success, cost management and the general state of the capital and/or credit markets. in addition, the company is sometimes required to 
guarantee the obligations of the ici or partners in such ici, which may result in a liability for the company in the event such guarantee is enforced or 
applied. see, for example, the discussion on the guarantee given by snc-lavalin in connection with its investment in ambatovy (see section 9.3.4.1). 

the company makes investments in ici where it does not hold a controlling interest. these ici may not be subject to the same requirements regard-
ing internal controls and internal control over fnancial reporting that snc-lavalin follows. to the extent the controlling entity makes decisions 
that negatively impact the ici or internal control problems arise within the ici, it could have a material adverse impact on the company’s business, 
fnancial condition and results of operations. 

the company’s non-recourse debt from ici can be affected by fuctuations in interest rates. 

in addition, many of the company’s ici investments are governed by shareholder, partnership or similar joint venture agreements or arrangements, 
many of which restrict the company’s ability or right to freely sell or otherwise dispose of its ici and/or that affect the timing of any such sale or 
other disposition. consequently, the company’s ability to effciently or timely dispose of or monetize one or more of its ici could be limited by such 
contractual arrangements, which could in turn have an adverse impact on snc-lavalin’s liquidity or capital resources. 

the company is dependent on third parties to complete many of its contracts. 

snc-lavalin undertakes contracts wherein it subcontracts a portion of the project or the supply of material and equipment to third parties. if the 
amount the company is required to pay for subcontractors or equipment and supplies exceeds what was estimated, the company may suffer losses 
on these contracts. if a supplier or subcontractor fails to provide supplies, equipment or services as required under a negotiated contract for any 
reason, or provides supplies, equipment or services that are not of an acceptable quality, the company may be required to source those supplies, 
equipment or services on a delayed basis or at a higher price than anticipated, which could impact contract proftability. in addition, faulty equipment 
or materials could impact the overall project, resulting in claims against snc-lavalin for failure to meet required project specifcations. these risks 
may be intensifed during an economic downturn if these suppliers or subcontractors experience fnancial diffculties or fnd it diffcult to obtain 
suffcient fnancing to fund their operations or access to bonding, and are not able to provide the services or supplies necessary for the company’s 
business. in addition, in instances where snc-lavalin relies on a single contracted supplier or subcontractor or a small number of subcontractors, 
there can be no assurance that the marketplace can provide these products or services on a timely basis, or at the costs the company had anticipated. 
a failure by a third-party subcontractor or supplier to comply with applicable laws, rules or regulations could negatively impact snc-lavalin’s 
business and, in the case of government contracts, could result in fnes, penalties, suspension or even debarment being imposed on the company. 

the company’s use of joint ventures and partnerships exposes it to risks and uncertainties, many of which are outside of the company’s control. 

snc-lavalin undertakes certain contracts with joint venture partners, as a member of partnerships, and under other similar arrangements. this 
situation exposes the company to a number of risks, including the risk that its partners may be unable to fulfll their obligations to the company or 
its clients. snc-lavalin’s partners may also be unable or unwilling to provide the required levels of fnancial support to the partnerships. if these 
circumstances occur, the company may be required to pay fnancial penalties or liquidated damages, provide additional services, or make additional 
investments to ensure adequate performance and delivery of the contracted services. under agreements with joint and several (or solidary) liabilities, 
snc-lavalin could be liable for both its obligations and those of its partners. these circumstances could also lead to disputes and litigation with 
the company’s partners or clients, all of which could have a material adverse impact on the company’s reputation, business, fnancial condition 
and results of operations. 
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snc-lavalin participates in joint ventures and similar arrangements in which it is not the controlling partner. in these cases, the company has 
limited control over the actions or decisions of the joint venture. these joint ventures may not be subject to the same requirements regarding 
internal controls and internal control over fnancial reporting that snc-lavalin follows. to the extent the controlling partner makes decisions 
that negatively impact the joint venture or internal control problems arise within the joint venture, it could have a material adverse impact on the 
company’s business, fnancial condition and results of operations. 

the failure by a joint venture partner to comply with applicable laws, rules or regulations, or client requirements, could negatively impact snc-lavalin’s 
business and, in the case of government contracts, could result in fnes, penalties, suspension or even debarment being imposed on the company, 
which could have a material adverse impact on the company’s reputation, business, fnancial condition and results of operations. 

the competitive nature of the markets in which the company does business could adversely affect it. 

snc-lavalin operates businesses in highly competitive industry segments and geographic markets both in canada and internationally. snc-lavalin 
competes with both large as well as many mid-size and smaller companies across a range of industry segments. in addition, an increase in interna-
tional companies entering into the canadian marketplace has also made such market more competitive. new contract awards and contract margin 
are dependent on the level of competition and the general state of the markets in which the company operates. Fluctuations in demand in the 
segments in which the company operates may impact the degree of competition for work. competitive position is based on a multitude of factors, 
including pricing, ability to obtain adequate bonding, backlog, fnancial strength, appetite for risk, availability of partners, suppliers and workforce, 
and reputation for quality, timeliness and experience. if the company is unable to effectively respond to these competitive factors, results of oper-
ations and fnancial condition will be adversely impacted. in addition, a prolonged economic slump or slower than anticipated recovery may also 
result in increased competition in certain market segments, price or margin reductions or decreased demand which may adversely affect results. 

the company’s project execution activities may result in professional liability or liability for faulty services. 

the company’s failure to act or to make judgments and recommendations in accordance with applicable professional standards could result in 
large monetary damages awards against the company. the company’s business involves making professional judgments regarding the planning, 
design, development, construction, operations and management of industrial facilities and public infrastructure projects. a failure or event at one 
of snc-lavalin’s project sites or completed projects resulting from the work it has performed could result in signifcant professional or product 
liability, warranty or other claims against the company as well as reputational harm, especially if public safety is impacted. these liabilities could 
exceed the company’s insurance limits or the fees it generates, or could impact the company’s ability to obtain insurance in the future. in addi-
tion, clients or subcontractors who have agreed to indemnify snc-lavalin against any such liabilities or losses might refuse or be unable to pay. 
an uninsured claim, either in part or in whole, if successful and of a material magnitude, could have a material adverse impact on the company’s 
fnancial condition and results of operations. 

in some jurisdictions where the company does business, it may be held jointly and severally liable for both its obligations and those of other parties 
working on a particular project, notwithstanding the absence of a contractual relationship between the company and such other parties. 

the company could be subject to monetary damages and penalties in connection with professional and engineering reports and opinions 
that it provides. 

snc-lavalin issues reports and opinions to clients based on its professional engineering expertise, as well as its other professional credentials. the 
company’s reports and opinions are often required to comply with professional standards, licensing requirements, securities regulations and other 
laws, regulations, rules and standards governing the performance of professional services in the jurisdiction where the services are performed. in 
addition, the company could be liable to third parties who use or rely upon the company’s reports or opinions even if it is not contractually bound 
to those third parties, which may result in monetary damages or penalties. 

the company may not have in place suffcient insurance coverage to satisfy its needs. 

as part of snc-lavalin’s business operations, the company maintains insurance coverage. there can be no assurance that the company has in 
place suffcient insurance coverage to satisfy its needs, or that it will be able to secure all necessary or suffcient insurance coverage in the future. 
the company’s insurance is purchased from a number of third-party insurers, often in layered insurance arrangements. if any of its third-party 
insurers fail, refuse to renew or revoke coverage or otherwise cannot satisfy their insurance requirements to snc-lavalin, then the company’s 
overall risk exposure and operational expenses could be increased and its business operations could be interrupted. 
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snc-lavalin has obtained directors’ and offcers’ liability insurance insuring directors and offcers against liability for acts or omissions in their capac-
ities as directors and offcers, subject to certain exclusions. such insurance also insures snc-lavalin against losses which the company may incur 
in indemnifying offcers and directors. in addition, snc-lavalin may enter into indemnifcation agreements with key offcers and directors and such 
persons also have indemnifcation rights under applicable laws and the company’s constating documents. snc-lavalin’s obligations to indemnify 
directors and offcers may pose substantial risks to the company’s fnancial condition as the company may not be able to maintain its insurance 
or, even if the company is able to maintain its insurance, claims in excess of the company’s insurance coverage could materially deplete its assets. 

the company’s employees work on projects that are inherently dangerous and a failure to maintain a safe work site could result in signifcant 
losses and/or an inability to obtain future projects. 

the nature of snc-lavalin’s work places employees and others near large equipment, dangerous processes or highly regulated materials, and in 
challenging environments. Many clients require that the company meet certain safety standards or criteria to be eligible to bid on contracts, and the 
payment of a portion of the company’s contract fees or profts may be subject to satisfying safety standards or criteria. unsafe work conditions 
also have the potential of increasing employee turnover, increasing project and operating costs and could negatively impact the awarding of new 
contracts. if snc-lavalin fails to implement appropriate safety procedures and/or if its procedures fail, employees or others may suffer injuries. 
Failure to comply with such procedures, client contracts or applicable regulations could subject snc-lavalin to losses and liability and adversely 
impact the company’s business, fnancial condition and operating results as well as its ability to obtain future projects. 

the company’s failure to attract and retain qualifed personnel could have an adverse effect on its activities. 

the success of snc-lavalin heavily depends on its workforce and the ability to attract and retain qualifed personnel in a competitive work envi-
ronment. the inability to attract and retain qualifed personnel could result in, among other factors, lost opportunities, cost overruns, failure to 
perform on projects and inability to mitigate risks and uncertainties. 

work stoppages, union negotiations and other labour matters could adversely affect the company. 

a portion of the company’s workforce and employees working for various subcontractors are unionized. a lengthy strike or other work stoppages, 
caused by unionized or non-unionized employees, in connection with any of the company’s projects could have a material adverse effect on the 
company. there is an inherent risk that on-going or future negotiations relating to collective bargaining agreements or union representation may 
not be favourable to the company. From time to time, the company has also experienced attempts to unionize the company’s non-unionized 
employees. such efforts can often disrupt or delay work and present risk of labour unrest. 

the company relies on information systems and data in its operations. failure in the availability or security of the company’s information 
systems or in data security could adversely affect its business and results of operations. 

information is critical to snc-lavalin’s success. the integrity, reliability and security of information in all forms are critical to the company’s daily 
and strategic operations. inaccurate, incomplete or unavailable information and/or inappropriate access to information could lead to incorrect 
fnancial and/or operational reporting, poor decisions, delayed reaction times to the resolution of problems, privacy breaches and/or inappropriate 
disclosure or leaking of sensitive information. 

any acquisition or other investment may present risks or uncertainties. 

the integration of a business acquisition can be a challenging task that includes, but is not limited to, realization of synergies, cost management 
to avoid duplication, information systems integration, staff reorganization, establishment of controls, procedures, and policies, as well as cultural 
alignment. the inability to adequately integrate an acquired business in a timely manner might result in departures of qualifed personnel, lost 
business opportunities and/or higher than expected integration costs. 

RISkS RELATEd TO ThE COmPANy’S LIquIdITy, CAPITAL RESOuRCES ANd FINANCIAL POSITION 

a deterioration or weakening of the company’s fnancial position, including its net cash position, would have a material adverse effect on its 
business and results of operations. 

the company relies both on its cash position as well as on the credit and capital markets to provide some of its capital requirements and it is, in certain 
instances, required to obtain bank guarantees as a means to secure its various contractual obligations. signifcant instability or disruptions of the 
capital markets, including the credit markets, or a deterioration in or weakening of its fnancial position, including its net cash position, due to internal 
or external factors, could restrict or prohibit the company’s access to, or signifcantly increase the cost of one or more of these fnancing sources, 
including credit facilities, the issuance of long-term debt, or the availability of letters of credit to guarantee its contractual and project obligations. 
there can be no assurance that the company will maintain an adequate net cash position and generate suffcient cash fow from operations in an 
amount to enable itself to fund its operations and liquidity needs, service its debt and/or maintain its ability to obtain and secure bank guarantees. 
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a deterioration in the company’s fnancial condition could also result in a reduction or downgrade of its credit ratings, including to below investment 
grade, which could prohibit or restrict the company from utilizing letters of credit or performance guarantees or accessing external sources of 
short- and long-term debt fnancing or could signifcantly increase the costs associated with utilizing such letters of credit and performance guar-
antees, bank credit facilities and issuing long-term debt, which would in turn have a material adverse effect on the company’s business, fnancial 
condition and results of operations. 

a draw on letters of credit or bank guarantees by one or more third parties could, among other things, signifcantly reduce the company’s cash 
position and have a material adverse effect on its business and results of operations. 

the company may have signifcant working capital requirements, which if unfunded could negatively impact its business, fnancial condition 
and cash fows. 

in some cases, snc-lavalin may require signifcant amounts of working capital to fnance the purchase of materials and/or the performance of 
engineering, construction and other work on certain projects before it receives payment from clients. in some cases, the company is contractually 
obligated to its clients to fund working capital on projects. increases in working capital requirements could negatively impact snc-lavalin’s business, 
fnancial condition and cash fows. 

additionally, the company could temporarily experience a liquidity shortfall if it is unable to access its cash balances and short-term investments 
to meet the company’s working capital requirements. snc-lavalin’s cash balances and short-term investments are in accounts held by banks and 
fnancial institutions, and some of the company’s deposits exceed available insurance. there is a risk that such banks and fnancial institutions may, 
in the future, go into bankruptcy or forced receivership, or be seized by governments, which may cause the company to experience a temporary 
liquidity shortfall or fail to recover its deposits in excess of available insurance. 

Further signifcant deterioration of the current global economic and credit market environment, particularly in the eurozone countries, could 
challenge snc-lavalin’s efforts to maintain a diversifed asset allocation with creditworthy fnancial institutions. 

in addition, snc-lavalin may invest some of its cash in longer-term investment opportunities, including the acquisition of other entities or operations, 
the reduction of certain liabilities such as unfunded pension liabilities and/or repurchases of the company’s outstanding shares. to the extent the 
company uses cash for such other purposes, the amount of cash available for the working capital needs described above would be reduced. 

an inability of snc-Lavalin’s clients to fulfll their obligations on a timely basis could adversely affect the company. 

snc-lavalin is subject to the risk of loss due to the client’s inability to fulfll its obligations with respect to trade receivables, contracts in progress and 
other fnancial assets. a client’s inability to fulfll such obligations could have an adverse impact on the company’s fnancial condition and proftability. 

the company may be required to impair certain of its goodwill, and it may also be required to write down or write off the value of certain of its 
assets and investments, either of which could have a material adverse impact on the company’s results of operations and fnancial condition. 

in accordance with iFRs, goodwill is assessed for impairment at least annually by determining whether the recoverable amount of a cash-generating 
unit (“cgu”) or group of cgus exceeds its carrying amount. Determining whether goodwill is impaired requires an estimation of the value in use of 
the cgu or group of cgu to which goodwill has been allocated, requiring management’s estimates and judgments that are inherently subjective 
and uncertain, and thus may change over time. the key assumptions required for the value in use estimation are the future cashfows growth rate 
and the discount rate. the determination of these estimated cash fows require the exercise of judgment, which might result in signifcant variances 
in the carrying amount of these assets. 

the company cannot guarantee that new events or unfavorable circumstances will not take place that would lead it to reassess the value of 
goodwill and record a signifcant goodwill impairment loss, which could have a material adverse effect on the company’s results of operations 
and fnancial condition. 

Financial assets, including the company’s investments, other than those accounted for at fair value, are assessed for indicators of impairment at 
the end of each reporting period. Financial assets are considered to be impaired when there is objective evidence that, as a result of one or more 
events that occurred after the initial recognition of the fnancial asset, the estimated future cash fows of the investment have been affected. in such 
instance, the company may be required to reduce carrying values to their estimated fair value. the inherent subjectivity of the company’s estimates 
of future cash fows could have a signifcant impact on its analysis. any future write-offs or write-downs of assets or in the carrying value of the 
company’s investments could also have a material adverse effect on its fnancial condition or results of operations. 
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gLObAL/mACROECONOmIC RISkS 

Global economic conditions could affect the company’s client base, partners, subcontractors and suppliers and could materially affect its 
backlog, revenues, net income and ability to secure and maintain fnancing. 

Fluctuations in global economic conditions may have an impact on clients’ willingness and ability to fund their projects. these conditions could 
make it diffcult for the company’s clients to accurately forecast and plan future business trends and activities, thereby causing clients to slow 
or even curb spending on the company’s services, or seek contract terms more favourable to them. snc-lavalin’s government clients may face 
budget defcits that prohibit them from funding proposed and existing projects or that cause them to exercise their right to terminate contracts 
with little or no prior notice. Furthermore, any fnancial diffculties suffered by the company’s partners, subcontractors or suppliers could increase 
cost or adversely impact project schedules. these economic conditions continue to reduce the availability of liquidity and credit to fund or sup-
port the continuation and expansion of industrial business operations worldwide. volatile fnancial market conditions and adverse credit market 
conditions could adversely affect clients’, partners’ or the company’s own borrowing capacity, which support the continuation and expansion of 
projects worldwide, and could result in contract cancellations or suspensions, project delays, payment delays or defaults by the company’s clients. 
snc-lavalin’s ability to operate or expand its business would be limited if, in the future, the company is unable to access suffcient credit capacity, 
including capital market funding, bank credit, such as letters of credit, and surety bonding on favourable terms or at all. these disruptions could 
materially impact the company’s backlog, revenues and net income. 

fluctuations in commodity prices may affect clients’ investment decisions and therefore subject the company to risks of cancellation, delays 
in existing work, or changes in the timing and funding of new awards, and may affect the costs of the company’s projects. 

commodity prices can affect snc-lavalin’s clients in a number of ways. For example, for those clients that produce commodity products, fuc-
tuations in price can have a direct effect on their proftability and cash fow and, therefore, their willingness to continue to invest or make new 
capital investments. to the extent commodity prices decline and the company’s clients defer new investments or cancel or delay existing projects, 
the demand for the company’s services decreases, which may have a material adverse impact on snc-lavalin’s business, fnancial condition and 
results of operations. 

commodity prices can also strongly affect the costs of projects. Rising commodity prices can negatively impact the proftability of future projects 
as well as those in progress, and could have a material adverse impact on snc-lavalin’s business, fnancial condition and results of operations. 

RISkS RELATINg TO COmPLIANCE ANd FINANCIAL REPORTINg 

Inherent limitations to the company’s control framework could result in a material misstatement of fnancial information. 

snc-lavalin maintains accounting systems and internal controls over its fnancial reporting and disclosure controls and procedures. there are 
inherent limitations to any control framework, as controls can be circumvented by acts of individuals, intentional or not, by collusion of two or 
more individuals, by management override of controls, by lapses in judgment and breakdowns resulting from human error. there are no systems 
or controls that can provide absolute assurance that all fraud, errors, circumvention of controls or omission of disclosure can and will be prevented 
or detected. such fraud, errors, circumvention of controls or omission of disclosure could result in a material misstatement of fnancial information. 
also, projections of any evaluation of the effectiveness of controls to future periods are subject to the risk that controls may become inadequate 
because of changes in conditions or that the degree of compliance with the policies or procedures may deteriorate. 

environmental laws and regulations expose the company to certain risks, could increase costs and liabilities and impact demand for the 
company’s services. 

snc-lavalin is exposed to various environmental risks and is subject to complying with environmental laws and regulations which vary from 
country to country and are subject to change. the company’s inability to comply with environmental laws and regulations could result in penalties, 
lawsuits and potential harm to its reputation. 
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15. CONTROLs ANd PROCEduREs 
the company’s ceo and the cFo are responsible for establishing and maintaining the company’s disclosure controls and procedures as well as 
its internal control over fnancial reporting, as those terms are defned in national instrument 52-109—Certifcation of Disclosure in Issuers’ Annual 
and Interim Filings (“ni 52-109”) of the canadian securities regulatory authorities. 

15.1 dISCLOSuRE CONTROLS ANd PROCEduRES 

the ceo and the cFo have supervised an evaluation of the effectiveness of the company’s disclosure controls and procedures as at December 31, 
2012. in making this evaluation, the ceo and the cFo considered, among other things: 

> the remedial measures that the company has implemented to address the previously identifed material weaknesses in the company’s internal 
control over fnancial reporting as well as the other measures that have been or are being implemented to strengthen the company’s fnancial 
controls and procedures (as described in section 15.3); 

> their conclusion that those material weaknesses no longer existed as at December 31, 2012; and 

> the results of the evaluation of the effectiveness of the company’s internal control over fnancial reporting as at December 31, 2012 (as described 
in section 15.2). 

based on this evaluation, the ceo and the cFo have concluded that the company’s disclosure controls and procedures, as at December 31, 2012, 
were effective to provide reasonable assurance that (i) material information relating to the company is made known to the ceo and the cFo by 
others, particularly during the period in which the company’s annual flings under securities legislation are being prepared, and (ii) information 
required to be disclosed by the company in its annual flings, interim flings or other reports fled or submitted under securities legislation is recorded, 
processed, summarized and reported within the time periods specifed in securities legislation. 

15.2 INTERNAL CONTROL OVER FINANCIAL REPORTINg 

as disclosed in the company’s 2011 “Management’s Discussion and analysis”, the company’s then interim ceo and the cFo, in carrying out their 
evaluation of the effectiveness of the company’s internal control over fnancial reporting as at December 31, 2011, which included consideration 
of the fndings of the independent Review, identifed the following material weaknesses relating to the design and operating effectiveness of the 
company’s internal control over fnancial reporting as at December 31, 2011: 

1. management override of internal controls contained in the company’s policy on commercial agents/Representatives (“agents policy”); and 

2. non-compliance with, and ineffective controls over compliance with, the company’s code of ethics and the agents policy. 

as disclosed in the company’s “Management Discussion and analysis” for the frst, second and third quarters of 2012, the interim ceo and the cFo 
(in respect of the frst and second quarters) and the ceo and the cFo (in respect of the third quarter) concluded that the above material weaknesses 
continued to exist as at March 31, June 30 and september 30, 2012, respectively. 

at the recommendation of the company’s audit committee, the board of Directors of the company adopted the recommendations for remedial 
measures resulting from the independent Review. these recommendations were directed at reinforcing standards of conduct, strengthening 
and improving internal controls and processes, and reviewing the compliance environment. in addition, the company’s management had identifed 
and implemented a number of measures to address the material weaknesses referred to above and to continue to strengthen the company’s 
fnancial controls and procedures. the board of Directors directed management to develop a plan and timetable for the implementation of all of 
these measures and has been monitoring their implementation. 

the ceo and the cFo have supervised an evaluation of the effectiveness of the company’s internal control over fnancial reporting as at December 31, 
2012. based on this evaluation, including an assessment of the remedial measures that have been implemented by the company during 2012 
(as described in section 15.3), the ceo and the cFo have concluded that (i) the previously identifed material weaknesses relating to the design and 
operating effectiveness of the company’s internal control over fnancial reporting no longer existed as at December 31, 2012, and (ii) the company’s 
internal control over fnancial reporting, as at December 31, 2012, was effective to provide reasonable assurance regarding the reliability of the 
company’s fnancial reporting and the preparation of its fnancial statements for external purposes in accordance with applicable accounting principles. 

at the request of the company’s audit committee, its independent auditor, Deloitte, conducted an audit of the effectiveness of the company’s internal 
control over fnancial reporting as at December 31, 2012 based on the coso Framework. Deloitte has issued an audit report dated March 8, 2013 
which concludes that, in Deloitte’s opinion, the company maintained, in all material respects, effective internal control over fnancial reporting as 
at December 31, 2012, in accordance with criteria established in the coso Framework. this report is reproduced in section 16 of this MD&a and 
should be read in its entirety. 
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15.3 REmEdIAL mEASuRES 

REmEdIAL mEASuRES TO AddRESS PREVIOuSLy IdENTIFIEd mATERIAL WEAkNESSES 

a summary of the remedial measures that were adopted and implemented to address the above-mentioned material weaknesses is set out below: 

> a “Management override policy” was approved by the board of Directors providing procedures to be followed (i) in cases of acceptable man-
agement departures from the company’s policies and procedures, and (ii) anytime a person in a managerial or supervisory position or other 
employee requests or directs that company policies or procedures be disregarded. the new policy was communicated to all employees in 
May 2012, was posted on the company’s intranet and is available to all employees. a training program on the new policy has been provided; 

> the code of ethics was amended to include a duty to report violations or proposed violations of the code of ethics, subject to applicable law. 
these amendments were approved by the board of Directors, communicated to all employees in May 2012, posted on the company’s intranet 
and are available to all employees. a training program on the amended code of ethics, and certifcation thereon, was completed by substantially 
all of the company’s employees; and 

> various changes to the agents policy that were approved by the board of Directors in March 2012 have been implemented, including: 

• an agent Review committee was created to review and approve the entering into of any agent agreement meeting certain criteria; 

• an annual review of the agents policy by the governance committee of the board of Directors was added to the governance 
committee’s mandate; 

• an annual confrmation of compliance with the agents policy by the executive vice-president responsible for this policy was added to the 
audit committee’s mandate. the frst annual confrmation was completed in the third quarter of 2012; 

• enhanced due diligence procedures were adopted in connection with all potential agent agreements, including completion of a “red fags” 
warning checklist and integrity certifcation by senior management following completion of due diligence performed by a third party; and 

• a requirement was adopted for formal training of the company’s commercial agents on the code of ethics. 

mEASuRES TO CONTINuE TO STRENgThEN FINANCIAL CONTROLS ANd PROCEduRES 

a number of other measures have been adopted and implemented, or are in the process of being implemented, to continue to strengthen the 
company’s fnancial controls and procedures, including the following: 

> a communication plan has been launched emphasizing compliance with the code of ethics as a core value in all aspects of the company’s 
business and an enhanced training program around the code of ethics have been implemented throughout the organization; 

> the scope of complaints and reporting under the company’s Whistleblowing policy was expanded to include all violations of the code of ethics; 

> the specifc monitoring of compliance with the code of ethics and administration of the Whistleblowing policy by the company’s ethics and 
compliance committee was approved and is refected in the charter of the ethics and compliance committee, which is required to report on 
its activities quarterly to the audit committee and the Human Resources committee of the board of Directors; 

> the existing practice of the internal auditors reporting directly to the audit committee and the mandate of the internal audit function of the 
company have been formally documented; 

> the primary reporting relationship of all business unit vice presidents of fnance has been changed such that they now report directly to the cFo; 

> reinforcement of procedures and approvals regarding the levels of authority; 

> the hiring of a chief compliance offcer, a new position created following the approval by the board of Directors; and 

> the development and implementation of a comprehensive ethics and compliance program has been initiated with the assistance of independent 
global risk management frms. 

15.4 ChANgES IN INTERNAL CONTROL OVER FINANCIAL REPORTINg 

the remedial measures described above that were implemented in the fourth quarter of 2012 to address the previously identifed material weaknesses 
have materially affected, or are reasonably likely to materially affect, the company’s internal control over fnancial reporting. 

the company continues to implement in its different business units a new fnancial management solution as part of its integrated platform. With the 
conversion of additional divisions during the fourth quarter of 2012, the overall implementation of this fnancial management solution is considered 
to have materially affected, or is reasonably likely to materially affect, the company’s internal control over fnancial reporting in the fourth quarter 
of 2012 in that several new automated controls have been introduced to complement or replace certain existing controls. 
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16. quARTERLy INFORmATION 

year ended december 31 
(In mILLIOns ca$, 
excePt Per share amOunts) 2012 2011 

fIrst 
quarter 

secOnd 
quarter 

thIrd 
quarter 

fOurth 
quarter tOtaL 

fIrst 
quarter 

secOnd 
quarter 

thIrd 
quarter 

fOurth 
quarter tOtaL 

Revenues by activity: 
services 669.1 787.0 797.7 921.2 3,175.0 480.2 564.4 598.0 795.2 2,437.8 
packages 619.0 701.2 745.5 954.7 3,020.4 634.9 693.9 758.2 784.5 2,871.5 
o&M 383.3 293.3 304.5 349.4 1,330.5 426.7 281.7 308.3 382.5 1,399.2 
ici 116.5 124.8 127.6 196.2 565.1 101.8 128.7 115.0 155.9 501.4 

1,787.9 1,906.3 1,975.3 2,421.5 8,091.0 1,643.6 1,668.7 1,779.5 2,118.1 7,209.9 

gross margin 297.2 280.9 389.1 387.8 1,355.0 276.2 316.6 340.4 318.9 1,252.1 
selling, general and 

administrative expenses 183.1 212.7 207.2 248.2 851.2 153.0 166.1 150.7 184.9 654.7 
net fnancial expenses: 

From ici 25.8 26.1 30.0 30.6 112.5 23.2 20.1 25.6 30.8 99.7 
From other activities 4.5 3.8 5.9 (0.5) 13.7 4.0 6.3 5.4 (0.2) 15.5 

30.3 29.9 35.9 30.1 126.2 27.2 26.4 31.0 30.6 115.2 
income before income 

tax expense 83.8 38.3 146.0 109.5 377.6 96.0 124.1 158.7 103.4 482.2 
income tax expense: 

From ici 3.3 5.6 5.4 4.3 18.6 2.2 1.5 3.3 5.6 12.6 
From other activities 13.2 – 25.9 10.4 49.5 15.0 17.7 27.9 21.7 82.3 

16.5 5.6 31.3 14.7 68.1 17.2 19.2 31.2 27.3 94.9 
net income 67.3 32.7 114.7 94.8 309.5 78.8 104.9 127.5 76.1 387.3 

net income attributable to: 
snc-lavalin shareholders 67.1 32.5 114.9 94.6 309.1 76.1 102.2 124.5 76.0 378.8 
non-controlling interests 0.2 0.2 (0.2) 0.2 0.4 2.7 2.7 3.0 0.1 8.5 

net income 67.3 32.7 114.7 94.8 309.5 78.8 104.9 127.5 76.1 387.3 

basic earnings per share ($) 0.44 0.22 0.76 0.63 2.05 0.50 0.68 0.83 0.50 2.51 

Diluted earnings per share ($) 0.44 0.21 0.76 0.63 2.04 0.50 0.67 0.82 0.50 2.49 

Dividend declared per share ($) 0.22 0.22 0.22 0.23 0.89 0.21 0.21 0.21 0.22 0.85 

Depreciation of property and 
equipment and amortization 
of other non-current assets: 
From ici 24.1 24.5 19.3 31.3 99.2 19.7 21.2 20.9 31.3 93.1 
From other activities 13.6 14.3 16.5 17.2 61.6 10.0 10.6 11.4 13.4 45.4 

37.7 38.8 35.8 48.5 160.8 29.7 31.8 32.3 44.7 138.5 

net income attributable to 
snc-lavalin shareholders 
from ici: 
From Highway 407 14.6 14.7 14.7 56.6 100.6 13.8 32.3 13.9 17.2 77.2 
From other ici 10.5 15.8 16.2 13.8 56.3 10.6 9.4 11.7 22.3 54.0 

net income attributable to 
snc-lavalin shareholders 
excluding ici 42.0 2.0 84.0 24.2 152.2 51.7 60.5 98.9 36.5 247.6 

net income attributable to 
snc-lavalin shareholders 67.1 32.5 114.9 94.6 309.1 76.1 102.2 124.5 76.0 378.8 

Revenue backlog 
(at end of quarter) 
services 2,377.4 2,348.1 2,125.7 2,151.3 1,396.0 1,679.9 2,196.6 2,226.1 
packages 5,580.6 5,988.3 5,453.6 5,747.7 5,558.1 5,331.2 4,852.3 5,482.8 
o&M 2,558.4 2,357.3 2,346.3 2,234.4 2,429.2 2,343.5 2,393.2 2,379.1 

10,516.4 10,693.7 9,925.6 10,133.4 9,383.3 9,354.6 9,442.1 10,088.0 
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APPENdIx 

INdEPENdENT AudITOR’s REPORT ON INTERNAL 
CONTROL OvER FINANCIAL REPORTINg 

to the audit committee of snc-lavalin group inc. 

We have audited the effectiveness of snc-lavalin group inc.’s internal control over fnancial reporting as at December 31, 2012. 

manaGement’s resPOnsIbILIty 

Management is responsible for establishing and maintaining effective internal control over fnancial reporting. 

audItOr’s resPOnsIbILIty 

our responsibility is to express an opinion based on our audit, on whether internal control over fnancial reporting was effectively maintained in 
accordance with criteria’s established in internal control—integrated Framework issued by the committee of sponsoring organizations of the 
treadway commission (the “coso Framework”). 

We conducted our audit in accordance with standards for assurance engagements other than audits of Financial statements and other Historical 
Financial information (Handbook section 5025). these standards require that we plan and perform the audit to obtain reasonable assurance about 
whether effective internal control over fnancial reporting was maintained in all material respects. our audit of internal control over fnancial 
reporting included obtaining an understanding of internal control over fnancial reporting, assessing the risk that a material weakness exists, testing 
and evaluating the design and operating effectiveness of internal control based on the assessed risk, and performing such other procedures as we 
considered necessary in the circumstances. 

We believe that the audit evidence we have obtained is suffcient and appropriate to provide a basis for our audit opinion. 

an entity’s internal control over fnancial reporting is a process designed to provide reasonable assurance regarding the reliability of fnancial report-
ing and the preparation of fnancial statements for external purposes in accordance with iFRs. an entity’s internal control over fnancial reporting 
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly refect the 
transactions and dispositions of the assets of the entity; (2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of fnancial statements in accordance with iFRs, and that receipts and expenditures of the entity are being made only in accordance 
with authorizations of management and directors of the entity; and (3) provide reasonable assurance regarding prevention or timely detection of 
unauthorized acquisition, use, or disposition of the entity’s assets that could have a material effect on the fnancial statements. 

because of its inherent limitations, internal control over fnancial reporting may not prevent or detect misstatements. also, projections of any 
evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that 
the degree of compliance with the policies or procedures may deteriorate. 

OPInIOn 

in our opinion, snc-lavalin group inc. maintained, in all material respects, effective internal control over fnancial reporting as at December 31, 
2012, in accordance with criteria established in internal control—integrated Framework issued by the committee of sponsoring organizations of 
the treadway commission (the “coso Framework”). 

MaRcH 8, 2013 
MontReal, canaDa 

(1) cpa auditor, ca, public accountancy permit no. a114871 
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mANAgEmENT’s REsPONsIBILITy FOR FINANCIAL REPORTINg 

the accompanying audited consolidated fnancial statements (“fnancial statements”) of snc-lavalin group inc. and all the information in this 
fnancial report are the responsibility of management and are approved by the board of Directors. 

the fnancial statements have been prepared by management in accordance with international Financial Reporting standards. When alternative 
accounting methods exist, management has chosen those it considers most appropriate in the circumstances. 

the signifcant accounting policies used are described in note 2 to the fnancial statements. certain amounts in the fnancial statements are based 
on estimates and judgments. Management has determined such amounts on a reasonable basis in order to ensure that the fnancial statements 
are presented fairly, in all material respects. Management has prepared the fnancial information presented elsewhere in the fnancial report and 
has ensured that it is consistent with that in the fnancial statements. 

the company’s chief executive offcer (“ceo”) and chief Financial offcer (“cFo”) are responsible for establishing and maintaining disclosure 
controls and procedures and internal control over fnancial reporting. the ceo and the cFo have supervised an evaluation of the effectiveness of 
the company’s internal control over fnancial reporting, as at December 31, 2012. based on this evaluation, the ceo and the cFo have concluded 
that the company’s internal control over fnancial reporting, as at December 31, 2012, was effective to provide reasonable assurance regarding the 
reliability of the company’s fnancial reporting and the preparation of its fnancial statements for external purposes in accordance with applicable 
accounting principles. 

the board of Directors is responsible for ensuring that management fulflls its responsibilities for fnancial reporting and is ultimately responsible 
for reviewing and approving the fnancial statements. the board of Directors carries out this responsibility principally through its audit committee. 

the audit committee is appointed by the board of Directors, and all of its members are independent directors. the audit committee meets periodi-
cally with management, as well as with the internal and independent auditors, to discuss disclosure controls and procedures, internal controls over 
fnancial reporting, management information systems, accounting policies, auditing and fnancial reporting issues, to satisfy itself that each party 
is properly discharging its responsibilities, and to review the fnancial statements, the Management’s Discussion and analysis and the independent 
auditor’s report. the audit committee reports its fndings to the board of Directors for consideration when approving the fnancial statements 
for issuance to the shareholders. the audit committee also considers, for review by the board of Directors and approval by the shareholders, the 
engagement or reappointment of the independent auditor, and reviews and approves the terms of its engagement as well as the fee, scope and 
timing of its services. 

the fnancial statements have been audited, on behalf of the shareholders, by Deloitte llp, the independent auditor, in accordance with canadian 
generally accepted auditing standards. the independent auditor has full and free access to the audit committee and may meet with or without 
the presence of management. 

rObert G. card 
pResiDent anD 
cHieF eXecutive oFFiceR 

MaRcH 8, 2013 
MontReal, canaDa 

GILLes Laramée 
eXecutive vice-pResiDent, 
inFRastRuctuRe, concessions anD 
investMents, anD cHieF Financial oFFiceR 

6 8  
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INdEPENdENT AudITOR’s REPORT 

to the shareholders of snc-lavalin group inc. 

We have audited the accompanying consolidated fnancial statements of snc-lavalin group inc., which comprise the consolidated statements of 
fnancial position as at December 31, 2012 and December 31, 2011, and the consolidated income statements, consolidated statements of compre-
hensive income, consolidated statements of changes in equity and consolidated statements of cash fows for the years then ended, and a summary 
of signifcant accounting policies and other explanatory information. 

manaGement’s resPOnsIbILIty fOr the cOnsOLIdated fInancIaL statements 

Management is responsible for the preparation and fair presentation of these consolidated fnancial statements in accordance with international 
Financial Reporting standards, and for such internal control as management determines is necessary to enable the preparation of consolidated 
fnancial statements that are free from material misstatement, whether due to fraud or error. 

audItOr’s resPOnsIbILIty 

our responsibility is to express an opinion on these consolidated fnancial statements based on our audits. We conducted our audits in accordance 
with canadian generally accepted auditing standards. those standards require that we comply with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether the consolidated fnancial statements are free from material misstatement. 

an audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the consolidated fnancial statements. 
the procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the consolidated 
fnancial statements, whether due to fraud or error. in making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the consolidated fnancial statements in order to design audit procedures that are appropriate in the circum-
stances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. an audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the 
overall presentation of the consolidated fnancial statements. 

We believe that the audit evidence we have obtained in our audits is suffcient and appropriate to provide a basis for our audit opinion. 

OPInIOn 

in our opinion, the consolidated fnancial statements present fairly, in all material respects, the fnancial position of snc-lavalin group inc. 
as at December 31, 2012 and December 31, 2011, and its fnancial performance and its cash fows for the years then ended in accordance with 
international Financial Reporting standards. 

MaRcH 8, 2013 
MontReal, canaDa  

(1) cpa auditor, ca, public accountancy permit no. a114871 

6 9  



S N C - L A VA L I N  2 0 1 2  F inancial         R E P O R T

 

 

    

    

    

    

 

CONsOLIdATEd FINANCIAL sTATEmENTs 

snc-lavalin group inc. 
CONSOLIdATEd STATEmENTS OF FINANCIAL POSITION 

dECEmbER 31 december 31 
(In thOusands Of ca$) 

ASSETS 
Current assets 

nOte 2012 2011 

cash and cash equivalents 7 $ 1,174,900 $ 1,231,049 
Restricted cash 7 32,815 39,354 
trade receivables 8 1,175,152 1,155,544 
contracts in progress 764,563 557,220 
other current fnancial assets 9 428,820 396,552 
other current assets 10 217,819 166,563 
Total current assets 3,794,069 3,546,282 

property and equipment: 
From ici 5, 11 3,469,990 2,637,735 
From other activities 11 193,097 159,883 

ici accounted for by the equity method 5 373,445 350,246 
ici accounted for by the cost method 5 338,963 293,241 
goodwill 12 635,775 639,471 
Deferred income tax asset 26 177,581 161,364 
non-current portion of receivables under service concession arrangements 258,924 239,113 
non-current fnancial assets 13 120,212 173,145 
other non-current assets 14 248,864 153,521 
Total assets $ 9,610,920 $ 8,354,001 

LIAbILITIES ANd EquITy 
Current liabilities 

trade payables $ 1,649,776 $ 1,520,395 
Downpayments on contracts 346,780 316,714 
Deferred revenues 972,820 907,118 
other current fnancial liabilities 15 302,309 291,031 
other current liabilities 16 158,689 151,689 
advance under contract fnancing arrangement 
short-term debt and current portion of long-term debt: 

27d 43,273 – 

non-recourse from ici 5, 17 484,575 327,381 
Total current liabilities 3,958,222 3,514,328 

long-term debt: 
Recourse 17 348,545 348,369 
non-recourse from ici 5, 17 2,000,696 1,561,377 

other non-current fnancial liabilities 18 85,619 130,744 
provisions 19 323,391 224,834 
other non-current liabilities 20 593,429 486,217 
Deferred income tax liability 26 222,582 201,416 
Total liabilities 7,532,484 6,467,285 

Equity 
share capital 21 463,740 455,682 
Retained earnings 1,714,379 1,543,199 
other components of equity 22 (102,686) (115,813) 

equity attributable to snc-lavalin shareholders 
non-controlling interests 

2,075,433 
3,003 

1,883,068 
3,648 

Total equity 

Total liabilities and equity 

2,078,436 

$ 9,610,920 

1,886,716 

$ 8,354,001 

see accompanying notes to consolidated fnancial statements. 

approved, on behalf of the board of Directors, by: 

rObert G. card Ian a. bOurne 
dIRECTOR dIRECTOR 
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snc-lavalin group inc. 
CONSOLIdATEd STATEmENTS OF ChANgES IN EquITy 

year ended december 31 
(In thOusands Of ca$, 
excePt number Of cOmmOn shares) 2012 

equIty attrIbutabLe tO snc-LavaLIn sharehOLders 

nOn-
cOntrOLLInG 

Interests tOtaL equIty 

share caPItaL 

retaIned 
earnInGs 

Other 
cOmPOnents 

Of equIty 
(nOte 22) tOtaL 

cOmmOn shares 
(In thOusands) amOunt 

balance at beginning of year 151,034 $ 455,682 $ 1,543,199 $ (115,813) $ 1,883,068 $ 3,648 $ 1,886,716 
net income – – 309,115 – 309,115 415 309,530 
other comprehensive income (loss) – – (9,321) 13,127 3,806 – 3,806 
total comprehensive income – – 299,794 13,127 312,921 415 313,336 
Dividends declared (NOTE 21F) – – (132,925) – (132,925) – (132,925) 
Dividends declared by subsidiaries 

to non-controlling interests – – – – – (648) (648) 
stock option compensation (NOTE 21B) – – 12,313 – 12,313 – 12,313 
shares issued under stock option plans 

(NOTE 21B) 210 8,597 (1,667) – 6,930 – 6,930 
shares redeemed and cancelled (NOTE 21d) (175) (539) (6,335) – (6,874) – (6,874) 
Disposal of a subsidiary – – – – – (412) (412) 
balance at end of year 151,069 $ 463,740 $ 1,714,379 $ (102,686) $ 2,075,433 $ 3,003 $ 2,078,436 

year ended december 31 
(In thOusands Of ca$, 
excePt number Of cOmmOn shares) 

balance at beginning of year 
net income 
other comprehensive income (loss) 

total comprehensive income 
Dividends declared (NOTE 21F) 

Dividends declared by subsidiaries 
to non-controlling interests 

stock option compensation (NOTE 21B) 

shares issued under stock option plans 
(NOTE 21B) 

shares redeemed and cancelled (NOTE 21d) 

acquisition of non-controlling interests 
of altalink (NOTE 5A) 

acquisition of other 
non-controlling interests 

capital contributions by 
non-controlling interests 

balance at end of year 

2011 

equIty attrIbutabLe tO snc-LavaLIn sharehOLders 

share caPItaL Other 
cOmPOnents 

cOmmOn shares retaIned Of equIty 
(In thOusands) amOunt earnInGs (nOte 22) tOtaL 

nOn-
cOntrOLLInG 

Interests tOtaL equIty 

151,034 
– 
– 

– 
– 

$ 424,935 
– 
– 

– 
– 

$ 1,459,323 
378,800 
(11,747) 

367,053 
(126,750) 

$ (67,480) 
– 

(45,565) 

(45,565) 
– 

$ 1,816,778 
378,800 
(57,312) 

321,488 
(126,750) 

$ 102,654 
8,542 

702 

9,244 
– 

$ 1,919,432 
387,342 
(56,610) 

330,732 
(126,750) 

– 
– 

– 
– 

– 
15,411 

– 
– 

– 
15,411 

(827) 
– 

(827) 
15,411 

820 
(820) 

33,219 
(2,472) 

(6,283) 
(41,799) 

– 
– 

26,936 
(44,271) 

– 
– 

26,936 
(44,271) 

– – (124,353) (2,768) (127,121) (110,813) (237,934) 

– – 597 – 597 (1,226) (629) 

– 
151,034 $ 

– 
455,682 

– 
$ 1,543,199 $ 

– 
(115,813) 

– 
$ 1,883,068 $ 

4,616 
3,648 

4,616 
$ 1,886,716 

see accompanying notes to consolidated fnancial statements. 
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snc-lavalin group inc. 
CONSOLIdATEd INCOmE STATEmENTS 

year ended december 31 
(In thOusands Of ca$, 
excePt earnInGs Per share and number Of shares) 

Revenues by activity: 
services 
packages 
o&M 
ici accounted for by the full consolidation or cost methods 
ici accounted for by the equity method 

nOte 2012 

$ 3,174,934 
3,020,400 
1,330,501 

450,672 
114,453 

2011 

$ 2,437,778 
2,871,530 
1,399,197 

398,539 
102,827 

Direct costs of activities 
8,090,960 
6,735,975 

7,209,871 
5,957,735 

gross margin 
selling, general and administrative expenses 
net fnancial expenses 

24 

23 

1,354,985 
851,217 
126,162 

1,252,136 
654,691 
115,211 

Income before income tax expense 
income tax expense, net 26 

377,606 
68,076 

482,234 
94,892 

Net income $ 309,530 $ 387,342 

Net income attributable to: 
snc-lavalin shareholders 
non-controlling interests 

$ 309,115 
415 

$ 378,800 
8,542 

Net income $ 309,530 $ 387,342 

Earnings per share (in $) 
basic $ 2.05 $ 2.51 

Diluted $ 2.04 $ 2.49 

Weighted average number of outstanding shares (in thousands) 
basic 

21E 

151,058 150,897 

Diluted 151,304 151,940 

see accompanying notes to consolidated fnancial statements. 
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snc-lavalin group inc. 
CONSOLIdATEd STATEmENTS OF COmPREhENSIVE INCOmE 

year ended december 31 
(In thOusands Of ca$) 2012 

attrIbutabLe 
tO snc-LavaLIn 
sharehOLders 

nOn-cOntrOLLInG 
Interests tOtaL 

net income $ 309,115 $ 415 $ 309,530 
other comprehensive income (loss): 

exchange differences on translating foreign operations (NOTE 22) (14,947) – (14,947) 
available-for-sale fnancial assets (NOTE 22) 1,194 – 1,194 
cash fow hedges (NOTE 22) 32,257 – 32,257 
Defned beneft pension plans and other post-employment benefts (NOTE 22) (12,298) – (12,298) 
share of other comprehensive income of investments accounted 

for by the equity method (NOTE 22) 3,803 – 3,803 
income tax expense relating to components of other comprehensive income (loss) (NOTE 22) (6,203) – (6,203) 

total other comprehensive income 3,806 – 3,806 
Total comprehensive income $ 312,921 $ 415 $ 313,336 

year ended december 31 
(In thOusands Of ca$) 2011 

attrIbutabLe 
tO snc-LavaLIn nOn-cOntrOLLInG 
sharehOLders Interests tOtaL 

net income $ 378,800 $ 8,542 $ 387,342 
other comprehensive income (loss): 

exchange differences on translating foreign operations (NOTE 22) (11,951) 39 (11,912) 
available-for-sale fnancial assets (NOTE 22) 212 – 212 
cash fow hedges (NOTE 22) (11,859) 663 (11,196) 
Defned beneft pension plans and other post-employment benefts (NOTE 22) (16,033) – (16,033) 
share of other comprehensive loss of investments accounted 

for by the equity method (NOTE 22) (42,863) – (42,863) 

income tax beneft relating to components of other comprehensive income (loss) (NOTE 22) 25,182 – 25,182 

total other comprehensive income (loss) (57,312) 702 (56,610) 
Total comprehensive income $ 321,488 $ 9,244 $ 330,732 

see accompanying notes to consolidated fnancial statements. 
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snc-lavalin group inc. 
CONSOLIdATEd STATEmENTS OF CASh FLOWS 

year ended december 31 
(In thOusands Of ca$) 

Operating activities 
net income 
adjustments to reconcile net income to cash fows from operating activities: 

Depreciation of property and equipment and amortization of other non-current assets: 
From ici 
From other activities 

income tax expense recognized in net income 
income taxes paid 
net fnancial expenses recognized in net income 
interest paid: 

From ici 
From other activities 

expense recognized in respect of stock options 
expense recognized in respect of cash-settled share-based payment arrangements 
income from ici accounted for by the equity method 
Dividends and distributions received from ici accounted for by the equity method 
other 

nOte 

26 

23 

21B 

21C 

2012 

$ 309,530 

99,205 
61,571 
68,076 

(19,134) 
126,162 

(112,090) 
(22,484) 
12,313 
10,022 

(114,453) 
112,427 

68,368 

2011 

$ 387,342 

93,099 
45,378 
94,892 

(14,145) 
115,211 

(91,072) 
(21,507) 
15,411 

8,938 
(102,827) 

89,372 
(42,178) 

net change in non-cash working capital items 25 

599,513 
(95,207) 

577,914 
341,755 

net cash generated from operating activities 504,306 919,669 
Investing activities 
acquisition of property and equipment: 

From ici 
From other activities 

(849,205) 
(96,166) 

(545,781) 
(67,224) 

payments for ici 
Recovery from ici 

5C (64,055) 
– 

(101,138) 
16,055 

acquisition of businesses 6 (17,825) (140,399) 
payments for interests in a jointly controlled entity 
increase in receivables under service concession arrangements 
Recovery of receivables under service concession arrangements 
other 

6E (40,255) 
(28,344) 
22,719 
10,183 

– 
(83,735) 
68,255 
(9,670) 

net cash used for investing activities (1,062,948) (863,637) 
Financing activities 
Repayment of non-recourse debt from ici (203,612) (7,683) 
acquisition of a subsidiary’s debenture related to the altalink transaction 
increase in non-recourse debt from ici 

5A – 
802,907 

(50,000) 
374,792 

advance under contract fnancing arrangements 
proceeds from exercise of stock options 

27d 43,273 
6,930 

– 
26,936 

Redemption of shares 21d (6,874) (44,271) 
Dividends paid to snc-lavalin shareholders 21F (132,925) (126,750) 
acquisition of non-controlling interests of altalink (1) 
other 

5A – 
(4,597) 

(228,816) 
(976) 

net cash generated from (used for) fnancing activities 505,102 (56,768) 
Decrease from exchange differences on translating cash and cash equivalents (2,609) (3,300) 
Net decrease in cash and cash equivalents 
Cash and cash equivalents at beginning of year 

(56,149) 
1,231,049 

(4,036) 
1,235,085 

Cash and cash equivalents at end of year $ 1,174,900 $ 1,231,049 

(1) the acquisition of non-controlling interests of altalink is classifed as cash fows used for fnancing activities in accordance with iFRs as there is specifc applicable 
guidance when acquiring non-controlling interests and, as such, is not part of investing activities. 

see accompanying notes to consolidated fnancial statements. 
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       (all tabulaR FiguRes in tHousanDs oF canaDian DollaRs, unless otHeRWise inDicateD) 

NOTE 1 dEsCRIPTION OF BusINEss 
snc-lavalin group inc. is incorporated under the canada business corporations act and has its registered offce at 455 René-lévesque boulevard 
West, Montreal, quebec, canada H2z 1z3. snc-lavalin group inc. is a public company listed on the toronto stock exchange in canada. Reference 
to the “company” or to “snc-lavalin” means, as the context may require, snc-lavalin group inc. and all or some of its subsidiaries or joint ventures, 
or snc-lavalin group inc. or one or more of its subsidiaries or joint ventures. 

the company provides engineering and construction, and operations and maintenance expertise through its network of offces located across canada 
and in over 40 other countries, and is currently working on projects around the world. snc-lavalin also makes select investments in infrastructure 
concessions that are complementary to its other activities. 

the company reports its revenues under four categories of activity, which are as follows: 

> services: includes contracts wherein snc-lavalin provides engineering services, feasibility studies, planning, detailed design, contractor eval-
uation and selection, project and construction management, and commissioning. 

services revenues are derived primarily from cost-plus reimbursable contracts. 

> Packages: includes contracts wherein snc-lavalin is responsible not only for providing one or more of the services activities listed above, but 
also undertakes the responsibility for providing materials and equipment, and usually also includes construction activities. 

packages revenues are derived primarily from fxed-price contracts. 

> Operations and maintenance (“O&m”): consists of providing operations, maintenance and logistics solutions for buildings, power plants, water 
supply and treatment systems, desalination plants, postal services, broadcasting facilities, telecommunications infrastructure, highways, bridges, 
light rail transit systems, airports, ships, oil and gas facilities and camps for construction operations and the military. 

o&M revenues are derived primarily from cost reimbursable with fxed-fee contracts, and from fxed-price contracts. 

> Infrastructure concession Investments (“IcI”): regroups snc-lavalin’s investments in infrastructure concessions for public services, such as 
airports, bridges, cultural and public service buildings, power, mass transit systems, roads and water. 

in these audited consolidated fnancial statements (“fnancial statements”), activities from services, packages, and o&M are collectively referred 
to as “from other activities” or “excluding ici” to distinguish them from ici activities. 

NOTE 2 summARy OF sIgNIFICANT ACCOuNTINg POLICIEs 

A) bASIS OF PREPARATION 

the company’s fnancial statements have been prepared in accordance with International financial reporting standards (“Ifrs”) issued and 
effective, or issued and early adopted, for the year ended December 31, 2012, and are presented in canadian dollars. all values are rounded to the 
nearest thousand dollars, except where otherwise indicated. 

the iFRs accounting policies set out below were consistently applied to all periods presented. 

the preparation of fnancial statements in conformity with iFRs requires the use of certain critical accounting estimates. it also requires manage-
ment to exercise its judgment in the process of applying the company’s accounting policies. the areas involving a higher degree of judgment or 
complexity, or areas where assumptions and estimates are signifcant are disclosed in note 3. 

the company’s fnancial statements have been prepared on the historical cost basis, with the exception of i) certain fnancial instruments, derivative 
fnancial instruments and liabilities for cash-settled share-based payment arrangements, which are measured at fair value; and ii) defned beneft 
liability, which is measured as the net total of the present value of the defned beneft obligation minus the fair value of plan assets. Historical cost 
generally represents the fair value of consideration given in exchange for assets upon initial recognition. 

the company’s fnancial statements were authorized for issue by the board of Directors on March 8, 2013. 
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  NOTE 2 summARy OF sIgNIFICANT ACCOuNTINg POLICIEs (CONTINuEd) 

b) STANdARdS ANd INTERPRETATIONS ISSuEd TO bE AdOPTEd AT A LATER dATE 

the following standards and amendments to existing standards have been issued and are applicable to the company for its annual periods beginning 
on or after January 1, 2013, with earlier application permitted: 

> iFRs 10, Consolidated Financial Statements, (“iFRs 10”) replaces consolidation requirements in ias 27, Consolidated and Separate Financial 
Statements, and sic-12, Consolidation—Special Purpose Entities, and establishes principles for identifying when an entity controls other entities. 

> iFRs 11, Joint Arrangements, (“iFRs 11”) replaces ias 31, Interests in Joint Ventures, and sic-13, Jointly Controlled Entities—Non-monetary 
Contributions by Venturers, and requires a single method to account for interests in jointly controlled entities. 

> iFRs 12, Disclosure of Interests in Other Entities, (“iFRs 12”) establishes comprehensive disclosure requirements for all forms of interests in 
other entities, including joint arrangements, associates, and special purpose vehicles. 

> iFRs 13, Fair Value Measurement, provides a single source of fair value measurement and disclosure requirements in iFRs. 

> amended and re-titled ias 27, Separate Financial Statements, and ias 28, Investments in Associates and Joint Ventures, as a consequence of 
the new iFRs 10, iFRs 11 and iFRs 12. 

> amendments to ias 1, Presentation of Financial Statements, to require entities to group items within other comprehensive income that may 
be reclassifed to net income. 

> amendments to ias 19, Employee Benefts, (“ias 19”) to eliminate the corridor method that defers the recognition of gains and losses, to eliminate 
the concept of the expected return on assets, to streamline the presentation of changes in assets and liabilities arising from defned beneft 
plans and to enhance the disclosure requirements for defned beneft plans. 

> the international accounting standards board also issued a collection of amendments to iFRs as follows: 

• amendments to iFRs 1, First-Time Adoption of IFRS, (“iFRs 1”) related to repeated application of iFRs 1 and to borrowing costs. 

• amendments to ias 1, Presentation of Financial Statements, related to clarifcation of the requirements for comparative information. 

• amendments to ias 16, Property, Plant and Equipment, related to classifcation of servicing equipment. 

• amendments to ias 32, Financial Instruments: Presentation, related to tax effect of distribution to holders of equity instruments. 

• amendments to ias 34, Interim Financial Reporting, related to interim fnancial reporting and segment information for total assets and liabilities. 

the amendments to ias 19 are expected to result in an increase (decrease) in the net defned beneft pension cost recognized in the income state-
ment and in an equivalent decrease (increase) in actuarial losses recognized in the statement of comprehensive income arising from defned beneft 
pension plans and other post-employment benefts, with a $nil impact to the company’s retained earnings. the adoption of these amendments 
would have resulted in a decrease in net income of $3.2 million for the year ended December 31, 2012 (2011: $1.4 million) and in an equivalent 
decrease in actuarial losses recognized in the statement of comprehensive income for the years ended December 31, 2012 and 2011, with a $nil 
impact to the company’s retained earnings as at December 31, 2012 and 2011. this change relates mainly to the elimination of the expected return 
on plan assets, which will be replaced by a discount rate applied to the net accrued defned pension beneft liability under the amended ias 19. 

the company is currently evaluating the impact on its fnancial statements of adopting the other standards and amendments listed above. 

the following standard has been issued and is applicable to the company for its annual periods beginning on or after January 1, 2015, with earlier 
application permitted: 

> iFRs 9, Financial Instruments, covers the classifcation and measurement of fnancial assets and fnancial liabilities. 

the company is currently evaluating the impact of adopting this standard on its fnancial statements. 
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  NOTE 2 summARy OF sIgNIFICANT ACCOuNTINg POLICIEs (CONTINuEd) 

C) bASIS OF CONSOLIdATION 

the fnancial statements consist of the full consolidation of the accounts of snc-lavalin group inc. and its subsidiaries. 

in accordance with iFRs, snc-lavalin’s interests in other entities subject to control, joint control or signifcant infuence are accounted for as follows: 

TyPE OF INTEREsT 

subsidiary 

TyPE OF INFLuENCE 

control 

ACCOuNTINg mETHOd 

Full consolidation method 

Jointly controlled entity Joint control equity method 

Jointly controlled operation Joint control snc-lavalin’s proportionate interest 

associate signifcant infuence equity method 

a subsidiary that is not wholly-owned by snc-lavalin results in non-controlling interests that are presented separately on the consolidated statement 
of fnancial position, while the portions of net income and of comprehensive income attributable to such non-controlling interests are also shown 
separately on the consolidated income statement and on the consolidated statement of comprehensive income, respectively. 

When necessary, adjustments are made to the fnancial statements of subsidiaries, joint ventures and associates to bring their accounting policies 
in line with those used by the company. 

business acquisitions 

acquisitions of subsidiaries and businesses are accounted for using the acquisition method. the consideration for each acquisition is measured at 
the aggregate of the fair values (at the date of acquisition) of assets given, liabilities incurred or assumed, and equity instruments issued by the 
company, if any, in exchange for control of the acquiree. provisional fair values allocated at a reporting date are fnalized within twelve months of 
the acquisition date. 

business acquisition costs are expensed in the periods in which these costs are incurred and the services are received. 

the results of businesses acquired are included in the consolidated fnancial statements from the date on which control commences. 

d) FOREIgN CuRRENCy TRANSLATION 

Functional anD pResentation cuRRency 

the individual fnancial statements of each entity within the company are prepared in the currency of the primary economic environment in which 
the entity operates (its functional currency). For the purpose of the consolidated fnancial statements, the results and fnancial position of each 
entity within the company are expressed in canadian dollars (“caD”), which is the presentation currency of the company for its consolidated 
fnancial statements. 

FoReign cuRRency tRansactions anD balances 

For the purpose of preparing fnancial statements, canadian and foreign operations apply the following procedure on transactions and balances 
in currencies other than their functional currency: 1) monetary items are translated in their functional currency using the exchange rate in effect 
at the period end rate; 2) non-monetary items are translated in their functional currency using the historical exchange rate if they are measured 
at cost, or using the exchange rate at the measurement date if they are measured at fair value; and 3) revenues and expenses are translated in 
their functional currency using the average exchange rate of the period. any resulting gains or losses are recognized in net income and, if hedged, 
offsetting losses or gains from the hedging items are also recognized in net income. 

as a result of applying the procedure described above, canadian and foreign operations obtain fnancial statements presented in their functional currency. 
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  NOTE 2 summARy OF sIgNIFICANT ACCOuNTINg POLICIEs (CONTINuEd) 

tRanslation oF Financial stateMents oF FoReign opeRations 

For the purpose of presenting consolidated fnancial statements in canadian dollars, the assets and liabilities of the company’s foreign operations 
that have a functional currency other than canadian dollars are expressed in canadian dollars using exchange rates prevailing at the end of the 
reporting period, while revenues and expenses items are translated at the average exchange rate for the period. exchange differences arising on 
consolidation, if any, are recognized initially in other comprehensive income and reclassifed from equity to net income on disposal or partial disposal, 
or in the case of impairment of the net investment. 

goodwill and fair value adjustments arising on the acquisition of a foreign operation are treated as assets and liabilities of the foreign operation 
and translated at the period end rate. 

E) REVENuE RECOgNITION 

REVENuES FROm SERVICES, PACkAgES, ANd OPERATIONS ANd mAINTENANCE ACTIVITIES 

Revenues from services, Packages, and Operations and maintenance activities are recognized based on the nature of the contract, which are 
mainly as follows: 

> services and Packages: cost-plus reimbursable contract revenues are recognized as costs are incurred, and include applicable fees earned 
as services are provided. fixed-price contract revenues are recorded on the stage of completion basis over the duration of the contract, which 
consists of recognizing revenue on a given contract proportionately with its stage of completion at any given time. the stage of completion is 
determined by dividing the cumulative costs incurred as at the period end date by the sum of incurred costs and anticipated costs for completing 
a contract. 

> Operations and maintenance: the fxed-fee revenue portion from cost reimbursable with fxed-fee contracts is recognized on a straight-line 
basis over the term of the contract, while the revenues from the cost-reimbursable portion are recognized as costs are incurred. Revenues 
on fxed-price contracts are recognized based on the stage of completion of the contract activity which involves taking the cumulative costs 
incurred as at the period end date and dividing them by the sum of incurred costs and anticipated costs for completing a contract. this measure 
of progress is then applied to the related anticipated revenue, resulting in recognizing revenues proportionately with the stage of completion 
at any given time. 

For fxed-price contracts in all of the above-mentioned activities, the cumulative effect of changes to anticipated costs and anticipated revenues 
for completing a contract are recognized in the period in which the revisions are identifed. in the event that the total anticipated costs exceed the 
total anticipated revenues on a contract, such loss is recognized in its entirety in the period it becomes known. snc-lavalin has numerous contracts 
that are in various stages of completion. estimates are required to determine the appropriate anticipated costs and revenues. anticipated revenues 
on contracts may include future revenues from claims and unapproved change orders, if such additional revenues can be reliably estimated and 
it is considered probable that they will be recovered. such additional revenues are limited to the costs related to the claims or unapproved change 
orders. Revenues from performance incentives are recognized when specifc indicators have been met and collection is reasonably assured. 

in all cases, the value of construction activities, material and equipment purchased by snc-lavalin, when acting as purchasing agent for a client, 
is not recorded as revenue. 

REVENuES FROm ICI 

Revenues from IcI regroup the following: 

ACCOuNTINg mETHOds FOR THE COmPANy’s INvEsTmENTs IN ICI 

Full consolidation 

REvENuEs INCLudEd IN THE COmPANy’s CONsOLIdATEd INCOmE sTATEmENT 

revenues that are recognized and reported by the ici 

equity method snc-lavalin’s share of net results of the ici or dividends from its ici for which 
the carrying amount is $nil 

cost method dividends and distributions from the ici 
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  NOTE 2 summARy OF sIgNIFICANT ACCOuNTINg POLICIEs (CONTINuEd) 

muLTIPLE REVENuE CATEgORy CONTRACTuAL ARRANgEmENTS 

snc-lavalin may enter into contractual arrangements with a client to deliver activities on one project which span more than one of the following 
categories: services or packages, and/or operations and Maintenance, and/or ici. When entering into such arrangements, the company allocates 
consideration received or receivable by reference to the relative fair values of the services delivered, when the amounts are separately identifable. 
accordingly, when such arrangements exist on the same project, the value of each revenue category is based on the fair value of each related 
activity and recognized according to the respective revenue recognition methods described above. 

F) FINANCIAL INSTRumENTS 

FINANCIAL ASSETS ANd LIAbILITIES 

Financial instruments are contracts that give rise to a fnancial asset or a fnancial liability. unless specifcally covered by another accounting 
policy, the measurement of fnancial assets and fnancial liabilities is based on their classifcation, which is one of the following for snc-lavalin: 

CATEgORy 

Held for trading 

APPLICABLE TO 

Financial assets 
and fnancial 
liabilities 

INITIAL mEAsuREmENT 

Fair value 

suBsEquENT mEAsuREmENT 

Fair value 

RECOgNITION OF INCOmE/ExPENsE ANd gAINs/LOssEs 
ON REmEAsuREmENT, IF ANy 

all recognized in net income 

available-for-sale Financial assets Fair value 
including 
transaction costs 

Fair value derived from published bid 
price quotations for listed securities. 
Where there is no active market, fair 
value is determined using valuation 
techniques. Where fair value cannot 
be reliably measured, assets are 
carried at cost. 

investment income, which includes 
interest, dividends and distributions, 
is recognized in net income. 
gains/losses from revaluation are 
recognized in other comprehensive 
income until assets are disposed 
of or impaired, at which time 
the gains/losses are recognized 
in net income. 

loans and 
receivables 

Financial assets Fair value 
including 
transaction costs 

amortized cost using the effective 
interest method 

all recognized in net income 

other fnancial 
liabilities 

Financial 
liabilities 

Fair value 
including 
transaction costs 

amortized cost using the effective 
interest method 

all recognized in net income 

dERIVATIVE FINANCIAL INSTRumENTS uSEd FOR hEdgE ACCOuNTINg 

snc-lavalin enters into derivative fnancial instruments, namely i) forward exchange contracts to hedge its exposure to fuctuations in foreign currency 
exchange rates on projects; and ii) interest-rate swaps to hedge the variability of interest rates relating to fnancing arrangements. snc-lavalin 
formally documents all relationships between hedging instruments and hedged items, as well as its risk management objective and strategy for 
undertaking these hedge transactions, and regularly assesses the effectiveness of these hedges. as such, all the derivative fnancial instruments 
described above qualify for hedge accounting and are accounted for as cash fow hedges and are measured at fair value. the company does not 
enter into derivative fnancial instruments for speculative purposes. 

Derivative fnancial instruments designated as cash fow hedges are measured at fair value established by using valuation techniques based 
on observable market data and taking into account the credit quality of the instruments. the effective portion of the change in fair value of the 
derivative fnancial instruments is recorded in other components of equity, while the ineffective portion, if any, of such change is recognized in net 
income. gains or losses from cash fow hedges included in other components of equity are reclassifed to net income as an offset to the losses or 
gains recognized on the underlying hedged items. 
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  NOTE 2 summARy OF sIgNIFICANT ACCOuNTINg POLICIEs (CONTINuEd) 

ImPAIRmENT OF FINANCIAL ASSETS 

Financial assets, other than those held for trading and those available-for-sale measured at fair value, are assessed for indicators of impairment 
at the end of each reporting period. Financial assets are considered to be impaired when there is objective evidence that, as a result of one or more 
events that occurred after the initial recognition of the fnancial asset, the estimated future cash fows of the investment have been affected. 

For fnancial assets carried at amortized cost, the amount of the impairment loss recognized is the difference between the asset’s carrying amount 
and the present value of estimated future cash fows, discounted at the fnancial asset’s original effective interest rate. the carrying amount of the 
asset is reduced, with the amount of the loss recognized in net income. 

When an available-for-sale fnancial asset is considered to be impaired, the cumulative gains or losses previously recognized in other comprehensive 
income are reclassifed to net income. impairment losses previously recognized in net income are not reversed through net income. any increase 
in fair value subsequent to an impairment is recognized in other comprehensive income. 

g) SERVICES CONCESSION ARRANgEmENTS uNdER IFRIC INTERPRETATION 12 

iFRic interpretation 12, Service Concession Arrangements, (“iFRic 12”) provides guidance on the accounting for certain qualifying public-private 
partnership arrangements, whereby the grantor (i.e., usually a government): 

> controls or regulates what services the operator (i.e. “the concessionaire”) must provide with the infrastructure, to whom it must provide them, 
and at what price; and 

> controls any signifcant residual interest in the infrastructure at the end of the term of the arrangement. 

under such concession arrangements, the concessionaire accounts for the infrastructure asset by applying one of the following accounting models 
depending on the allocation of the demand risk through the usage of the infrastructure between the grantor and the concessionaire: 

ACCOuNTINg mOdEL 

Financial asset model 

dEmANd RIsk 

the concessionaire does not bear demand risk through the usage of the infrastructure (i.e., it 
has an unconditional right to receive cash irrespective of the usage of the infrastructure, e.g. 
availability payments). 

intangible asset model the concessionaire bears demand risk (i.e., it has a right to charge fees for usage of 
the infrastructure). 

bifurcated model the concessionaire shares demand risk with the grantor (i.e., the grantor pays the 
concessionaire for its services partly by a fnancial asset and partly by granting a right to 
charge users of the infrastructure). 
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  NOTE 2 summARy OF sIgNIFICANT ACCOuNTINg POLICIEs (CONTINuEd) 

Revenues from services concession arrangements accounted for under iFRic 12 are recognized as follows: 

ACTIvITIEs PROvIdEd By THE CONCEssIONAIRE 

construction or upgrade 
(when a service concession arrangement 
involves the construction or upgrade of the 
public service infrastructure) 

REvENuE RECOgNITION 

Revenues relating to construction or 
upgrade services under a service concession 
arrangement are recognized based on the 
stage of completion of the work performed, 
consistent with the company’s accounting 
policy on recognizing revenue applicable to 
any construction contract (see note 2e). 

CLAssIFICATION OF REvENuEs IN THE COmPANy’s 
CONsOLIdATEd INCOmE sTATEmENT 

the company classifes these revenues as 
“packages” activities when snc-lavalin acts 
as an epc contractor. When snc-lavalin 
does not act as an epc contractor, revenues 
are recognized by the concession as part of 

“ici” activities. 

operations and maintenance 
(these activities may include maintenance 
of the infrastructure and other activities 
provided directly to the grantor or the users) 

operations and maintenance revenues 
are recognized in the period in which the 
activities are performed by the company, 
consistent with the company’s accounting 
policy on recognizing revenue applicable 
to any operation and maintenance contract 
(see note 2e). 

the company classifes these revenues as 
“o&M” activities when snc-lavalin acts as 
an o&M contractor. When snc-lavalin does 
not act as an o&M contractor, revenues 
are recognized by the concession as part of 

“ici” activities. 

Rehabilitation 
(when a service concession arrangement 
requires the concessionaire to rehabilitate 
the infrastructure such that the infrastructure 
can deliver a specifed standard of service 
at all times) 

When rehabilitation activities are considered 
revenue-generating activities, revenues 
are recognized in the period in which the 
services are provided, consistent with the 
company’s accounting policy on recognizing 
revenue applicable to any other similar 
contract (see note 2e). 

the company classifes these revenues as 
“o&M” activities when snc-lavalin acts as a 
rehabilitation contractor. When snc-lavalin 
does not act as a rehabilitation contractor, 
revenues are recognized by the concession 
as part of “ici” activities. 

Financing 
(when fnancial asset model or bifurcated 
model is applied) 

Finance income generated on fnancial 
assets is recognized using the effective 
interest method. 

the company classifes this fnance income 
as “ici” activities. 

Financial asset MoDel 

When the company delivers more than one category of activity in a service concession arrangement, the consideration received or receivable is 
allocated by reference to the relative fair values of the activity delivered, when the amounts are separately identifable. 

Revenues recognized by the company under the fnancial asset model are accumulated in “Receivables under service concession arrangements”, 
a fnancial asset that is recovered through payments received from the grantor. 

intangible asset MoDel 

the company recognizes an intangible asset arising from a service concession arrangement when it has a right to charge for usage of the concession 
infrastructure. the intangible asset received as consideration for providing construction or upgrade services in a service concession arrangement 
is measured at fair value upon initial recognition. borrowing costs, if any, are capitalized until the infrastructure is ready for its intended use as part 
of the carrying amount of the intangible asset. 

the intangible asset is then amortized over its expected useful life, which is the concession period in a service concession arrangement. amortization 
period begins when the infrastructure is available for use. 

Fees collected by the concessionaire upon the usage of the infrastructure are classifed as revenues from “ici” activities. 
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  NOTE 2 summARy OF sIgNIFICANT ACCOuNTINg POLICIEs (CONTINuEd) 

h) CASh EquIVALENTS 

cash equivalents include short-term liquid investments that are readily convertible into a known amount of cash and which are subject to an 
insignifcant risk of changes in value. cash equivalents are designated as held for trading and accounted for at fair value. 

I) RESTRICTEd CASh 

Restricted cash includes cash and cash equivalents for which the use is restricted for specifc purposes under certain arrangements. Restricted 
cash that is not expected to become unrestricted within the next twelve months is included in “non-current fnancial assets” (note 13). Restricted cash 
is designated as held for trading and accounted for at fair value. 

j) CONTRACTS IN PROgRESS 

contracts in progress represent the gross unbilled amount for a given project that is expected to be collected from customers for contract work 
performed to date. it is measured at cost plus proft recognized by the company to date less progress billings. 

if progress billings for a given project exceed costs incurred plus recognized profts, then the difference is presented as deferred revenues. 

k) PROPERTy ANd EquIPmENT 

property and equipment are recorded at cost. Depreciation is recorded at rates set to charge operations with the cost of depreciable assets less 
their residual values (if any) over their estimated useful lives. 

FROm ICI 

property and equipment from ici that are accounted for by the full consolidation method are primarily: 

ICI 

altalink 

CATEgORy 

transmission assets and other 

dEPRECIATION mETHOd 

straight-line 

borrowing costs are capitalized if they are incurred in connection with the acquisition or production of a “qualifed asset” for which a considerable 
period of time is required to prepare the asset for its intended use. 

altalink borrows funds to provide fnancing for its capital construction program. borrowing costs eligible for capitalization are allocated to capital 
expenditures. the capitalization rate is based on actual costs of debt used to fnance the acquisition or construction of qualifying assets. 

the depreciation rates applied to property and equipment of altalink are disclosed in note 11. 

FROm OThER ACTIVITIES 

property and equipment used for services, packages, and operations and Maintenance activities are primarily: 

CATEgORy 

buildings 

dEPRECIATION mETHOd 

straight-line, by component 

dEPRECIATION PERIOd 

25 to 50 years 

computer equipment straight-line 2 years 

offce furniture Diminishing balance 20% 
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  NOTE 2 summARy OF sIgNIFICANT ACCOuNTINg POLICIEs (CONTINuEd) 

L) ImPAIRmENT OF TANgIbLE ANd INTANgIbLE ASSETS OThER ThAN gOOdWILL 

at the end of each reporting period, the company reviews the carrying amounts of its tangible assets, which mainly include property and equipment, 
and its intangible assets other than goodwill to determine whether there is any indication that those assets have suffered an impairment loss. 
if any such indication exists, the recoverable amount of the asset is estimated to determine the extent of the impairment loss, if any. Where it is not 
possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable amount of the cash-generating unit 
(“cgu”) to which the asset belongs. Where a reasonable and consistent basis of allocation can be identifed, corporate assets are also allocated to an 
individual cgu, or otherwise they are allocated to the smallest group of cgu for which a reasonable and consistent allocation basis can be identifed. 

Recoverable amount is the higher of: i) fair value less costs to sell; and ii) value in use. in assessing value in use, the estimated future cash fows 
are discounted to their present value using a post-tax discount rate that refects current market assessments of the time value of money and risks. 

if the recoverable amount of an asset (or cgu) is estimated to be less than its carrying amount, the carrying amount of the asset (or cgu) is reduced 
to its recoverable amount. an impairment loss is recognized immediately in net income. 

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cgu) is increased to the revised estimate of its recoverable 
amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment loss 
been recognized for the asset (or cgu) in prior periods. a reversal of an impairment loss is recognized immediately in net income. 

m) gOOdWILL 

goodwill represents the excess of the purchase price of an acquired business over the fair value assigned to assets acquired and liabilities assumed. 
goodwill on acquisition of subsidiaries is separately disclosed and goodwill on acquisitions of associates and jointly controlled entities is included 
within investments accounted for by the equity method. goodwill is not amortized and is assessed for impairment at least annually. For the 
purpose of impairment testing, goodwill is allocated to each of the company’s cgu or group of cgu expected to beneft from the synergies of the 
combination. a cgu or group of cgu to which goodwill has been allocated are tested for impairment annually, or more frequently when there is an 
indication that the cgu or group of cgu may be impaired. if the recoverable amount of the cgu or group of cgu is less than its carrying amount, 
the impairment loss is allocated frst to reduce the carrying amount of any goodwill allocated to the cgu or group of cgu and then to the other 
assets of the cgu or group of cgu pro-rata on the basis of the carrying amount of each asset in the cgu or group of cgu. an impairment loss 
recognized for goodwill is not reversed in a subsequent period. 

the company has designated october 31 as the date for the annual impairment test. as at october 31, 2012, date of the last impairment test, and 
as at october 31, 2011, goodwill was not considered to be impaired. 

N) RESEARCh ANd dEVELOPmENT COSTS 

Research and development costs are expensed as incurred, except if the costs are related to the development and setup of new products, processes 
and systems and satisfy generally accepted conditions for capitalization, including reasonable assurance that they will be recovered. all capitalized 
development costs are amortized when commercial production begins, using the straight-line method over a period not exceeding three years. 

O) dOWNPAymENTS ON CONTRACTS 

Downpayments on contracts are contractually agreed advance payments made by clients that are deducted from future billings to such clients 
as work is performed. 

P) dEFERREd REVENuES 

Deferred revenues consist of amounts billed to clients for a given project in excess of revenue recognized according to the corresponding revenue 
recognition method and represents the opposite of contracts in progress. a given project may present an amount in either deferred revenues or in 
contracts in progress, but not both. 
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  NOTE 2 summARy OF sIgNIFICANT ACCOuNTINg POLICIEs (CONTINuEd) 

q) INCOmE TAxES 

income tax expense recognized in net income comprises the sum of deferred income tax and current income tax not recognized in other compre-
hensive income or directly in equity. 

current income tax assets and/or liabilities comprise amounts receivable from or payable to tax authorities relating to the current or prior reporting 
periods, which are uncollected or unpaid at the reporting date. current tax is payable on taxable income, which differs from net income in the 
fnancial statements. calculation of current tax is based on tax rates and tax laws that have been enacted or substantively enacted by the end of 
the reporting period. 

Deferred income taxes are calculated using the liability method on temporary differences between the carrying amounts of assets and liabilities and 
their tax bases. Deferred income tax on temporary differences associated with shares in subsidiaries, joint ventures and associates is not provided for 
if reversal of these temporary differences can be controlled by the company and it is probable that reversal will not occur in the foreseeable future. 

Deferred income tax assets and liabilities are calculated, without discounting, at tax rates that are expected to apply to their respective period of 
realization, provided they are enacted or substantively enacted by the end of the reporting period. 

Deferred income tax assets are recognized for unused tax losses, tax credits and deductible temporary differences, to the extent that it is probable 
that future taxable income will be available against which they can be utilized. For management’s assessment of the probability of future taxable 
income to utilize against deferred income tax assets, see note 3. Deferred income tax liabilities are always provided for in full. 

Deferred income tax assets and liabilities are offset only when the company has a right and intention to offset current tax assets and liabilities 
from the same taxation authority. 

changes in deferred income tax assets or liabilities are recognized as a component of income tax expense (beneft) in net income, except where 
they relate to items that are recognized in other comprehensive income or directly in equity, in which case the related deferred income tax is also 
recognized in other comprehensive income or equity, respectively. 

R) dEFINEd bENEFIT PENSION PLANS ANd OThER POST-EmPLOymENT bENEFITS 

Defned beneft pension plans and other post-employment benefts obligations are included in “provisions” in the consolidated statement of fnancial 
position and have been determined using the projected unit credit method, which sees each period of service as giving rise to an additional unit 
of beneft entitlement to the eligible employees and measures each unit separately to build up the fnal obligation. in valuing the defned beneft 
cost as well as other post-employment benefts, assumptions are based on management’s best estimates, except for the discount rate where the 
company uses the market interest rate at the measurement date based on high-quality debt instruments with cash fows that match the timing 
and amount of expected beneft payments. 

current service costs, vested past service costs and effects of any curtailment or settlements are recognized in net income in the period. actuarial 
gains and losses arising from experience adjustments and changes in actuarial assumptions are credited or charged to equity in other comprehensive 
income in the period in which they arise. the actuarial gains and losses on defned beneft plans recognized in other comprehensive income are 
not reclassifed to net income in subsequent periods. the cumulative amount of actuarial gains and losses is included in retained earnings. For the 
purpose of calculating the expected return on plan assets, such assets are valued at fair value. 

S) SELLINg ExPENSES 

all costs related to contract proposals are expensed as incurred. 

T) EARNINgS PER ShARE 

basic and diluted earnings per share have been determined by dividing the consolidated net income attributable to snc-lavalin shareholders for 
the period by the basic and diluted weighted average number of shares, respectively. 

the diluted weighted average number of shares outstanding is calculated as if all dilutive options had been exercised at the later of the beginning 
of the reporting period or date of grant with deemed proceeds from the exercise of such dilutive options used to repurchase common shares at the 
average market price for the period. 



S N C - L A VA L I N  2 0 1 2  F inancial         R E P O R T8 6  

NOTES to consolidated financial statements

 

 

 

 

      
 

 

  NOTE 2 summARy OF sIgNIFICANT ACCOuNTINg POLICIEs (CONTINuEd) 

u) ShARE-bASEd PAymENTS 

stocK options 

stock options granted to employees are measured at their fair value at the grant date. the estimated fair value of the stock options is determined 
using the black-scholes option pricing model. 

the fair value determined at the grant date of the stock options is expensed on a straight-line basis over the shorter of the vesting period or the 
term over which an employee becomes eligible to retire, based on the company’s estimate of stock options that will eventually vest. at the end 
of each reporting period, the company revises its estimate of the number of stock options expected to vest and the impact of such revision, if any, 
is recognized in net income. 

casH-settleD sHaRe-baseD payMent aRRangeMents 

the objective of the 2009 performance share unit plan (“2009 psu plan”), 2009 Deferred share unit plan (“2009 Dsu plan”), Restricted share unit 
plan (“Rsu plan”), performance share unit plan (“psu plan”) and Deferred share unit plan (“Dsu plan”) is to align compensation to the long-term 
objectives of the company. For share units granted to employees under cash-settled share-based payment arrangements, a liability is recognized 
and measured at the fair value of the liability. at the end of each reporting period until the liability is settled, and at the date of settlement, the fair 
value of the liability is remeasured, with any changes in fair value recognized in net income for the period. 

V) PROVISIONS 

a provision is a liability of uncertain timing or amount that is recognized in the consolidated statement of fnancial position. 

provisions are recognized when the company has a present obligation (legal or constructive) as a result of a past event, it is probable that the 
company will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. 

the amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting 
period, taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured using the cash fows estimated 
to settle the present obligation, its carrying amount is the present value of those cash fows. 

When some or all of the economic benefts required to settle a provision are expected to be recovered from a third party, a receivable is recognized 
as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably. 

NOTE 3 CRITICAL ACCOuNTINg JudgmENTs ANd kEy sOuRCEs 
OF EsTImATION uNCERTAINTy 

in the application of the company’s accounting policies, which are described in note 2, management is required to make judgments, estimates, and 
assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. the estimates and underlying 
assumptions are based on historical experience and other factors that are considered to be relevant. actual results may differ from these estimates. 

the estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in 
which the estimate is revised if the revision affects only that period or in the period of the revision and future periods if the revision affects both 
current and future periods. 

the following are the critical accounting judgments and key estimates concerning the future, and other key sources of estimation uncertainty at 
the end of the reporting period, that have a signifcant risk of causing a material adjustment to the carrying amounts of assets and liabilities within 
the next fnancial year. 
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       NOTE 3 CRITICAL ACCOuNTINg JudgmENTs ANd kEy sOuRCEs OF EsTImATION uNCERTAINTy (CONTINuEd) 

Revenue anD gRoss MaRgin Recognition 

the determination of anticipated costs for completing a fxed-price contract is based on estimates that can be affected by a variety of factors such 
as potential variances in scheduling and cost of materials along with the availability and cost of qualifed labour and subcontractors, productivity, 
and possible claims from subcontractors. 

the determination of anticipated revenues includes the contractually agreed revenue and may also involve estimates of future revenues from 
claims and unapproved change orders if such additional revenues can be reliably estimated and it is considered probable that they will be recovered. 
a change order results from a change to the scope of the work to be performed compared to the original contract that was signed. an example of 
such contract variation could be a change in the specifcations or design of the project, whereby costs related to such variation might be incurred 
prior to the client’s formal contract amendment signature. a claim represents an amount expected to be collected from the client or a third-party 
as reimbursement for costs incurred that are not part of the original contract. in both cases, management’s judgments are required in determining 
the probability that additional revenue will be recovered from these variations and in determining the measurement of the amount to be recovered. 

as risks and uncertainties are different for each fxed-price project, the sources of variations between anticipated costs and actual costs incurred 
will also vary for each project. in particular, while services and packages activities usually do not exceed 4 years, o&M activities include fxed-price 
contracts for which the duration might exceed 20 years, notably on certain public-private partnership arrangements. the long-term nature of certain 
fxed-price arrangements usually results in signifcant estimates related to scheduling and prices. 

the determination of estimates is based on snc-lavalin’s business practices as well as its historical experience. Furthermore, management regularly 
reviews underlying estimates of project proftability. 

seRvice concession aRRangeMents 

the accounting for certain ici activities requires the application of judgment in determining if they fall within the scope of iFRic interpretation 12, 
Service Concession Arrangements, (“iFRic 12”). additional judgments need to be exercised when determining, among other things, the accounting 
model to be applied under iFRic 12, the allocation of the consideration receivable between revenue-generating activities, the classifcation of costs 
incurred on such activities, the accounting treatment of rehabilitation costs and associated estimates, as well as the effective interest rate to be 
applied to the fnancial asset. as the accounting for ici under iFRic 12 requires the use of estimates over the term of the arrangement, any changes 
to these long-term estimates could result in a signifcant variation in the accounting for the ici. 

basis oF consoliDation 

under certain circumstances, the determination of the company’s level of power to govern the fnancial and operating policies of another entity 
requires exercise of judgment. as such, the classifcation of the entity as a subsidiary, a joint venture, an associate or a cost investment might 
require the application of judgment through the analysis of various indicators, such as the percentage of ownership interest held in the entity, the 
representation on the entity’s board of directors and various other factors. 

values useD in iMpaiRMent tests 

Determining whether goodwill is impaired requires an estimation of the value in use of the cgu or group of cgu to which goodwill has been allocated. 
the value in use calculation requires management to estimate future cash fows expected to arise from the cgu or group of cgu and a suitable 
discount rate in order to calculate present value. the key assumptions required for the value in use estimation are the future cashfows growth 
rate and the discount rate. cash fows for each cgu or group of cgu are derived from the budget for the upcoming year and a long-term forecast 
prepared by management, which covers a period from 3 to 5 years. the budget, which is approved on an annual basis by members of the company’s 
board of Directors and senior management, and long-term forecast, which is prepared on an annual basis by the company’s senior management, 
are the primary sources for the determination of value in use. cash fows beyond the long-term forecast are extrapolated using a growth rate, which 
varied between 3.7% and 8.0% in 2012 (2011: between 5.4% and 9.5%). the discount rate is derived from the company’s post-tax weighted average 
cost of capital and is adjusted where applicable to take into account any specifc risks. Discount rates ranging from 5.6% to 16.6% have been used 
for goodwill impairment calculations performed in 2012 (2011: from 5.5% to 17.3%). the values assigned to these key assumptions refect past 
experience and are consistent with external sources of information. 

When there is any indication that the tangible and intangible assets other than goodwill have suffered an impairment loss, the determination of 
the recoverable amount of tangible and intangible assets other than goodwill requires management to estimate cash fows expected to arise from 
these assets and a suitable discount rate in order to calculate the present value in a manner described above for goodwill. 

the identifcation of events that could have an impact on the estimated cash fows of the assets and the determination of these estimated cash 
fows require the exercise of judgment, which might result in signifcant variances in the carrying amount of these assets. 
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       NOTE 3 CRITICAL ACCOuNTINg JudgmENTs ANd kEy sOuRCEs OF EsTImATION uNCERTAINTy (CONTINuEd) 

MeasuReMent oF RetiReMent beneFit obligations anD otHeR post-eMployMent beneFit obligations 

snc-lavalin’s obligations and expenses relating to defned beneft pension plans and other post-employment benefts are determined using 
actuarial valuations, and are dependent on signifcant assumptions such as the expected long-term rate of return on plan assets and the rate of 
compensation increase as determined by management. While management believes these assumptions represent its best estimate, differences 
in actual results or changes in assumptions could have an impact on the obligations, expenses and amounts of actuarial gains (losses) recognized 
in the consolidated statement of comprehensive income. 

MeasuReMent oF pRovisions sHoWn in tHe consoliDateD stateMent oF Financial position 

in measuring a provision, the company takes risks and uncertainties into account. the uncertainties mainly relate to timing and amount of a provision. 
also, risks and uncertainties arise from discounting a provision, where the effect of the time value of money is signifcant, using a pre-tax discount 
rate that refects current market assessments of the time value of money. additionally, the company takes future events, such as changes in the 
law, into account where there is suffcient objective evidence that they will occur when measuring a provision. 

contingent liabilities 

as described in more detail in note 30, the company is subject to certain ongoing investigations and two class action lawsuits have been fled against 
the company. the outcome of these investigations or actions, while not determinable, could have a material adverse impact on the company’s 
liquidity and fnancial results. 

MeasuReMent oF sHaRe-baseD payMent eXpenses 

the company offers the 2009 psu plan to selected individuals within the organization. subject to performance conditions, the number of units 
granted is adjusted depending on the three-year cumulative annualized growth of earnings per share to determine the number of units to which all 
participants receiving the award will be entitled at the end of the vesting period. at each measurement date, management is required to estimate 
the number of 2009 performance share units that will vest, which impacts the amount of associated liability and expenses. 

assessMent oF DeFeRReD incoMe taX assets anD liabilities 

Deferred income tax assets and liabilities arise from temporary differences between the tax bases of assets and liabilities and their carrying amounts 
reported in the fnancial statements. Deferred income tax assets also refect the beneft of unutilized tax losses that can be carried forward to reduce 
income taxes in future years. this method requires the exercise of signifcant judgment in determining whether or not the company’s deferred 
income tax assets are “probable” to be recovered from future taxable income and therefore, can be recognized in the company’s consolidated 
fnancial statements. also, estimates are required to determine the expected timing upon which tax assets will be realized and upon which tax 
liabilities will be settled, and the enacted or substantively enacted tax rates that will apply at such time. 

MeasuReMent oF Financial instRuMents at FaiR value 

the company measures certain of its fnancial instruments at fair value. the determination of such fair value is based on the most readily available 
market data. When no readily available data is available, management is required to estimate the fair value of the instrument using various inputs 
that are either, directly or indirectly observable, or not based on observable market data. 

Rate-RegulateD activities 

altalink, a subsidiary of the company, is an entity whose operations are subject to rate regulation. certain estimates are necessary since the 
regulatory environment in which altalink operates often requires amounts to be recorded at estimated values until these amounts are fnalized in 
regulatory decisions, or other regulatory proceedings. estimates and judgments are based on historical experience, including experience with the 
regulatory process, current conditions and various other assumptions that are believed to be reasonable under the circumstances. these factors 
form the basis for making judgments about the carrying values of assets and liabilities. 
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NOTE 4 sEgmENT dIsCLOsuREs 
the company’s results are analyzed by segment. the segments regroup related activities within snc-lavalin consistent with the way management 
performance is evaluated: 

i) services and Packages activities relate to engineering and construction operations and are presented in the way management performance is 
evaluated by regrouping its projects within the related industries, and are as follows: 

> Infrastructure & environment includes a full range of infrastructure projects for the public and private sectors including airports, buildings, 
health care, educational and recreational facilities, seaports, marine and ferry terminals, food control systems, urban transit systems, rail-
ways, roads and bridges, and water and wastewater treatment and distribution facilities. the company also provides environmental services 
worldwide, and has specialized expertise in the power, infrastructure, hydrocarbons & chemicals, mining, industrial, rural development and 
climate change sectors. 

> mining & metallurgy includes a full range of activities for all mineral and metal recovery processes, including mine infrastructure development, 
mineral processing, smelting, refning, mine closure and reclamation, mine and tailings management, as well as production of fertilizers. 

> Power includes projects in hydro, thermal and nuclear power generation, energy from waste, green energy solutions, and transmission 
and distribution. 

> hydrocarbons & chemicals includes projects in the areas of bitumen production, heavy oil production, onshore and offshore oil and gas, 
upgrading and refning, petrochemicals, specialty chemicals, biofuels, gas processing, liquefed natural gas plants and re-gasifcation terminals, 
coal gasifcation, carbon capture, transportation and storage, pipelines, terminals and pump stations. 

> Other Industries combines projects in several industry sectors, namely agrifood, pharmaceuticals and biotechnology, sulphuric acid as well as 
projects related to other industrial facilities not already identifed as part of any other preceding industry segments. 

the industry segments presented above represent the company’s segments that have been aggregated within services and packages, 
a reportable segment. 

ii) O&m consists of providing operations, maintenance and logistics solutions for buildings, power plants, water supply and treatment systems, 
desalination plants, postal services, broadcasting facilities, telecommunications infrastructure, highways, bridges, light rail transit systems, airports, 
ships, oil and gas facilities, and camps for construction operations and the military. 

iii) IcI regroups snc-lavalin’s investments in infrastructure concessions, for which further details are provided in note 5. 

the accounting policies for the segments are the same as those described in the summary of signifcant accounting policies (note 2) except for 
imputed interest calculated on non-cash working capital position. the company evaluates segment performance, except for the ici segment, using 
operating income, which consists of gross margin less directly related selling, general and administrative expenses, imputed interest and corporate 
selling, general and administrative expenses. imputed interest is allocated monthly to these segments at a rate of 10% per year resulting in a cost 
or revenue depending on whether the segment’s current assets exceed current liabilities or vice versa, while corporate selling, general and admin-
istrative expenses are allocated based on the gross margin of each of these segments. corporate income taxes are not allocated to these segments. 

the company evaluates the ici segment performance using: i) dividends or distributions received from investments accounted for by the cost 
method; ii) snc-lavalin’s share of the net results of its investments, or dividends from its ici for which the carrying amount is $nil, for investments 
accounted for by the equity method; and iii) net result from investments accounted for by the full consolidation method, less the portion attribut-
able to non-controlling interests. in the case of ici for which income taxes are payable by the investor, such as investments in limited partnerships 
in canada, corporate income taxes are allocated based on snc-lavalin’s tax rate for such investments. the ici operating income also refects 
selling, general and administrative expenses including corporate selling, general and administrative expenses, but is not allocated imputed inter-
est. accordingly, the operating income from IcI is reported net of income taxes and selling, general and administrative expenses and represents 
snc-lavalin’s net income from its ici. 
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  NOTE 4 sEgmENT dIsCLOsuREs (CONTINuEd) 

the following table presents revenues and operating income (loss) according to the company’s segments: 

yEAR ENdEd dECEmBER 31 2012 2011 

revenues 
OPeratInG 

IncOme (LOss) REvENuEs 
OPERATINg 

INCOmE 

Services and Packages 
infrastructure & environment (1) $ 2,070,892 $ 22,440 $ 1,945,147 $ 46,801 
Mining & Metallurgy 1,519,143 98,713 1,022,006 80,611 
power (2) 1,388,471 80,214 894,081 119,637 
Hydrocarbons & chemicals 840,383 (10,971) 1,075,559 33,747 
other industries 376,445 34,559 372,515 43,228 

O&m 1,330,501 43,294 1,399,197 50,136 
ICI 565,125 156,923 501,366 131,215 

$ 8,090,960 425,172 $ 7,209,871 505,375 
Reversal of items included above: 

imputed interest beneft (53,345) (29,058) 
net fnancial expenses from ici 112,481 99,731 
income tax expense from ici 18,556 12,644 
non-controlling interests before income tax expense 904 8,753 

income before net fnancial expenses and income tax expense 503,768 597,445 
net fnancial expenses (NOTE 23) 126,162 115,211 

income before income tax expense 377,606 482,234 
income tax expense, net (NOTE 26) 68,076 94,892 

Net income $ 309,530 $ 387,342 

Net income attributable to: 
snc-lavalin shareholders $ 309,115 $ 378,800 
non-controlling interests 415 8,542 

Net income $ 309,530 $ 387,342 

(1) the company recorded a loss of $39.3 million on libyan projects in 2011. 
(2) in 2012, there were unfavourable cost reforecasts on a major packages project in power, with an adverse impact of $110.9 million on gross margin. 

the company also discloses in the table below under “supplementary information” its dividends from 407 international inc. (“Highway 407”), 
its net income from altalink, its net income from other ici and its net income excuding ici, as this information is useful in assessing the value of 
the company’s share price. 

yEAR ENdEd dECEmBER 31 

Supplementary information: 
net income attributable to snc-lavalin shareholders from ici: 

From Highway 407 
From altalink 
From other ici 

net income attributable to snc-lavalin shareholders excluding ici 

$ 

2012 

100,645 
54,441 

1,837 
152,192 

$ 

2011 

77,161 
33,827 
20,227 

247,585 
Net income attributable to SNC-Lavalin shareholders $ 309,115 $ 378,800 
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  NOTE 4 sEgmENT dIsCLOsuREs (CONTINuEd) 

as previously stated, the segment performance, except for the ici segment, takes into account imputed interest calculated on non-cash working 
capital position. as such, the table below reconciles the company’s consolidated total assets to the sum of i) total assets from ici; ii) the non-cash 
working capital (defcit) of segments from other activities; and iii) other assets from other activities: 

total assets from ici (NOTE 5): 
ici accounted for by the full consolidation method 
ici accounted for by the equity method 
ici accounted for by the cost method 

dECEmbER 31
 2012 

$ 4,410,998 
373,445 
338,963 

dECEmBER 31
 2011 

$ 3,458,683 
350,246 
293,241 

total assets from ici 5,123,406 4,102,170 
segment non-cash working capital (defcit) from other activities 

services and packages 
infrastructure & environment 
Mining & Metallurgy 
power 
Hydrocarbons & chemicals 
other industries 

o&M 

(23,607) 
81,251 

(559,794) 
148,123 
(77,342) 

(153,174) 

(197,168) 
59,142 

(447,594) 
142,561 

(110,562) 
(150,410) 

total segment non-cash working defcit from other activities 
Reversal of current liabilities included in the non-cash working defcit above 

(584,543) 
2,995,090 

(704,031) 
2,877,921 

current assets from other activities, excluding cash and cash equivalents and, restricted cash 
other assets from other activities: 

cash and cash equivalents, and restricted cash from other activities 
property and equipment, goodwill, other non-current fnancial assets and other non-current assets from 

other activities 

2,410,547 

1,187,655 

889,312 

2,173,890 

1,237,137 

840,804 
total assets from other activities 4,487,514 4,251,831 
Total assets $ 9,610,920 $ 8,354,001 

the following table presents property, equipment, goodwill and intangible assets inside and outside canada refected on the company’s consolidated 
statements of fnancial position: 

Property, equipment, goodwill and intangible assets 
Canada: 

From ici 
From other activities 

dECEmbER 31
 2012 

$ 3,847,718 
323,926 

dECEmBER 31
 2011 

$ 2,946,470 
284,896 

Outside Canada: 
From ici 
From other activities 

4,171,644 

15,383 
304,602 

3,231,366 

7,762 
310,672 

319,985 318,434 
$ 4,491,629 $ 3,549,800 



S N C - L A VA L I N  2 0 1 2  F inancial         R E P O R T9 2  

NOTES to consolidated financial statements

 

        

 

        

 

        

 

        

 

    

 

  

  NOTE 4 sEgmENT dIsCLOsuREs (CONTINuEd) 

the following table presents revenues by geographic area according to project location: 

yEAR ENdEd dECEmBER 31 2012 

servIces 
and PackaGes O&m IcI tOtaL 

Revenues by geographic area 
canada $ 3,314,802 $ 1,133,480 $ 560,924 $ 5,009,206 
latin america 786,257 27,311 – 813,568 
europe 645,289 50,980 2,103 698,372 
africa (1) 539,932 109,772 40 649,744 
Middle east 354,922 7,665 – 362,587 
united states 301,546 677 2,058 304,281 
asia pacifc 212,499 616 – 213,115 
other Regions 40,087 – – 40,087 

$ 6,195,334 $ 1,330,501 $ 565,125 $ 8,090,960 

yEAR ENdEd dECEmBER 31 2011 

revenues by GeOGraPhIc area 
sERvICEs 

ANd PACkAgEs O&m ICI TOTAL 

Revenues by geographic area 
canada 
latin america 
europe 
africa (1) 
Middle east 
united states 
asia pacifc 
other Regions 

$ 2,325,973 
480,921 
571,963 

1,035,779 
388,118 
247,533 
222,226 

36,795 

$ 1,195,863 
45,815 
49,725 
85,628 

3,033 
– 

19,133 
– 

$ 480,663 
– 

2,392 
19,308 

– 
(997) 

– 
– 

$ 4,002,499 
526,736 
624,080 

1,140,715 
391,151 
246,536 
241,359 

36,795 
$ 5,309,308 $ 1,399,197 $ 501,366 $ 7,209,871 

(1) the only country, other than canada, from which the company derived more than 10% of its revenues in either 2012 or 2011 was algeria in 2011. Revenues in algeria 
of $304.4 million in 2012 (2011: $770.6 million) are included in “africa” in the table above. 

NOTE 5 INFRAsTRuCTuRE CONCEssION INvEsTmENTs (“ICI”) 
snc-lavalin makes investments in infrastructure concessions in certain infrastructure for public services, such as airports, bridges, cultural and 
public service buildings, power, mass transit systems, roads and water. 

in accordance with iFRs, snc-lavalin’s infrastructure concession investments are accounted for as follows: 

accOuntInG methOd 

TyPE OF INFLuENCE 

non-signifcant infuence 

ACCOuNTINg mETHOd 

cost method 

signifcant infuence equity method 

Joint control equity method 

control Full consolidation method 
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    NOTE 5 INFRAsTRuCTuRE CONCEssION INvEsTmENTs (“ICI”) (CONTINuEd) 

accOuntInG mOdeL 

TyPE OF CONCEssION 

ici accounted for under iFRic 12 

ACCOuNTINg mOdEL 

Financial asset model when concessionaire bears no demand risk 

intangible asset model when concessionaire bears demand risk 

bifurcated model when concessionaire and grantor share demand risk 

ici outside the scope of application 
of iFRic 12 

Model based on specifc facts and circumstances, but usually with infrastructure asset 
accounted for as property and equipment 

the main concessions and public-private partnerships contracts reported under iFRic interpretation 12, Service Concession Arrangements, (“iFRic 12”) 
are all accounted for under the fnancial asset model, except the Rayalseema expressway private limited (“Repl”) concession, which is accounted 
for under the intangible asset model, and the société d’exploitation de l’aéroport de Mayotte s.a.s. concession, which is accounted for under the 
bifurcated model. 

in order to provide the reader of the fnancial statements with a better understanding of the fnancial position and results of operations of its ici, 
the company presents certain distinct fnancial information related specifcally to its ici throughout its fnancial statements, as well as additional 
information below. 

A) AddITIONS OF ICI ANd INCREASEd OWNERShIP INTEREST IN ICI 
I) In 2012 

407 EAST dEVELOPmENT gROuP gENERAL PARTNERShIP 

in May 2012, the company announced that 407 east Development group general partnership, 50%-owned by snc-lavalin, was awarded a contract 
by the province of ontario, in canada, to design, build, fnance, and maintain phase 1 of the new Highway 407 east, which will add 32 kilometres 
to the existing highway. 

the 407 east Development group general partnership subcontracted the design and build as well as the operation and maintenance portions to 
two partnerships 50%-owned by snc-lavalin. once construction is completed, the 407 east Development group general partnership will maintain 
and rehabilitate the road until 2045. the company committed to invest in this ici an amount of $15.9 million in equity. 

snc-lavalin’s investment in the 407 east Development group general partnership is accounted for by the equity method. 

PIRAmAL ROAdS INFRA PRIVATE LImITEd 

in June 2012, the company acquired from india infrastructure Fund an equivalent to 10% of the issued and paid up capital of piramal Roads infra 
private limited, an entity that engages in the business of bidding for, owning, acquiring, investing, developing, implementing and operating infra-
structure, in the roads sector of india, for a total cash consideration of approximately $10 million. 

snc-lavalin’s investment in piramal Roads infra private limited is accounted for by the cost method. 

II) In 2011 

mAyOTTE dAOudzI AIRPORT 

in april 2011, société d’exploitation de l’aéroport de Mayotte s.a.s., a wholly-owned subsidiary of the company, entered into an agreement with 
the French government to upgrade the infrastructure and build a new terminal building for the Mayotte airport, on a French island located in the 
indian ocean. société d’exploitation de l’aéroport de Mayotte s.a.s. also has the mandate to manage and maintain the airport, in addition to assum-
ing the commercial development, for a 15-year period. the company committed to invest in this ici an amount of €10.6 million (approximately 
$14 million) in equity. 
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    NOTE 5 INFRAsTRuCTuRE CONCEssION INvEsTmENTs (“ICI”) (CONTINuEd) 

ALTALINk 

in september 2011, snc-lavalin completed the acquisition of Macquarie essential assets partnership’s (“Meap”) 23.08% ownership interest in 
altalink for a total consideration of $228.8 million in cash. as part of the transaction, snc-lavalin recognized an additional $9.1 million of deferred 
income tax liability. the transaction increased the company’s ownership of altalink from 76.92% to 100%. 

the following summarizes the effect of this transaction on equity attributable to snc-lavalin shareholders: 

cash consideration paid for the additional 23.08% ownership interest in altalink, including transaction costs 
Recognition of deferred income tax liability 

$ 228,816 
9,118 

total consideration and liability related to the equity transaction 
less: carrying amount of non-controlling interests at the date of acquisition 

237,934 
110,813 

Difference recognized as a reduction of equity attributable to snc-lavalin shareholders $ 127,121 

upon acquisition of the remaining interest in altalink, snc-lavalin also acquired from Meap a debenture issued by one of the company’s subsidiaries 
with a face value of $45.0 million, plus accrued interest. the acquisition of the debenture for a consideration of $50.0 million plus accrued interest 
of $1.1 million for a total consideration of $51.1 million in cash resulted in a loss before taxes of $5.0 million ($3.8 million after taxes). this loss 
is due to the fact that snc-lavalin’s subsidiary that issued the debenture was carrying it at amortized cost in its statement of fnancial position 
in accordance with iFRs while the receivable relating to this debenture recognized in the statement of fnancial position of another snc-lavalin’s 
subsidiary was carried at the amount of consideration paid of $50.0 million, which corresponds to its fair value. upon consolidation, both the asset 
and the liability of the subsidiaries are eliminated. 

the following summarizes the effect of the acquisition of the 23.08% ownership interest and $45.0 million debenture on the carrying amount of 
snc-lavalin’s investment in altalink, at the date of transaction: 

carrying amount of 23.08% ownership interest of non-controlling interests acquired, prior to the date of acquisition 
carrying amount of debenture and accrued interest acquired by snc-lavalin and eliminated at consolidated level 

$ 110,813 
46,062 

net increase in snc-lavalin’s ownership interest in altalink 
carrying amount of snc-lavalin’s 76.92% ownership interest in altalink, excluding carrying amount 

of non-controlling interests 

156,875 

370,859 
carrying amount of snc-lavalin’s 100% ownership interest in altalink, after the acquisition $ 527,734 

as previously indicated, the carrying amount of snc-lavalin’s 100% ownership interest in altalink of $527.7 million has not been increased by the 
difference between i) the total consideration of $237.9 million and ii) the carrying amount of the 23.08% ownership interest of the non-controlling 
interests prior to the acquisition of $110.8 million, since that difference of $127.1 million was recognized as a reduction of equity attributable to 
snc-lavalin shareholders. 
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    NOTE 5 INFRAsTRuCTuRE CONCEssION INvEsTmENTs (“ICI”) (CONTINuEd) 

RAINbOW hOSPITAL PARTNERShIP 

in september 2011, Rainbow Hospital partnership (“Rainbow”), wholly-owned by snc-lavalin, was awarded a public-private partnership contract 
by the government of new brunswick for the design, construction, commissioning, fnancing and certain operation and maintenance functions of 
the new Restigouche Hospital centre for psychiatric care in campbellton, new brunswick. Rainbow subcontracted the construction of the new 
hospital to an snc-lavalin-led joint venture. it will have 140 beds in seven in-patient units with facilities for education and research, clinical support, 
and administration and general support services. it will also serve as the forensic psychiatry facility for the province. snc-lavalin operations & 
Maintenance will provide the operations and maintenance activities for the centre for a total of 30 years. 

snc-lavalin’s investment in Rainbow is accounted for by the full consolidation method. 

b) NET bOOk VALuE ANd dESCRIPTIONS OF ICI 

the company’s consolidated statement of fnancial position includes the following assets and liabilities from its ici: 

cash and cash equivalents 
Restricted cash 
trade receivable, other current fnancial assets and other current assets 
property and equipment (1) 
goodwill 
non-current portion of receivables under service concession arrangements and non-current 

fnancial assets 
other non-current assets and deferred income tax asset 

dECEmbER 31
 2012 

$ 17,606 
2,454 

175,807 
3,469,990 

203,786 

348,961 
192,394 

dECEmBER 31
 2011 

$ 30,901 
2,365 

101,989 
2,637,735 

203,786 

366,869 
115,038 

total assets 4,410,998 3,458,683 
trade payables, deferred revenues, other current fnancial liabilities and other current liabilities 300,060 246,599 
non-recourse short-term debt and current portion of non-recourse long-term debt (1) 484,575 327,381 
non-recourse long-term debt (1) 2,000,696 1,561,377 
other non-current fnancial liabilities 76,539 113,958 
provisions and other non-current liabilities 596,757 487,510 

total liabilities 3,458,627 2,736,825 
Net assets from ICI accounted for by the full consolidation method (2) $ 952,371 $ 721,858 

net book value of ici accounted for by the equity method (3) 
net book value of ici accounted for by the cost method (4) 

$ 373,445 
338,963 

$ 350,246 
293,241 

Total net book value of ICI $ 1,664,779 $ 1,365,345 

(1) the increase of property and equipment and of non-recourse debt from December 31, 2011 to December 31, 2012 is mainly due to altalink Holdings, l.p. (“altalink”), 
which owns altalink, l.p., the owner and operator of transmission lines and substations subject to rate regulation. 

(2) the net assets related to altalink totalled $820.4 million as at December 31, 2012 (2011: $602.0 million). 
(3) includes the company’s investment in Highway 407, for which the net book value was $nil as at December 31, 2012 and 2011. 
(4) Represents mainly the net book value of the company’s investment in ambatovy. 
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    NOTE 5 INFRAsTRuCTuRE CONCEssION INvEsTmENTs (“ICI”) (CONTINuEd) 

I) IcI accOunted fOr by the fuLL cOnsOLIdatIOn methOd 

snc-lavalin’s main ici accounted for by the full consolidation method are detailed below: 

OwNERsHIP INTEREsT 

NAmE OF ICI PRINCIPAL ACTIvITy 
suBJECT TO 
IFRIC 12 

mATuRITy OF 
CONCEssION 
AgREEmENT LOCATION 

dECEmbER 31 
2012 

dECEmBER 31 
2011 

altalink Rate-regulated transmission 
lines and substations 

no n/a canada 100.0% 100.0% 

ovation Real estate group 
(quebec) inc. (“ovation”) 

2,100-seat acoustic concert 
hall under a 29-year 
concession agreement 

yes 2038 canada 100.0% 100.0% 

okanagan lake concession 
limited partnership 
(“okanagan lake concession”) 

1.1-km William R. bennett 
bridge under a 30-year 
concession agreement 

yes 2035 canada 100.0% 100.0% 

Rainbow Hospital 
partnership (“Rainbow”) 

Restigouche Hospital 
center for psychiatric care 
(under construction) 

yes 2044 canada 100.0% 100.0% 

société d’exploitation de 
l’aéroport de Mayotte s.a.s. 

Mayotte airport under a 
15-year concession agreement 
(under construction) 

yes 2026 France 100.0% 100.0% 

n/a: not applicable 
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    NOTE 5 INFRAsTRuCTuRE CONCEssION INvEsTmENTs (“ICI”) (CONTINuEd) 

II) IcI accOunted fOr by the equIty methOd 

snc-lavalin’s main ici accounted for by the equity method are listed below: 

OwNERsHIP INTEREsT 

NAmE OF ICI PRINCIPAL ACTIvITy 
suBJECT TO 
IFRIC 12 

mATuRITy OF 
CONCEssION 
AgREEmENT LOCATION 

dECEmbER 31 
2012 

dECEmBER 31 
2011 

jointly controlled entities: 

407 east Development 
group general partnership 
(“407 eDggp”) 

32-km toll Highway 407 east 
(under construction) 

yes 2045 canada 50.0% – 

407 international inc. (1) 
(“Highway 407”) 

108-km toll highway under a 99-year 
concession agreement 

no 2098 canada 16.77% 16.77% 

chinook Roads 
partnership (“chinook”) 

25-km of six-lane road 
(under construction) 

yes 2043 canada 50.0% 50.0% 

groupe immobilier 
santé Mcgill (2) (“MiHg”) 

Mcgill university Health centre—glen 
campus under a 34-year concession 
agreement (under construction) 

yes 2044 canada 60.0% 60.0% 

tc Dôme s.a.s. (2) 
(“tc Dôme”) 

5.3-km electric cog railway yes 2043 France 51.0% 51.0% 

Associates: 

astoria project 
partners llc 

500 MW natural-gas power plant no n/a u.s.a. 21.0% 21.0% 

astoria project 
partners ii llc (3) 

550 MW natural-gas power plant no n/a u.s.a. 18.5% 18.5% 

intransit bc limited 
partnership (“intransit bc”) 

19-km rapid transit line yes 2040 canada 33.3% 33.3% 

Malta international 
airport p.l.c. (3) 

65-year concession agreement to 
operate the Malta airport 

no 2067 Malta 15.5% 15.5% 

Myah tipaza s.p.a. seawater desalination plant to 
supply treated water under a 25-year 
take-or-pay agreement 

no n/a algeria 25.5% 25.5% 

Rayalseema expressway 
private limited (“Repl”) 

30-year concession agreement to build 
and operate a 189-km toll highway 
section (under construction) 

yes 2040 india 36.9% 36.9% 

société d’exploitation 
de vatry europort s.a. (2) 

20-year concession agreement to 
operate the vatry airport 

no 2020 France 51.1% 51.1% 

shariket Kahraba Hadjret 
en nouss s.p.a. 

1,227 MW gas-fred thermal power 
plant supplying electricity under 
a 20-year take-or-pay agreement 

no n/a algeria 26.0% 26.0% 

(1) although the company holds less than 20% of the equity shares of Highway 407, the company exercises joint control over this entity based on its contractual agreements. 
(2) although the company’s ownership interest in MiHg, tc Dôme and société d’exploitation de vatry europort s.a. is more than 50%, the company does not exercise 

control over these entities based on its contractual agreements. 
(3) although the company’s ownership interest in astoria project partners ii llc and in Malta international airport p.l.c. is less than 20%, the company exercises signifcant 

infuence over these entities based on its contractual agreements. 
n/a: not applicable 
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    NOTE 5 INFRAsTRuCTuRE CONCEssION INvEsTmENTs (“ICI”) (CONTINuEd) 

IcI accOunted fOr by the equIty methOd–jOIntLy cOntrOLLed entItIes 

snc-lavalin carries out part of its ici activity through jointly controlled entities which are accounted for by the equity method. the aggregate 
amounts of current assets, non-current assets, current liabilities, non-current liabilities, revenues and expenses related to such jointly controlled 
entities are summarized below: 

yEAR ENdEd dECEmBER 31 

Income statements (at 100%) 
Revenues (at 100%) 
expenses (at 100%) 

2012 

$ 1,537,705 
1,357,998 

2011 

$ 1,230,428 
1,098,108 

net income (at 100%) $ 179,707 $ 132,320 

company’s share of net income of ici based on its ownership interest (1) $ 32,555 $ 23,737 

company’s net income from ici included in its income statement (1) $ 103,943 $ 79,364 

Statements of fnancial position 
current assets (at 100%) 
non-current assets (at 100%) 

dECEmbER 31
 2012 

$ 1,153,898 
5,912,096 

dECEmBER 31
 2011 

$ 1,205,494 
5,113,502 

total assets (at 100%) $ 7,065,994 $ 6,318,996 
current liabilities (at 100%) 
non-current liabilities (at 100%) 

$ 257,219 
8,067,022 

$ 344,151 
6,815,088 

total liabilities (at 100%) $ 8,324,241 $ 7,159,239 
net liabilities (at 100%) $(1,258,247) $ (840,243) 

company’s carrying value of ici included in its statement of fnancial position (1) $ 145,328 $ 124,206 

(1) under the equity method of accounting, distributions from a jointly controlled entity reduce the carrying amount of the investment. the equity method of accounting 
requires the company to stop recognizing its share of the losses of a jointly controlled entity when the recognition of such losses results in a negative balance for its 
investment, or where dividends payable by the jointly controlled entity are in excess of the carrying amount of the investment. in these events, the carrying value of 
the investment is reduced to $nil, but does not become negative, unless the company has incurred legal or constructive obligations or made payments on behalf of the 
jointly controlled entity. in these situations, the company no longer recognizes its share of net income of ici based on its ownership, but rather recognizes the excess 
amount of dividends payable by a jointly controlled entity in its net income. 

as a result, the company recognized in its income statement dividends from Highway 407 of $100.6 million in 2012 (2011: $77.2 million) and did not recognize its 
share of Highway 407’s net income of $29.3 million (2011: $21.5 million) in the same period, as the carrying amount of its investment in Highway 407 was $nil at 
December 31, 2012 and 2011. the negative carrying value of the company’s investment in Highway 407, which is not recognized on the company’s statement of fnancial 
position, amounted to $211.7 million as at December 31, 2012 (2011: $140.2 million). 

IcI accOunted fOr by the equIty methOd–assOcIates 

the summary tables below provide supplementary information in respect of the company’s ici that are associates: 

yEAR ENdEd dECEmBER 31 

total revenue (at 100%) $ 

2012 

728,701 $ 

2011 

724,369 

total net income (at 100%) $ 94,084 $ 99,429 

company’s share of net income of ici based on its ownership interest $ 27,110 $ 23,463 

company’s share of net income from ici included in its income statement (2) $ 10,510 $ 23,463 

total assets (at 100%) 
total liabilities (at 100%) 

dECEmbER 31
 2012 

$ 4,254,301 
3,536,244 

dECEmBER 31
 2011 

$ 4,322,081 
3,691,152 

net assets (at 100%) $ 718,057 $ 630,929 

company’s carrying value of ici included in its statement of fnancial position $ 228,117 $ 226,040 

(2) in 2012, the company’s share of net income from ici reported in its net income was negatively impacted by uncertainties on dividend collection from one of its ici, 
resulting in a lower contribution from this ici. 
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    NOTE 5 INFRAsTRuCTuRE CONCEssION INvEsTmENTs (“ICI”) (CONTINuEd) 

III) IcI accOunted fOr by the cOst methOd 

snc-lavalin’s main ici accounted for by the cost method are listed below: 

OwNERsHIP INTEREsT 

NAmE OF ICI PRINCIPAL ACTIvITy 

mATuRITy OF 
CONCEssION 
AgREEmENT LOCATION 

dECEmbER 31 
2012 

dECEmBER 31 
2011 

ambatovy nickel 
project (“ambatovy”) 

open-pit mine and hydrometallurgical 
processing plant 

n/a Madagascar 5.0% 5.0% 

piramal Roads infra 
private limited 

engages in the business of bidding for, owning, 
acquiring, investing, developing, implementing and 
operating infrastructure in the roads sector of india 

n/a india 10.0% – 

n/a: not applicable 

For the years ended December 31, 2012 and 2011, the company’s consolidated income includes revenues of $nil from these investments. 

C) PAymENTS ANd REmAININg COmmITmENTS IN ICI 

When making investments in infrastructure concessions, snc-lavalin may not be required to make its contribution immediately but instead may 
commit to make its contribution over time. 

the following table summarizes snc-lavalin’s payments and outstanding commitments to invest in ici accounted for by the equity or cost methods 
as at December 31, 2012 and 2011: 

commitments to invest in ici —January 1 
increase in commitments to invest in ici 
payments for ici during the year 

$ 

2012 

159,078 
59,721 

(64,055) 

$ 

2011 

214,678 
45,538 

(101,138) 
Commitments to invest in ICI—december 31 $ 154,744 $ 159,078 

at December 31, 2012, the commitments to invest in ici were related to contributions for ambatovy, chinook, MiHg and 407 eDggp (2011: ambatovy, 
chinook, MiHg and tc Dôme) and were presented as “other current fnancial liabilities” since they are either expected to be paid in the following 
year or are callable on demand. 

in addition to the commitments presented above, snc-lavalin provides a us$105 million fnancial guarantee (December 31, 2011: us$105 million) 
and a us$70 million cross-guarantee (December 31, 2011: us$70 million) to the ambatovy project’s lenders. the amount recognized on the 
company’s statement of fnancial position does not correspond to the us$175 million nominal value of the guarantees, but rather to the amount 
resulting from the initial fair value (approximately $9 million) of the guarantees less the cumulative depreciation based on the duration of the 
guarantees. the amount of us$175 million represents the maximum that could be paid if both the fnancial guarantee and cross-guarantee were 
called upon once the project debt fnancing is fully drawn. both guarantees will remain outstanding until certain legal, fnancial and operating 
conditions are satisfed upon completion of construction and commissioning of the project and could be called by the lenders if such conditions 
are not met by september 2013. 

in addition, snc-lavalin is committed to fnance a portion of the contribution of one of ambatovy’s shareholders, which is also the project 
operator (“project operator”), for up to us$57.3 million (ca$57.0 million) at December 31, 2012 (2011: us$57.3 million [ca$58.3 million]). 
at December 31, 2012, snc-lavalin had loaned us$57.3 million (ca$57.0 million) (2011: us$57.3 million [ca$58.3 million]) presented in “ici 
accounted for by the cost method”. 



S N C - L A VA L I N  2 0 1 2  F inancial         R E P O R T1 0 0  

NOTES to consolidated financial statements

      

  

  
  

 

 

 

 

 

NOTE 6 ACquIsITION OF BusINEssEs ANd FORmATION OF A NEw JOINT vENTuRE 

A) buSINESSES ACquIREd 

In 2012, snc-Lavalin completed the following business acquisition, which added approximately 100 people to its workforce: 

in June 2012, Dba engineering, an ontario-based engineering frm specializing in material and pavement engineering, and geotechnical and 
geo-environment studies. Dba engineering had approximately 100 employees at offces in toronto, Kingston, cambridge and trenton, and provides 
services to both public and private sector clients. 

this business acquisition had no signifcant impact on snc-lavalin fnancial position at the date of acquisition and on its 2012 results. 

In 2011, snc-Lavalin completed the following business acquisitions, which added approximately 2,900 people to its workforce: 

in May 2011, groupe stavibel, a multidisciplinary consulting engineering frm based in abitibi-témiscamingue, quebec. groupe stavibel provides 
engineering consulting expertise in numerous felds of activity in the buildings, infrastructure, transport, mining, and environment sectors. the 
frm has approximately 300 permanent employees working in several offces throughout abitibi-témiscamingue and in the greater Montreal area. 

in June 2011, aqua Data, a company of about 100 employees specializing in the computerized diagnosis and analysis of water distribution systems 
and wastewater collection systems for municipal, commercial and industrial clients. Formerly a subsidiary of gaz Métro, aqua Data has clients in 
quebec, ontario, the Maritimes and the united states. its head offce is in pincourt, quebec, near Montreal. 

in July 2011, MDH engineered solutions, an engineering consulting and research frm based in saskatoon, saskatchewan. MDH engineered solutions 
provides geo-environmental, geotechnical, hydrogeological and environmental engineering consulting services to the mining, oil and gas, trans-
portation, utility and government sectors. the frm has approximately 175 permanent employees working in offces in saskatoon, Regina, prince 
albert and esterhazy, saskatchewan, and in edmonton and Fort McMurray, alberta. 

in october 2011, candu energy inc., a wholly-owned subsidiary of the company, acquired certain assets of atomic energy of canada limited’s 
(“aecl”) commercial reactor division. approximately 1,400 employees transitioned from aecl to candu energy inc. in addition to the acquisition, 
candu energy inc. will work towards completing the enhanced canDu reactor (ec6) development program. 

in october 2011, interfeet technology (“interfeet”), an international rail technology consultancy group headquartered in Derby, united Kingdom. 
interfeet specializes in rolling stock, railway systems, and strategic railway management and is well-known for its detailed understanding of both 
national rail systems and international best-practice. interfeet has approximately 600 employees in 22 locations. interfeet serves public and private 
clients around the world from its offces in united Kingdom, scandinavia, central europe, australasia, india and north america. 

in December 2011, arcturus Realty corporation (“arcturus”), an entity that manages over 35 million square feet of offce, retail and industrial 
properties in canada. With over 350 employees, arcturus provides a comprehensive scope of real estate services including property management, 
leasing, development advisory services and facilities management. its client base consists of fnancial institutions, insurance companies, major 
retailers, public sector and private investors. 

in December 2011, Harder associates engineering consulting, an engineering consulting frm based in Fort st. John, british columbia. Harder 
associates engineering consulting provides consulting services in construction, upstream oil and gas, and environmental and geotechnical felds. 
the frm has 16 employees working in offces in Fort st. John and Fort nelson, british columbia, and grande prairie, alberta. 
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      NOTE 6 ACquIsITION OF BusINEssEs ANd FORmATION OF A NEw JOINT vENTuRE (CONTINuEd) 

b) ALLOCATION OF PuRChASE PRICE 

these acquisitions have been accounted for using the acquisition method and consolidated from the effective date of acquisition. all business 
acquisitions completed by snc-lavalin in 2012 and 2011 were for 100% of the voting shares, except for the acquisition of certain assets of aecl 
in october 2011. 

the purchase price for the business acquisition that occurred during the year ended December 31, 2012 was not signifcant and cash consideration 
paid for acquisition of businesses presented on the consolidated statements of cash fows was $17.8 million and related mainly to the acquisitions 
from previous years paid in 2012. the purchase price for the business acquisitions that occurred during the year ended December 31, 2011 was 
$131.4 million, net of cash and cash equivalents existing in these businesses at the time of acquisition of $2.5 million. the allocation of the purchase 
price to acquire these businesses in 2011 and the total cash consideration paid were as follows: 

yEAR ENdEd dECEmBER 31 

cash and cash equivalents 
trade receivables and other current assets 
contracts in progress 
property and equipment 
other non-current assets 
trade payables 
other liabilities assumed 

$ 

2011 

2,530 
79,908 
11,870 
24,970 

3,448 
(39,279) 
(55,130) 

net identifable assets of businesses acquired 
goodwill 

28,317 
105,653 

total purchase price 
less: cash and cash equivalents at acquisition 

133,970 
2,530 

total purchase price, net of cash and cash equivalents at acquisition 
less: balance of purchase price payable in future years 

131,440 
18,455 

cash consideration paid for businesses acquired in the year 
plus: balance of purchase price from previous years paid in current year 

112,985 
27,414 

cash consideration paid for acquisition of businesses presented on consolidated statements of cash fows $ 140,399 

C) gOOdWILL ARISINg ON buSINESS ACquISITIONS 

goodwill arose in the business combinations because the consideration paid for the combinations effectively included amounts in relation to the 
beneft of expected synergies, revenue growth, future market development and the assembled workforce. these benefts are not recognized 
separately from goodwill as the future economic benefts arising from them cannot be reliably measured. 

d) buSINESS ACquISITION COSTS 

For the year ended December 31, 2012, business acquisition costs of $0.1 million (2011: $4.0 million) related to the transactions described above 
and were included in the selling, general and administrative expenses in the consolidated income statement. 

E) FORmATION OF A NEW jOINT VENTuRE 

in June 2012, snc-lavalin international inc. and zuhair Fayez engineering consultancies company, also known as snc-lavalin Fayez engineering 
(“slFe”), an engineering consultancy jointly controlled entity between snc-lavalin and its partners in saudi arabia, acquired the industrial division 
of zuhair Fayez partnership. snc-lavalin holds an ownership interest of 50% in slFe and will receive 35% of the distributions from slFe during the 
frst ten years and it will receive 50% of the distributions thereafter. slFe was formed partly in response to saudi aramco’s general engineering 
services plus (“ges+”) initiative, which aims to develop engineering capabilities in the Kingdom of saudi arabia. snc-lavalin invested $40.3 million 
in slFe in June 2012. 

snc-lavalin’s investment in slFe is accounted for by the equity method. 
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NOTE 7 CAsH ANd CAsH EquIvALENTs ANd REsTRICTEd CAsH 

A) CASh ANd CASh EquIVALENTS 

bank balances, bank term deposits and bankers’ acceptances 

dECEmbER 31
 2012 

$ 1,174,900 

dECEmBER 31
 2011 

$ 1,231,049 
Cash and cash equivalents $ 1,174,900 $ 1,231,049 

b) RESTRICTEd CASh 

bank balances, bank term deposits and bankers’ acceptances 
government treasury bills and treasury notes 

$ 

dECEmbER 31
 2012 

39,078 
– 

$ 

dECEmBER 31
 2011 

40,981 
4,471 

Restricted cash—current and non-current $ 39,078 $ 45,452 

presented on the statement of fnancial position as follows: 
Current assets—“Restricted cash” $ 32,815 $ 39,354 

Non-current assets—included in “Non-current fnancial assets” (NOTE 13) $ 6,263 $ 6,098 

NOTE 8 TRAdE RECEIvABLEs 
the following table presents the company’s trade receivables that are within normal terms of payment separately from those that are past due, 
with reconciliation to the net carrying amount: 

trade receivables: 
Within normal terms of payment 
past due 

dECEmbER 31
 2012 

$ 901,478 
393,134 

dECEmBER 31
 2011 

$ 851,875 
417,604 

total trade receivables 
allowance for doubtful accounts 

1,294,612 
(119,460) 

1,269,479 
(113,935) 

Trade receivables, net of allowance for doubtful accounts $ 1,175,152 $ 1,155,544 

the allowance for doubtful accounts is established based on snc-lavalin’s best estimates on the recovery of balances for which collection may be 
uncertain. uncertainty of collection may become apparent from various indicators, such as a deterioration of the credit situation of a given client or 
delay in collection when the aging of invoices exceeds the normal payment terms. Management regularly reviews trade receivables and assesses 
the appropriateness of the allowance for doubtful accounts. 

the change in the allowance for doubtful accounts is detailed below: 

yEAR ENdEd dECEmBER 31 

balance at beginning of year 
change in allowance, other than write-offs and recoveries 
Write-offs of trade receivables 
Recoveries 

$ 

2012 

113,935 
41,503 

(13,966) 
(22,012) 

$ 

2011 

79,635 
61,137 

(10,555) 
(16,282) 

balance at end of year $ 119,460 $ 113,935 
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NOTE 9 OTHER CuRRENT FINANCIAL AssETs 

Retentions on client contracts 
advances to suppliers, subcontractors and employees and deposits on contracts 
Derivative fnancial instruments used for cash fow hedges—favourable fair value 
cash-settled share-based payment arrangement asset (NOTE 21C) 

current portion of receivables under service concession arrangements 
other 

$ 

dECEmbER 31
 2012 

248,741 
65,037 
10,396 
44,278 

9,215 
51,153 

$ 

dECEmBER 31
 2011 

139,520 
99,014 
42,960 
39,671 
21,766 
53,621 

Other current fnancial assets $ 428,820 $ 396,552 

NOTE 10 OTHER CuRRENT AssETs 

income taxes and other taxes receivable 
prepaid expenses and other 

$ 

dECEmbER 31
 2012 

171,034 
46,785 

$ 

dECEmBER 31
 2011 

133,571 
32,992 

Other current assets $ 217,819 $ 166,563 
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NOTE 11 PROPERTy ANd EquIPmENT 

A) PROPERTy ANd EquIPmENT FROm ICI 

gross carrying amount 
balance as at January 1, 2012 
additions 

PrOPerty and 
equIPment 

Of aLtaLInk 

$ 2,798,199 
921,038 

balance as at December 31, 2012 

Accumulated depreciation 
balance as at January 1, 2012 
Depreciation expense 

$ 3,719,237 

160,464 
88,783 

balance as at December 31, 2012 $ 249,247 

gross carrying amount 
balance as at January 1, 2011 
additions 

PROPERTy ANd 
EquIPmENT 

OF ALTALINk 

$ 2,149,288 
648,911 

balance as at December 31, 2011 

Accumulated depreciation 
balance as at January 1, 2011 
Depreciation expense 

$ 2,798,199 

76,474 
83,990 

balance as at December 31, 2011 $ 160,464 

net book value: 

as at December 31, 2011 $ 2,637,735 
As at december 31, 2012 $ 3,469,990 

an amount of $1,120.4 million as at December 31, 2012 (December 31, 2011: $671.2 million) of property and equipment from ici was not being 
depreciated as the corresponding assets are mainly transmission assets of altalink under construction. 

altalink calculates depreciation on a straight-line basis and has used depreciation rates ranging from 2.48% to 21.67% in 2012 (2011: 2.49% to 23.41%). 
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 NOTE 11 PROPERTy ANd EquIPmENT (CONTINuEd) 

b) PROPERTy ANd EquIPmENT FROm OThER ACTIVITIES 

gross carrying amount 
balance as at January 1, 2012 
additions 
effect of foreign currency exchange differences 
Disposals / retirements / salvage 

$ 

buILdInGs 

77,878 
7,006 

83 
(404) 

$ 

cOmPuter 
equIPment 

269,317 
44,457 
(2,613) 
(4,939) 

$ 

OffIce 
furnIture 

125,495 
19,026 

(745) 
(5,628) 

$ 

Other 

77,966 
25,862 

(452) 
(1,312) 

$ 

tOtaL 

550,656 
96,351 
(3,727) 

(12,283) 
balance as at December 31, 2012 

Accumulated depreciation 
balance as at January 1, 2012 
Depreciation expense 
effect of foreign currency exchange differences 
Disposals / retirements / salvage 

$ 84,563 

29,553 
3,555 

(20) 
(258) 

$ 306,222 

233,350 
35,261 
(2,415) 
(4,402) 

$ 138,148 

84,988 
11,917 

(405) 
(3,782) 

$ 102,064 

42,882 
8,874 
(365) 
(833) 

$ 630,997 

390,773 
59,607 
(3,205) 
(9,275) 

balance as at December 31, 2012 $ 32,830 $ 261,794 $ 92,718 $ 50,558 $ 437,900 

gross carrying amount 
balance as at January 1, 2011 
additions 
additions through business acquisitions 
effect of foreign currency exchange differences 
Disposals / retirements / salvage 

$ 

BuILdINgs 

67,170 
7,016 
4,335 
(643) 

– 

$ 

COmPuTER 
EquIPmENT 

251,477 
31,854 

3,431 
(1,668) 

(15,777) 

$ 

OFFICE 
FuRNITuRE 

107,055 
13,637 
10,269 

(521) 
(4,945) 

$ 

OTHER 

58,367 
14,641 

6,935 
(495) 

(1,482) 

$ 

TOTAL 

484,069 
67,148 
24,970 
(3,327) 

(22,204) 
balance as at December 31, 2011 

Accumulated depreciation 
balance as at January 1, 2011 
Depreciation expense 
effect of foreign currency exchange differences 
Disposals / retirements / salvage 

$ 77,878 

26,602 
2,979 

(28) 
– 

$ 269,317 

224,774 
25,341 
(1,400) 

(15,365) 

$ 125,495 

80,525 
8,666 
(189) 

(4,014) 

$ 77,966 

36,979 
6,814 
(237) 
(674) 

$ 550,656 

368,880 
43,800 
(1,854) 

(20,053) 
balance as at December 31, 2011 $ 29,553 $ 233,350 $ 84,988 $ 42,882 $ 390,773 

net book value: 

as at December 31, 2011 $ 48,325 $ 35,967 $ 40,507 $ 35,084 $ 159,883 
As at december 31, 2012 $ 51,733 $ 44,428 $ 45,430 $ 51,506 $ 193,097 
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NOTE 12 gOOdwILL 
the following table details a reconciliation of the carrying amount of the company’s goodwill: 

ICI 
sERvICEs 

ANd PACkAgEs O&m TOTAL 

balance at January 1, 2011 $ 203,786 $ 317,367 $ 20,875 $ 542,028 
goodwill arising from acquisitions completed in the year – 101,357 4,296 105,653 
net foreign currency exchange differences – (8,210) – (8,210) 
balance at December 31, 2011 203,786 410,514 25,171 639,471 

goodwill arising from acquisitions completed in the year – 3,297 – 3,297 
Net foreign currency exchange differences and other – (6,907) (86) (6,993) 
balance at december 31, 2012 $ 203,786 $ 406,904 $ 25,085 $ 635,775 

FROm OTHER ACTIvITIEs 

For the purpose of annual impairment testing, goodwill is allocated to the following cgu or groups of cgu, which are the units expected to beneft 
from the synergies of the business combinations in which the goodwill arises. 

dECEmbER 31 dECEmBER 31
Cgu OR gROuP OF Cgu 

altalink $ 

2012 

203,786 $ 

2011 

203,786 
services and packages–europe 139,463 137,402 
services and packages–brazil 68,773 77,118 
services and packages–other 198,668 195,994 
o&M 25,085 25,171 

$ 635,775 $ 639,471 

NOTE 13 NON-CuRRENT FINANCIAL AssETs 
dECEmbER 31 dECEmBER 31

From ICI 
2012 2011 

third party deposits of altalink $ 51,991 $ 95,285 
Restricted cash 6,263 6,098 
other 31,783 26,373 

90,037 127,756 
From other activities 30,175 45,389 
Non-current fnancial assets $ 120,212 $ 173,145 

For certain projects, third parties of altalink contribute their share of capital project costs in advance of construction and provide advance funding 
for future operating and maintenance costs of assets constructed with third party-contributed funds. these third party deposits of altalink are 
recognized as non-current fnancial assets with corresponding other non-current fnancial liabilities (see note 18). 
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NOTE 14 OTHER NON-CuRRENT AssETs 

dECEmbER 31 dECEmBER 31

From ICI 
2012 2011 

intangible assets of altalink $ 173,942 $ 104,949 
other 17,570 10,089 

191,512 115,038 
From other activities 57,352 38,483 
Other non-current assets $ 248,864 $ 153,521 

intangible assets of altalink include mainly land rights. the amortization rate applied to land rights was 2.13% for the year ended December 31, 2012 
(2011: 2.00%), while the amortization rates applied by altalink to its other intangible assets ranged from 11.80% to 28.33% (2011: from 12.38% 
to 24.32%). intangible assets included in construction work in progress are not amortized until they are available for use. an amount of $73.2 million 
as at December 31, 2012 (2011: $18.8 million) of the intangible assets was not being amortized. 

NOTE 15 OTHER CuRRENT FINANCIAL LIABILITIEs 

commitments to invest in ici accounted for by the equity and cost methods (NOTE 5C) 

Retentions on supplier contracts 
balance of purchase price payable relating to acquisition of businesses 
Derivative fnancial instruments used for cash fow hedges—unfavourable fair value 

$ 

dECEmbER 31
 2012 

154,744 
139,941 

3,566 
4,058 

$ 

dECEmBER 31
 2011 

159,078 
103,605 

20,631 
7,717 

Other current fnancial liabilities $ 302,309 $ 291,031 

NOTE 16 OTHER CuRRENT LIABILITIEs 

income taxes and other taxes payable 
cash-settled share-based payment arrangement liabilities (NOTE 21C) 

$ 

dECEmbER 31
 2012 

118,329 
40,360 

$ 

dECEmBER 31
 2011 

113,946 
37,743 

Other current liabilities $ 158,689 $ 151,689 
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NOTE 17 sHORT-TERm dEBT ANd LONg-TERm dEBT 

A) RECOuRSE REVOLVINg CREdIT FACILITIES 

the company has access to committed long-term revolving lines of credit with banks, totalling $590.0 million, upon which it may either issue letters 
of credit, or borrow at variable rates not exceeding the prime rate. as at December 31, 2012, $123.4 million of these lines of credit remained unused, 
while the balance of $466.6 million was exclusively used for the issuance of letters of credit. in addition, the company has other lines of credit spe-
cifcally available for the issuance of letters of credit. all the above-mentioned lines of credit are unsecured and subject to negative pledge clauses. 

b) RECOuRSE LONg-TERm dEbT 

Recourse (to the general credit of the Company) 
Debentures, 6.19%, due in July 2019 with a face value of $350.0 million repayable in full at maturity 
the 2019 debenture described is unsecured and subject to negative pledge clauses. 

$ 

dECEmbER 31
 2012 

348,545 $ 

dECEmBER 31
 2011 

348,369 

Recourse long-term debt $ 348,545 $ 348,369 

C) NON-RECOuRSE dEbT FROm ICI 
(uNSECuREd OR SECuREd ONLy by ICI’S SPECIFIC ASSETS) 

AltaLink 
senior secured bonds and Medium term notes, 2.98% to 5.43%, due from 2013 to 2042 
unsecured Debt, 10.50%, due in 2015, 5.21%, due in 2016, and 3.67%, due in 2019 
unsecured bank credit facility of $300 million (2011: $300 million) under which altalink may borrow 

in the form of canadian prime rate loans or bankers’ acceptances, maturing in 2016 
secured bank credit facility of $75 million (2011: $50 million) under which altalink may borrow in the 

form of canadian prime rate loans or bankers’ acceptances, maturing in 2014 
unsecured commercial paper and secured bank credit facility 

the unsecured commercial paper is supported by a $1,425 million (2011: $850 million) secured 
bank credit facility under which altalink may borrow in the form of canadian prime rate loans or 
bankers’ acceptances, maturing in 2014. at December 31, 2012 and 2011, drawdowns under the bank 
credit facility were $nil, while the insecured commercial paper outstanding amounted to $nil as at 
December 31, 2012 (2011: $19.0 million). 

the senior secured bonds and Medium term notes and secured bank credit facilities are all ranked 
equally and are secured by a frst foating charge security interest on altalink l.p.’s present 
and future assets. 

other 
Okanagan Lake Concession 

5.415% credit facility, due in 2033, secured by all assets of okanagan lake concession, including 
a pledge by snc-lavalin of its units in okanagan lake concession as well as an assignment 
of the concession’s future revenues. 

Société d’Exploitation de l’Aéroport de mayotte 
loan in three tranches maturing from 2014 to 2026, bearing interest at: i) variable rates varying 
between euribor 1 month plus 1.25% and euribor 3 months plus 1.90%; and ii) a fxed rate of 4.91%. 

dECEmbER 31
 2012 

$ 1,791,979 
392,606 

139,959 

1,778 
– 

144 

137,775 

21,030 

dECEmBER 31
 2011 

$ 1,219,244 
392,994 

104,500 

– 
18,981 

433 

141,324 

11,282 

Total non-recourse long-term debt from ICI 
Less: short-term debt and current portion of long-term debt 

2,485,271 
484,575 

1,888,758 
327,381 

Non-recourse long-term debt from ICI $ 2,000,696 $ 1,561,377 
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    NOTE 17 sHORT-TERm dEBT ANd LONg-TERm dEBT (CONTINuEd) 

d) REPAymENT OF PRINCIPAL OF ShORT-TERm dEbT ANd LONg-TERm dEbT 

the future principal payments of snc-lavalin’s recourse and non-recourse short-term and long-term debt are summarized below and reconciled 
to their net carrying amount: 

AT dECEmBER 31, 2012 

2013 
2014 
2015 
2016 
2017 
thereafter 

$ 

RECOuRsE 

– 
– 
– 
– 
– 

350,000 

NON-RECOuRsE 
FROm ICI 

$ 484,575 
3,730 

49,091 
154,332 

4,581 
1,805,506 

TOTAL 

$ 484,575 
3,730 

49,091 
154,332 

4,581 
2,155,506 

total 
net unamortized deferred fnancing costs and unamortized discounts 

$ 350,000 
(1,455) 

$ 2,501,815 
(16,544) 

$ 2,851,815 
(17,999) 

Net carrying amount of short-term debt and long-term debt $ 348,545 $ 2,485,271 $ 2,833,816 

NOTE 18 OTHER NON-CuRRENT FINANCIAL LIABILITIEs 

dECEmbER 31
 2012 

third party deposits of altalink $ 51,991 $ 95,285 
other 33,628 35,459 
Other non-current fnancial liabilities $ 85,619 $ 130,744 

dECEmBER 31
 2011 

For certain projects, third parties of altalink contribute their share of capital project costs in advance of construction and provide advance funding 
for future operating and maintenance costs of assets constructed with third party-contributed funds. third party deposits of altalink are recognized 
as non-current fnancial assets (see note 13) with corresponding other non-current fnancial liabilities. 

NOTE 19 PROvIsIONs 
PENsION 

ANd OTHER POsT-
EmPLOymENT 

balance at January 1, 2012 

BENEFITs 

$ 88,823 $ 

OTHER (1) 
136,011 $ 

TOTAL 

224,834 
additional provisions recognized in the year 3,564 237,983 241,547 
amounts used during the year (31,991) (130,542) (162,533) 
unused amounts reversed during the year (618) (2,023) (2,641) 
actuarial losses recognized in equity 12,298 – 12,298 
increase from the passage of time, effect of changes in discount rates 

and effect of foreign currency exchange differences 8,573 1,313 9,886 
balance at december 31, 2012 $ 80,649 $ 242,742 $ 323,391 

(1) other provisions include mainly, forecasted losses on certain contracts litigations and warranty provisions. 

the expected timing of outfows of economic benefts relating to the company’s provisions are as follows: i) most of the litigation provisions are 
expected to be resolved within the next 5 years; ii) forecasted losses on certain contracts are expected to be incurred over the period of a contract 
duration, usually up to 3 years; iii) warranty expenditure is expected to take place within the next fve years; and iv) most of the other provisions are 
expected to be resolved over the next 20 years. the main assumptions used to determine the provision for pension and other post-employment 
benefts, and other information, including the expected level of future funding payments in respect of those arrangements, are given in note 29. 
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NOTE 20 OTHER NON-CuRRENT LIABILITIEs 
other non-current liabilities mainly include contributions received by altalink from third parties used to fnance certain capital construction costs 
which are released into revenues over the lives of the related assets. other non-current liabilities also include funds provided by the Alberta Utilities 
Commission to altalink to pay for salvage costs, which are released into revenues when the associated costs are incurred. 

third party contributions of altalink 
Funds for salvage costs of altalink 
other 

$ 

dECEmbER 31
 2012 

419,769 
167,926 

5,734 

$ 

dECEmBER 31
 2011 

310,498 
170,596 

5,123 
Other non-current liabilities $ 593,429 $ 486,217 

NOTE 21 sHARE CAPITAL 

A) AuThORIzEd 

the company is authorized to issue an unlimited number of common shares, an unlimited number of frst preferred shares and an unlimited number 
of second preferred shares. 

the board of Directors is authorized to issue such preferred shares in one or more series and to establish the number of shares in each series and 
the conditions attaching thereto, prior to their issue. 

the share capital issued and outstanding of the company consists only of fully paid common shares without nominal value. all common shares 
are equally eligible to receive dividends, subject to the prior rights of the holders of preferred shares. each common share carries one vote at the 
shareholders’ meeting of the company. 

subject to the prior rights of the holders of preferred shares, upon the liquidation or dissolution of the company or any other distribution of its assets 
among its shareholders for the purpose of winding-up its affairs, all the company’s assets available for payment or distribution to the holders of 
the common shares are paid or distributed equally, share for share, to the holders of such common shares. 

b) STOCk OPTION PLANS 

the main features of the stock option plans under which stock options were outstanding at December 31, 2012 are summarized below: 

2011, 2009 ANd 2007 sTOCk OPTION PLANs 

sixth trading day following the approval by the company’s board of Directors grant date 

exercise price of 
stock options 

the greater of: i) the average closing price for the fve trading days preceding the grant date and ii) the closing 
price on the frst trading day immediately preceding the grant date 

vesting of stock options graded vesting in three equal tranches: two years, three years and four years, respectively, after the grant date 

expiry of stock options Five years after the grant date 

other provisions in the event of cessation of employment, except in the event of death or if the optionee is eligible to retire, 
unvested options are cancelled immediately and vested options remain exercisable for a specifed period not 
exceeding 30 days. in the event of death or if the optionee is eligible to retire, both vested and unvested options 
continue to run their normal course 
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  NOTE 21 sHARE CAPITAL (CONTINuEd) 

the table below presents the changes in the number of options outstanding in 2012 and 2011: 

20112012 

number 
Of OPtIOns 

weIGhted 
averaGe 

exercIse PrIce 
(In dOLLars) 

NumBER 
OF OPTIONs 

wEIgHTEd 
AvERAgE 

ExERCIsE PRICE 
(IN dOLLARs) 

options outstanding at beginning of year 5,357,515 $ 44.57 5,126,117 $ 40.61 
granted (1) 1,173,900 $ 37.04 1,119,200 $ 54.06 
exercised (2) (210,140) $ 32.98 (820,216) $ 32.84 
expired (3) (664,908) $ 37.41 – $ – 
Forfeited (292,767) $ 45.81 (67,586) $ 44.21 
Options outstanding at end of year 5,363,600 $ 44.19 5,357,515 $ 44.57 

(1) the weighted average fair value of stock options granted was $9.39 in 2012 ($15.04 in 2011). 
(2) the weighted average market price of the company’s common shares upon the exercise of stock options was $45.95 in 2012 ($53.56 in 2011). 
(3) Most of the expired options in 2012 were not exercised because their exercise price exceeded the market price of the company’s common share at their expiration. 

the table below summarizes information regarding the stock options outstanding and exercisable as at December 31, 2012. 

OPTIONs OuTsTANdINg OPTIONs ExERCIsABLE 

RANgE OF ExERCIsE PRICEs 
sTOCk 

OPTION PLAN yEAR OF gRANT 
NumBER 

OuTsTANdINg 

wEIgHTEd 
AvERAgE 

REmAININg 
OPTIONs’ TERm 

(mONTHs) 

wEIgHTEd 
AvERAgE 

ExERCIsE PRICE 
(IN dOLLARs) 

NumBER 
ExERCIsABLE 

wEIgHTEd 
AvERAgE 

ExERCIsE PRICE
 (IN dOLLARs) 

$37.17 to $55.10 2007 2008 1,034,097 2 $ 46.23 1,034,097 $ 46.23 
$31.59 2007 2009 830,073 14 $ 31.59 521,877 $ 31.59 
$37.53 2009 2009 313,730 16 $ 37.53 203,434 $ 37.53 

$52.40 to $57.07 2009 2010 1,009,000 27 $  52.46 336,329 $ 52.46 
$51.55 to $54.07 2011 2011 1,039,400 40 $  54.06 – $ – 

$37.04 2011 2012 1,137,300 52 $  37.04 – $ – 
5,363,600 28 $ 44.19 2,095,737 $ 42.74 

as at December 31, 2012, 123,300 stock options remained available for future grants under the 2011 stock option plan (December 31, 2011: 
1,188,300 stock options), while no stock options remain available for future grants under the 2009 and the 2007 stock option plans. 

the following table presents the weighted average assumptions used to determine the stock option compensation cost, using the black-scholes 
option pricing model, for the year ended December 31: 

Risk-free interest rate 

2012 

1.61% 

2011 

2.15% 
expected stock price volatility 33.62% 34.78% 
expected option life 4 years 4 years 
expected dividend yield 1.50% 1.00% 

the underlying expected volatility was determined by reference to historical data. 
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  NOTE 21 sHARE CAPITAL (CONTINuEd) 

C) CASh-SETTLEd ShARE-bASEd PAymENT ARRANgEmENTS 

as at December 31, 2012 and 2011, the company had four cash-settled share-based payment compensation plans for executives, namely 2009 
psu plan, 2009 Dsu plan, psu plan and Rsu plan. as at December 31, 2012 and 2011, the company also had a cash-settled share-based payment 
compensation plan, Dsu plan, for members of the board of Directors of snc-lavalin group inc. 

the terms and conditions of the executive plans are summarized below: 

2009 Psu PLAN 2009 dsu PLAN / Psu PLAN (1) 

Date of approval by the company’s 
board of Directors 

Rsu PLAN 

Date of approval by the company’s 
board of Directors 

grant date Date of approval by the company’s 
board of Directors 

number of units subject to performance conditions, 
the number of units granted shall 
be adjusted depending on the 
three-year cumulative annualized 
growth of earnings per share, to 
determine the number of units to 
which all participants receiving the 
award will be entitled to, if any 

Determined at grant date, without 
any further changes 

Determined at grant date, without 
any further changes 

vesting of units units vest in full at the end of 
the third calendar year following 
the grant date 

units vest at a rate of 20% per year 
following the grant date 

units vest in full three years 
following their grant date 

payment or conversion at the option of the participant, 
upon vesting, units are redeemable 
for cash by the company within 
ninety days following the 
completion of the vesting period or 
are converted as vested 2009 Dsu 

units are redeemable for cash by 
the company within thirty days 
following the frst year anniversary 
of a participant’s cessation 
of employment 

units are redeemable for cash 
by the company within ninety 
business days following the 
completion of the vesting period 

Redemption price average closing price per share on 
the toronto stock exchange at the 
vesting date and the four trading 
days preceding such date 

average closing price per share on 
the toronto stock exchange on the 
frst year anniversary of cessation 
of employment and the last trading 
day on the toronto stock exchange 
of each of the 12 weeks preceding 
that date 

average closing price per share on 
the toronto stock exchange on 
the fve trading days preceding the 
vesting date 

Forfeiture if a participant terminates his 
employment voluntarily for reasons 
other than death or retirement or 
if a participant is terminated for 
cause before the end of the vesting 
period, the units expire immediately 
on the date of termination with no 
payment being made 

if a participant terminates his 
employment voluntarily for reasons 
other than death or retirement or 
if a participant is terminated for 
cause before the end of the vesting 
period, the units expire immediately 
on the date of termination with no 
payment being made 

if a participant terminates his 
employment voluntarily for reasons 
other than death or retirement or 
if a participant is terminated for 
cause before the end of the vesting 
period, the units expire immediately 
on the date of termination with no 
payment being made 

other provisions the units vest immediately in the 
event of death or if a participant 
is eligible to retire, with payment 
being made within ninety business 
days following the end of the third 
calendar year from the grant date 

the units vest immediately in 
the event of death or if a participant 
is retiring, with payment being 
made on the date of the frst 
year anniversary following the 
participant’s last day of employment 

in the event of death or retirement 
of a participant before the end 
of the vesting period, the units 
vest on a pro rata basis, with 
payment being made not later than 
March 15th of the year following 
the event 

(1) the psu plan has the same terms and conditions as the 2009 Dsu plan, except that under certain conditions the vesting was immediate allowing the participant to 
receive 50% of the current year’s grant as a cash payment. no units are available for future grants under the psu plan since January 1, 2010. 
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  NOTE 21 sHARE CAPITAL (CONTINuEd) 

the terms and conditions of the Dsu plan are as follows: units are issued to board Members of snc-lavalin group inc. at the end of each quarter. 
each member is required to participate in the Dsu plan by deferring at least 25% of their annual retainer. an additional number of units is also 
granted annually as determined by the corporate governance committee of snc-lavalin group inc. all units issued vest immediately. When 
a member ceases to be a member of the board of Directors, units are redeemed immediately in cash. 

the table below presents the number of granted share units and the weighted average fair value per granted share unit for the years ended 
December 31, 2012 and 2011: 

2012 

number Of 
Granted 

share unIts 

weIGhted 
averaGe faIr 

vaLue Per 
share unIt 

(In dOLLars) 

NumBER OF 
gRANTEd 

sHARE uNITs 

wEIgHTEd 
AvERAgE FAIR 

vALuE PER 
sHARE uNIT 

(IN dOLLARs) 

2009 psu plan 44,120 $ 37.04 35,734 $ 55.00 
2009 Dsu plan 80,353 $ 39.18 36,516 $ 54.98 
Rsu plan 484,748 $ 38.00 91,678 $ 55.07 
Dsu plan 38,533 $ 40.55 24,717 $ 52.85 

2011 

the company has a fnancial arrangement with an investment grade fnancial institution to limit its exposure to the variability of the units caused 
by fuctuations in its share price. this fnancial arrangement includes a fnancial instrument, which fuctuates in accordance with the movement in 
the company’s share price, and is required to be classifed as held for trading. as such, it is measured at fair value on the consolidated statement 
of fnancial position under “other current fnancial assets”, while the cash-settled share-based payment arrangement liabilities are recorded in 

“other current liabilities”. gains and losses from the remeasurement of the fnancial instrument offset most of the related losses and gains from 
the fair value remeasurement of the cash-settled share-based payment arrangement liabilities. the fnancing arrangement is adjusted as needed 
to refect new awards and/or settlements of units. 

the compensation expense, net of the loss of $7.1 million from the remeasurement of the cash-settled share-based payment arrangement asset 
which offsets most of the gain of $7.6 million from the remeasurement of the cash-settled share-based payment arrangement liabilities in 2012 
(2011: loss of $5.6 million which offsets the gain of $5.2 million), was $10.0 million for the year ended December 31, 2012 (2011: $8.9 million). 

the total intrinsic value of the cash-settled share-based payment arrangement liabilities for which the participant’s right to cash vested was 
$33.3 million as at December 31, 2012 (2011: $31.7 million), while the cash-settled share-based payment arrangement liabilities amounted to 
$40.4 million as at December 31, 2012 (2011: $37.7 million). 

d) REdEmPTION OF ShARES 

in 2012, the board of Directors authorized the renewal of its normal course issuer bid to purchase for cancellation, on the open market, up to 
3.0 million (2011: 3.0 million) common shares within a one-year period. the renewal of the company’s normal course issuer bid requires annual 
approval by the board of Directors and the toronto stock exchange. the redemptions of shares in 2012 and 2011 were as follows: 

Redeemed and cancelled: 
portion allocated to share capital 
portion allocated to retained earnings 

$ 

2012 

539 
6,335 

$ 

2011 

2,472 
41,799 

$ 6,874 $ 44,271 

number of shares redeemed and cancelled 175,700 819,400 

average redemption price per share ($) $ 39.12 $ 54.03 
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  NOTE 21 sHARE CAPITAL (CONTINuEd) 

E) WEIghTEd AVERAgE NumbER OF OuTSTANdINg ShARES — bASIC ANd dILuTEd 

the weighted average number of outstanding shares in 2012 and 2011 used to calculate the basic and diluted earnings per share were as follows: 

AT dECEmBER 31 (IN THOusANds) 

Weighted average number of outstanding shares—basic 
Dilutive effect of stock options 

2012 

151,058 
246 

2011 

150,897 
1,043 

Weighted average number of outstanding shares—diluted 151,304 151,940 

in 2012, 4,212,297 outstanding stock options (2011: 2,186,950 outstanding stock options) have not been included in the computation of diluted 
earnings per share because they were anti-dilutive, as their exercise price exceeded the weighted average market price of the company’s common 
share in the years. 

F) dIVIdENdS 

During the year ended December 31, 2012, the company recognized as distributions to its equity shareholders dividends of $132.9 million or $0.88 per 
share (2011: $126.8 million or $0.84 per share). 

NOTE 22 OTHER COmPONENTs OF EquITy 
the company has the following elements, net of income tax, within its other components of equity at December 31, 2012 and 2011: 

exchange differences on translating foreign operations 
available-for-sale fnancial assets 
cash fow hedges 
share of other comprehensive loss of investments accounted for by the equity method 

$ 

dECEmbER 31
 2012 

(47,975) 
2,558 

395 
(57,664) 

$ 

dECEmBER 31
 2011 

(33,028) 
1,538 

(24,375) 
(59,948) 

Other components of equity $ (102,686) $ (115,813) 

> exchange differences on translating foreign operations component represents exchange differences relating to the translation from the functional 
currencies of the company’s foreign operations into canadian dollars. on disposal of a foreign operation, the cumulative translation differences 
are reclassifed to net income as part of the gain or loss on disposal. 

> available-for-sale fnancial assets component arises upon the revaluation of available-for-sale fnancial assets. When a revalued fnancial asset is 
sold, the portion of the component that relates to that fnancial asset, and is effectively realized, is recognized in net income. When a revaluated 
fnancial asset is impaired, the portion of the component that relates to that fnancial asset is recognized in net income. 

> cash fow hedges component represents hedging gains and losses recognized on the effective portion of cash fow hedges. the cumulative 
deferred gain or loss on the hedge is recognized in net income when the hedged transaction impacts net income, or is included as a basis 
adjustment to the non-fnancial hedged item, consistent with the applicable accounting policy. 

> share of other comprehensive income (loss) of investments accounted for by the equity method component represents the company’s propor-
tionate share of the other comprehensive income (loss) from its investments accounted for by the equity method. 
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   NOTE 22 OTHER COmPONENTs OF EquITy (CONTINuEd) 

the following table provides a reconciliation of each element of other components of equity for the years ended December 31, 2012 and 2011: 

yEAR ENdEd dECEmBER 31 

exchange differences on translating foreign operations: 
balance at beginning of year 
current year losses 

2012 

$ (33,028) 
(14,947) 

2011 

$ (21,077) 
(11,951) 

balance at end of year 

available-for-sale fnancial assets: 

(47,975) (33,028) 

balance at beginning of year 1,538 1,317 
current year gains 1,387 1,395 
income tax expense relating to current year gains (200) (151) 
Reclassifcation to net income (193) (1,183) 
income tax expense relating to amounts reclassifed to net income 26 160 
balance at end of year 2,558 1,538 

cash fow hedges: 
balance at beginning of year (24,375) (15,920) 
current year gains (losses) 2,303 (7,618) 
income tax beneft relating to current year gains (losses) 330 2,632 
Reclassifcation to net income 29,954 (4,241) 
income tax expense (beneft) relating to amounts reclassifed to net income (7,817) 3,540 
balance at end of year before the acquisition of non-controlling interests of altalink 
portion of cash fow hedges attributable to non-controlling interests of altalink reallocated to equity 

395 (21,607) 

attributable to snc-lavalin shareholders – (3,690) 
income tax beneft related to the reallocated portion of cash fows hedges of altalink – 922 
balance at end of year after the acquisition of non-controlling interests of altalink 395 (24,375) 

share of other comprehensive income (loss) of investments accounted for by the equity method: 
balance at beginning of year (59,948) (31,800) 
current year share (5,678) (49,738) 
income tax beneft relating to current year share 907 16,156 
Reclassifcation to net income 9,481 6,875 
income tax beneft relating to amounts reclassifed to net income (2,426) (1,441) 
balance at end of year (57,664) (59,948) 

Other components of equity $ (102,686) $ (115,813) 

the company expects that approximately $8.2 million of the accumulated net unrealized loss on cash fow hedges and share of other comprehensive 
loss of investments accounted for by the equity method at December 31, 2012 will be reclassifed in net income in the next 12 months, offsetting 
unrealized gains on the corresponding underlying hedged items. 
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   NOTE 22 OTHER COmPONENTs OF EquITy (CONTINuEd) 

ACTuARIAL gAINS ANd LOSSES RECOgNIzEd IN OThER COmPREhENSIVE INCOmE 

the following table provides a reconciliation of actuarial gains (losses) recognized in other comprehensive income relating to defned beneft pension 
plans and other post-employment benefts for the years ended December 31, 2012 and 2011: 

yEAR ENdEd dECEmBER 31 2012 2011 

befOre tax 
IncOme tax 

benefIt net Of tax BEFORE TAx 
INCOmE TAx 

BENEFIT NET OF TAx 

cumulative amount at January 1 $ (17,475) $ 4,645 $ (12,830) $ (1,442) $ 359 $ (1,083) 
Recognized during the year: 

Defned beneft pension plans (12,070) 2,923 (9,147) (15,358) 4,117 (11,241) 
other post-employment benefts (228) 54 (174) (675) 169 (506) 

(12,298) 2,977 (9,321) (16,033) 4,286 (11,747) 
Cumulative amount at december 31 $ (29,773) $ 7,622 $ (22,151) $ (17,475) $ 4,645 $ (12,830) 

NOTE 23 NET FINANCIAL ExPENsEs 

yEAR ENdEd dECEmBER 31 2012 2011 

frOm IcI 
frOm 

Other actIvItIes tOtaL FROm ICI 
FROm 

OTHER ACTIvITIEs TOTAL 

interest revenues $ (5,042) $ (8,390) $ (13,432) $ (7,139) $ (10,158) $ (17,297) 
interest on debt: 

Recourse – 21,841 21,841 – 21,879 21,879 
non-recourse: 

altalink 104,652 – 104,652 87,862 – 87,862 
other 7,702 – 7,702 7,947 – 7,947 

other (1) 5,169 230 5,399 11,061 3,759 14,820 
Net fnancial expenses $ 112,481 $ 13,681 $ 126,162 $ 99,731 $ 15,480 $ 115,211 

(1) in 2011, other net fnancial expenses from ici included a loss of $5.0 million before taxes from the acquisition of a subsidiary’s debenture related to the altalink 
transaction (note 5a). 

NOTE 24 sELLINg, gENERAL ANd AdmINIsTRATIvE ExPENsEs 

yEAR ENdEd dECEmBER 31 

selling expenses 
general and administrative expenses 

$ 

2012 

225,492 
625,725 

$ 

2011 

191,282 
463,409 

Selling, general and administrative expenses $ 851,217 $ 654,691 
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NOTE 25 NET CHANgE IN NON-CAsH wORkINg CAPITAL ITEms 
the following table presents the items included in the net change in non-cash working capital related to operating activities presented in the 
statements of cash fows, for the year ended December 31: 

Decrease (increase) in trade receivables 
Decrease (increase) in contracts in progress 
increase in other current fnancial assets 
increase in other current assets 
increase in trade payables 
increase (decrease) in downpayments on contracts 
increase in deferred revenues 
increase in other current fnancial liabilities 
increase (decrease) in other current liabilities 

$ 

2012 

(18,976) 
(210,622) 

(76,483) 
(72,218) 

186,550 
30,193 
62,524 
36,336 

(32,511) 

$ 

2011 

69,674 
59,384 

(98,480) 
(16,793) 

151,221 
(75,024) 

223,617 
24,557 

3,599 
Net change in non-cash working capital items $ (95,207) $ 341,755 

NOTE 26 INCOmE TAxEs 

A) dEFERREd INCOmE TAx ASSET ANd dEFERREd INCOmE TAx LIAbILITy 

Deferred income taxes arising from temporary differences and unused tax losses can be summarized as follows: 

current: 
Retentions on client contracts 
contracts in progress 
Retentions on supplier contracts 
accrued employee compensation 
current liabilities 
other 

non-current: 
property and equipment, 

and goodwill 
non-current fnancial assets 
provisions 
ici accounted for by the equity 

or cost methods 
pension plans and other 

post-employment benefts 
other 

unused tax losses 

$ 

jANuARy 1
 2012 

(32,095) 
(27,685) 
22,427 

6,572 
59,389 

363 

(72,017) 
(7,176) 

(62,272) 

(12,164) 

16,235 
3,476 

64,895 

recOGnIzed 
In Other 

cOmPrehensIve 
IncOme 

$ – 
– 
– 
– 
– 
– 

– 
– 
– 

(1,519) 

2,977 
(7,661) 

– 

recOGnIzed 
In busIness 

cOmbInatIOns 

$ – 
– 
– 
– 

– 

– 
– 
– 

– 

– 
– 
– 

recOGnIzed In 
net IncOme 

$ 15,577 
9,441 
5,648 

810 
21,478 
(2,943) 

(11,533) 
(2,769) 
(2,239) 

(25,607) 

(2,195) 
(451) 

(3,253) 

exchanGe 
dIfferences and 

Other charGes 

$ – 
– 
– 
– 

(4) 
– 

707 
– 

(309) 

66 

56 
(526) 
(700) 

dECEmbER 31
 2012 

$ (16,518) 
(18,244) 
28,075 

7,382 
89,863 
(2,580) 

(82,843) 
(9,945) 

(64,820) 

(39,224) 

17,073 
(5,162) 

60,942 
deferred income tax liability, net $ (40,052) $ (6,203) $ – $ 1,964 $ (710) $ (45,001) 

Presented on the statement of 
fnancial position as follows: 

deferred income tax asset $ 161,364 – – – – $ 177,581 

deferred income tax liability $ 201,416 – – – – $ 222,582 



S N C - L A VA L I N  2 0 1 2  F inancial         R E P O R T1 1 8  

NOTES to consolidated financial statements

  
 

 

 
  

   
 

 

 

            

            

            

            

 

  NOTE 26 INCOmE TAxEs (CONTINuEd) 

Deferred income taxes for the comparative period 2011 can be summarized as follows: 

current: 
Retentions on client contracts 
contracts in progress 
Retentions on supplier contracts 
accrued employee compensation 
current liabilities 
other 

non-current: 
property and equipment, and goodwill 
non-current fnancial assets 
provisions 
ici accounted for by the equity 

or cost methods 
pension plans and other 

post-employment benefts 
other 

unused tax losses 

$ 

JANuARy 1
 2011 

(9,479) 
(14,639) 
14,384 

4,528 
50,119 

1,248 

(41,434) 
(6,473) 

(54,171) 

2,819 

11,224 
(6,414) 

54,846 

RECOgNIzEd 
IN OTHER 

COmPREHENsIvE 
INCOmE 

$ – 
– 
– 
– 
– 
– 

– 
– 
– 

14,716 

4,286 
6,180 

– 

RECOgNIzEd 
IN BusINEss 

COmBINATIONs 
ANd uPON 

ACquIsITION OF 
NON-CONTROLLINg 

INTEREsTs OF 
ALTALINk 

$ (2) 
(332) 

– 
– 

10 
– 

(10,396) 
– 
– 

– 

2,553 
488 

16 

RECOgNIzEd IN 
NET INCOmE 

$ (22,614) 
(12,714) 

8,043 
2,044 
9,204 
(885) 

(28,469) 
(703) 

(4,100) 

(29,654) 

(1,822) 
2,704 

14,370 

ExCHANgE 
dIFFERENCEs ANd 

OTHER CHARgEs 

$ – 
– 
– 
– 

56 
– 

8,282 
– 

(4,001) 

(45) 

(6) 
518 

(4,337) 

dECEmBER 31
 2011 

$ (32,095) 
(27,685) 
22,427 

6,572 
59,389 

363 

(72,017) 
(7,176) 

(62,272) 

(12,164) 

16,235 
3,476 

64,895 
deferred income tax asset 

(liability), net $ 6,558 $ 25,182 $ (7,663) $ (64,596) $ 467 $ (40,052) 

Presented on the statement of 
fnancial position as follows: 

deferred income tax asset $ 158,419 – – – – $ 161,364 

deferred income tax liability $ 151,861 – – – – $ 201,416 

at December 31, 2012, the company had $360.3 million of non-capital tax losses carried-forward that expire in varying amounts from 2013 to 2032. 
a deferred income tax asset of $60.9 million has been recognized on $300.7 million of these losses. the deferred income tax assets are recognized 
only to the extent that it is probable that taxable income will be available against which the unused tax losses can be utilized. 

a deferred income tax liability has not been recognized on taxable temporary differences of $758.1 million (2011: $884.6 million) associated with 
investments in subsidiaries, associates and interests in joint ventures, as the company controls the timing of the reversal and it is probable that 
the temporary differences will not reverse in the foreseeable future. 
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  NOTE 26 INCOmE TAxEs (CONTINuEd) 

b) INCOmE TAx ExPENSE 

the relationship between the expected tax expense based on canadian effective tax rate of snc-lavalin at 26.3% (2011: 27.7%) and the reported 
tax expense in net income can be reconciled as follows: 

yEAR ENdEd dECEmBER 31 2012 2011 

amOunt % AmOuNT % 

income before income tax expense $ 377,606 $ 482,234 
canadian tax rate for snc-lavalin 26.3 27.7 
expected income tax expense $ 99,431 $ 133,690 
increase (decrease) resulting from: 

effect of differences of foreign tax rates compared to canadian rates (5,301) (1.4) (13,941) (2.9) 
net income (loss) not affected by tax 2,451 0.6 (50) – 
non-taxable income from certain ici accounted for 

by the equity method (27,019) (7.1) (27,549) (5.7) 
other permanent differences for tax purposes 20 – 9,593 2.0 
effect of income tax rate changes on deferred income tax asset 

and deferred income tax liability 78 – 1,323 0.3 
other (1,584) (0.4) (8,174) (1.7) 

Income tax expense at effective tax rate $ 68,076 18.0 $ 94,892 19.7 

snc-lavalin’s income tax expense was comprised of the following: 

yEAR ENdEd dECEmBER 31 

current income tax expense 
Deferred income tax expense (beneft) 

$ 

2012 

70,040 
(1,964) 

$ 

2011 

30,296 
64,596 

Income tax expense, net $ 68,076 $ 94,892 
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NOTE 27 FINANCIAL INsTRumENTs 

A) CLASSIFICATION ANd FAIR VALuE OF FINANCIAL INSTRumENTS 

the following tables present the carrying value of fnancial assets held by snc-lavalin at December 31, 2012 and December 31, 2011 by category 
and classifcation, with the corresponding fair value, when available: 

AT dECEmBER 31 2012 

carryInG vaLue Of fInancIaL assets by cateGOry 

heLd 
fOr tradInG 

avaILabLe-
fOr-saLe 

LOans and 
receIvabLes 

derIvatIves 
used fOr cash 

fLOw hedGes tOtaL faIr vaLue 

cash and cash equivalents $ 1,174,900 $ – $ – $ – $ 1,174,900 $ 1,174,900 
Restricted cash 32,815 – – – 32,815 32,815 
trade receivables – – 1,175,152 – 1,175,152 1,175,152 
other current fnancial assets: 

cash-settled share-based payment 
arrangement asset 44,278 – – – 44,278 44,278 

Derivative fnancial instruments – – – 10,396 10,396 10,396 
other current fnancial assets – – 374,146 – 374,146 374,146 

ici accounted for by the cost method: 
at cost (1) – 268,966 – – 268,966 see 

at amortized cost – – 69,997 – 69,997 69,997 
non-current portion of receivables 

under service concession arrangements (2) – – 258,924 – 258,924 278,090 
non-current fnancial assets: 

Restricted cash 6,263 – – – 6,263 6,263 
other: 

at fair value 51,991 13,270 – 479 65,740 65,740 
at cost/amortized cost (2) – – 48,209 – 48,209 48,209 

Total 1,310,247 282,236 1,926,428 10,875 3,529,786 

AT dECEmBER 31 2011 

CARRyINg vALuE OF FINANCIAL AssETs By CATEgORy 

HELd 
FOR TRAdINg 

AvAILABLE-
FOR-sALE 

LOANs ANd 
RECEIvABLEs 

dERIvATIvEs 
usEd FOR CAsH 

FLOw HEdgEs TOTAL FAIR vALuE 

cash and cash equivalents $ 1,231,049 $ – $ – $ – $ 1,231,049 $ 1,231,049 
Restricted cash 39,354 – – – 39,354 39,354 
trade receivables – – 1,155,544 – 1,155,544 1,155,544 
other current fnancial assets: 

cash-settled share-based payment 
arrangement asset 39,671 – – – 39,671 39,671 

Derivative fnancial instruments – – – 42,960 42,960 42,960 
other current fnancial assets – – 313,921 – 313,921 313,921 

ici accounted for by the cost method: 
at cost (1) – 226,362 – – 226,362 see 
at amortized cost – – 66,879 – 66,879 66,879 
non-current portion of receivables under service 

concession arrangements (2) – – 239,113 – 239,113 250,180 
non-current fnancial assets: 

Restricted cash 6,098 – – – 6,098 6,098 
other: 

at fair value 95,285 13,505 – – 108,790 108,790 
at cost/amortized cost (2) – – 58,257 – 58,257 58,257 

Total $ 1,411,457 $ 239,867 $ 1,833,714 $ 42,960 $ 3,527,998 

(1) 

(1) 

(1) these available-for-sale fnancial assets represent equity instruments that do not have a quoted market price in an active market. 
(2) For non-current portion of receivables under service concession arrangements and most of the non-current fnancial assets other than at fair value, the company uses 

the present value technique to determine the fair value. 
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  NOTE 27 FINANCIAL INsTRumENTs (CONTINuEd) 

the following tables present the carrying value of snc-lavalin’s fnancial liabilities at December 31, 2012 and December 31, 2011 by category and 
classifcation, with the corresponding fair value, when available: 

AT dECEmBER 31 2012 

carryInG vaLue Of fInancIaL LIabILItIes by cateGOry 

derIvatIves 
used fOr cash 

fLOw hedGes 

Other 
fInancIaL 

LIabILItIes tOtaL faIr vaLue 

trade payables $ – $ 1,649,776 $ 1,649,776 $ 1,649,776 
Downpayments on contracts – 346,780 346,780 346,780 
other current fnancial liabilities: 

Derivative fnancial instruments 4,058 – 4,058 4,058 
other current fnancial liabilities – 298,251 298,251 298,251 

advance under contract fnancing arrangement (1) – 43,273 43,273 43,273 
short-term debt and long-term debt (2): 

Recourse – 348,545 348,545 402,889 
non-recourse from ici – 2,485,271 2,485,271 2,693,622 

other non-current fnancial liabilities 11,104 74,515 85,619 85,619 
Total $ 15,162 $ 5,246,411 $ 5,261,573 

AT dECEmBER 31 2011 

carryInG vaLue Of fInancIaL LIabILItIes by cateGOry 

derIvatIves 
used fOr cash 

fLOw hedGes 

Other 
fInancIaL 

LIabILItIes tOtaL faIr vaLue 

trade payables $ – $ 1,520,395 $ 1,520,395 $ 1,520,395 
Downpayments on contracts – 316,714 316,714 316,714 
other current fnancial liabilities: 

Derivative fnancial instruments 7,717 – 7,717 7,717 
other current fnancial liabilities – 283,314 283,314 283,314 

short-term debt and long-term debt (2): 
Recourse – 348,369 348,369 411,079 
non-recourse from ici – 1,888,758 1,888,758 2,101,628 

other non-current fnancial liabilities 8,056 122,688 130,744 130,744 
Total $ 15,773 $ 4,480,238 $ 4,496,011 

(1) the fair value of the advance under contract fnancing arrangement was determined using the market approach, which uses prices and other relevant information 
generated by market transactions involving similar or comparable liabilities, and approximates its carrying value. 

(2) the fair value of short-term debt and long-term debt classifed in the “other fnancial liabilities” category was determined using public quotations or the discounted 
cash fows method in accordance with current fnancing arrangements. the discount rates used correspond to prevailing market rates offered to snc-lavalin or to the 
ici, depending on which entity has issued the debt instrument, for debt with the same terms and conditions. 

FAIR VALuE OF FINANCIAL INSTRumENTS 

the methodology used to measure the company’s fnancial instruments accounted for at fair value is determined based on the following hierarchy: 

LEvEL BAsIs FOR dETERmINATION OF FAIR vALuE FINANCIAL INsTRumENTs 

available-for-sale equity investments accounted for at 
fair value 

level 1 quoted prices in active markets for identical assets 
or liabilities 

level 2 inputs other than quoted prices included in level 1 
that are directly or indirectly observable for the 
asset or liability 

cash and cash equivalents, restricted cash, derivatives 
used for cash fow hedges, cash-settled share-based 
payment arrangement asset (included in other current 
fnancial assets) and third party deposits of altalink 
(included in non-current fnancial assets) 

level 3 inputs for the asset or liability that are not based on 
observable market data 

none 
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  NOTE 27 FINANCIAL INsTRumENTs (CONTINuEd) 

b) NATuRE ANd ExTENT OF RISkS ARISINg FROm FINANCIAL INSTRumENTS 
ANd RELATEd RISk mANAgEmENT 

NATuRE OF RIsk dEsCRIPTION 

Risk that snc-lavalin will incur a fnancial loss if the other party to a fnancial instrument fails to discharge an 
obligation. the maximum exposure to credit risk for snc-lavalin at the end of a given period usually corresponds 
to the carrying amount of its fnancial assets exposed to such risk 

credit risk 

liquidity risk possibility that snc-lavalin will encounter diffculties in meeting the obligations associated with its 
fnancial liabilities 

Market risk variability in the fair value or future cash fows of a fnancial instrument caused by a change in market prices in 
items such as currency rates, interest rates and equity prices 

CREdIT RISk 

For snc-lavalin, credit risk arises from: 

i) cash and cash equivalents, and restricted cash, which are invested in liquid and high-grade fnancial instruments, based on snc-lavalin’s 
investment policy. 

ii) Derivative fnancial instruments used for hedging purposes with a favourable fair value and the cash-settled share-based payment arrangement 
asset, which contain an inherent credit risk relating to default on obligations by the counterparty. this credit risk is reduced by entering into 
such contracts with high-grade fnancial institutions, which are expected to satisfy their obligations under the contracts. 

iii) trade receivables, as detailed in note 8. a given client may represent a material portion of snc-lavalin’s consolidated revenues in any given 
year due to the size of a particular project and the progress accomplished on such project. 

the company’s objective is to reduce credit risk by ensuring collection of its trade receivables on a timely basis. the company internally allocates 
imputed interest to provide an incentive to project managers to collect trade receivables, as uncollected balances result in an internal cost 
for the related project and, as such, impacts the proftability of the project, which is used to determine a manager’s compensation, and of the 
associated operating segment. 

iv) other current fnancial assets, as detailed in note 9, and non-current fnancial assets, as detailed in note 13. the current and non-current 
portions of receivables under service concession arrangements is within normal terms of payment and there are no signifcant amounts that 
are past due as at December 31, 2012 and 2011. 

v) the fnancial assets classifed as “loans and Receivables” included in “ici accounted for by the cost method”, which consist mainly of a loan to 
the ambatovy’s project operator (note 5c). 

vi) the fnancial guarantees on the ambatovy project disclosed in note 5c. 

LIquIdITy RISk 

snc-lavalin monitors its liquidity risk arising from fnancial instruments on an ongoing basis by ensuring that it has access to suffcient resources 
to meet its obligations. 

as presented in note 5, snc-lavalin’s consolidated statement of fnancial position included approximately $3,458.6 million at December 31, 2012 
(2011: $2,736.8 million) of liabilities from ici that are accounted for by the full consolidation method. these liabilities, which are non-recourse to 
the company, are to be repaid by the ici and are secured by the respective concession’s assets, including $544.8 million of fnancial assets at 
December 31, 2012 (2011: $492.9 million), and by snc-lavalin’s shares or units in such concession investments. as such, the actual book value 
at risk for snc-lavalin, assuming its ici accounted for by the full consolidation method were unable to meet their obligations, corresponds to the 
carrying amount invested in these entities, which totalled $952.4 million at December 31, 2012 (2011: $721.9 million). 

snc-lavalin’s future principal payments on its short-term debt and long-term debt are presented in note 17. 

a draw on letters of credit or bank guarantees (note 27c) by one or more third parties could, among other things, signifcantly reduce the company’s 
cash position and have a material adverse effect on its business and results of operations. 
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  NOTE 27 FINANCIAL INsTRumENTs (CONTINuEd) 

mARkET RISk 

I) currency rIsk 

snc-lavalin’s foreign currency risk arises from arrangements in currencies other than its reporting currency and from the net assets of its 
foreign operations. 

Foreign currency risk is managed by the company by matching, when possible, the cash receipts in a foreign currency and the cash disbursements 
in the same foreign currency, for each revenue-generating project in which foreign currencies are involved. Derivative fnancial instruments with 
banks (i.e., forward foreign exchange contracts) are also used to hedge the cash fows in foreign currencies. 

the following table summarizes the major forward foreign exchange contracts that were outstanding, for which snc-lavalin has committed to 
buy or sell foreign currencies: 

AT dECEmbER 31, 2012 AT dECEmBER 31, 2011 

buy seLL maturIty Buy sELL mATuRITy 

ca$ 403,971 us$ 394,765 2013-2017 ca$ 471,149 us$ 456,234 2012-2016 
ca$ 114,594 € 87,661 2013-2017 ca$ 533,003 € 375,781 2012-2015 
us$ 72,488 ca$ 73,230 2013-2014 us$ 61,806 ca$ 63,829 2012-2013 
us$ 3,312 € 2,615 2013 us$ 21,457 € 15,698 2012 

€ 2,357 us$ 3,016 2013 € 19,793 us$ 26,761 2012-2013 
€ 18,570 ca$ 24,460 2013-2017 € 26,223 ca$ 37,066 2012-2013 

as at December 31, 2012, the forward foreign exchange contracts used for hedging purposes by the company had a net favourable fair value of 
$6.3 million (2011: $35.2 million). the major forward foreign exchange contracts that were outstanding at that date were to either buy or sell foreign 
currencies against the canadian dollar, or to either buy or sell the us dollar against the euro. 

SENSITIVITy ANALySIS 

the following impact on equity for the year ended December 31, 2012 has been calculated from the company’s net fancial assets (liabilities) 
denominated in us dollars and euros, from derivative fnancial instruments used to hedge the exposure to us dollars and euros and from invest-
ments made in foreign operations. 

ImPACT ON EquITy 

CA$/us$ (2) CA$/€ (2) 
increase (decrease) 10% appreciation in the canadian dollar (1) $ 12,576 $ (957) 
increase (decrease) 10% depreciation in the canadian dollar (1) $ (12,576) $ 957 

(1) assuming all other variables remain the same. 
(2) the company’s exposure to other currencies is not signifcant. 

as at December 31, 2012, the impact of 10% change in exchange rates between canadian dollars and us dollars, and between canadian dollars 
and euros would have no signifcant impact on the company’s net income. 
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  NOTE 27 FINANCIAL INsTRumENTs (CONTINuEd) 

II) Interest rate rIsk 

cash and cash equivalents, and restricted cash, usually involve limited interest rate risk due to their short-term nature. 

NON-RECOuRSE ShORT-TERm dEbT ANd LONg-TERm dEbT FROm ICI 

unlike services, packages and o&M activities, ici are often capital intensive due to the ownership of infrastructure assets that are fnanced mainly 
with project-specifc debt, which is usually non-recourse to the general credit of the company. these investments usually reduce their exposure 
to interest rate risk by entering into fxed-rate fnancing arrangements or by hedging the variability of interest rates through derivative fnancial 
instruments. Fixing the interest rates gives the ici stable and predictable fnancing cash outfows, which are usually structured to match the expected 
timing of their cash infows. as a result, the changes in interest rates do not have a signifcant impact on snc-lavalin’s consolidated net income. 

RECOuRSE LONg-TERm dEbT FROm OThER ACTIVITIES 

snc-lavalin’s recourse long-term debt bears interest at a fxed rate and is measured at amortized cost, therefore, the company’s net income is 
not exposed to a change in interest rates on these fnancial liabilities. 

III) equIty PrIce rIsk 

snc-lavalin limits its exposure arising from the cash-settled share-based payment arrangements caused by fuctuations in its share price, through 
a fnancial arrangement with an investment high-grade fnancial institution described in note 21c. 

C) LETTERS OF CREdIT 

under certain circumstances, snc-lavalin provides bank letters of credit as collateral for the fulfllment of contractual obligations, including 
guarantees for performance, advance payments, contractual retentions and bid bonds. certain letters of credit decrease in relation to the percent-
age of completion of projects. as at December 31, 2012, snc-lavalin had outstanding letters of credit of $1,956.6 million (December 31, 2011: 
$1,907.9 million). 

d) AdVANCE uNdER CONTRACT FINANCINg ARRANgEmENT 

in 2012, the company and a partner were awarded an engineering, procurement and construction (“epc”) contract for the evergreen line rapid transit 
project in the province of british columbia, canada. For the duration of this epc contract, the company entered into a non-recourse $225.3 million 
credit facility agreement with fnancial institutions to fund the working capital requirements of the project. amounts drawn under the revolving 
credit facility bears interest at a fxed rate of 2.7% per year or at a variable rate, which is canada interbank Rate plus 1.45%. the credit facility 
matures not later than 2018. 
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NOTE 28 CAPITAL mANAgEmENT 
snc-lavalin’s main objective when managing its capital is to maintain an adequate balance between: i) having suffcient capital for fnancing net 
asset positions, maintaining satisfactory bank lines of credit and capacity to absorb project net retained risks, while at the same time, ii) maximizing 
return on equity. 

the company defnes its capital as its equity attributable to snc-lavalin shareholders excluding other components of equity plus its recourse 
debt. the company excludes other components of equity from its defnition of capital because this element of equity results mainly from the 
accounting treatment of cash fow hedges, including share of comprehensive income of investments accounted for by the equity method, and is 
not representative of the way the company evaluates the management of its foreign currency risk. accordingly, the other components of equity 
are not representative of the company’s fnancial position. 

the company does not consider non-recourse debt when monitoring its capital because such debt results from the full consolidation of certain ici 
held by the company. as such, the lenders of such debt do not have recourse to the general credit of the company, but rather to the specifc assets 
of the ici they fnance. the company’s investment in its ici may, however, be at risk if such investments were unable to repay their non-recourse 
long-term debt. 

the company’s objective remains to maintain a recourse debt-to-capital ratio that would not exceed a ratio of 30:70. the recourse debt-to-capital 
ratio, as calculated by the company, was as follows: 

Recourse debt 

dECEmbER 31
 2012 

$ 348,545 

dECEmBER 31
 2011 

$ 348,369 
equity attributable to snc-lavalin shareholders 
less: other components of equity 
plus: Recourse debt 

$ 2,075,433 
(102,686) 
348,545 

$ 1,883,068 
(115,813) 
348,369 

capital $ 2,526,664 $ 2,347,250 
Recourse debt-to-capital ratio 14:86 15:85 

as a general practice, when managing its capital, the company repurchases its common shares under its normal course issuer bid mainly to offset 
the dilutive effect of stock issuance under its stock option programs. the company has paid quarterly dividends for 23 consecutive years and strives 
to increase its yearly dividend paid per share, which it has done over the past 12 years. 

in 2012, the company complied with all of the covenants related to its debentures and bank credit facilities. 
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NOTE 29 PENsION PLANs ANd OTHER POsT-EmPLOymENT BENEFITs 

A) PENSION PLANS 

snc-lavalin has defned contribution pension plans for which its contributions are recorded as expenses in the year in which they are incurred, 
totalling $78.9 million in 2012 (2011: $70.9 million). 

snc-lavalin also has a number of defned beneft pension plans, which are all closed to new entrants and provide pension benefts based on length 
of service and fnal pensionable earnings. an individual actuarial valuation is performed at least every three years for each plan. the latest actuarial 
valuations were performed on December 31, 2011 for two pension plans out of three principal pension plans and on December 31, 2010 for the 
third pension plan. the measurement date used for the above beneft obligation and plan assets is December 31 of each year. all snc-lavalin’s 
defned beneft pension plans are partly funded. 

the total cash amount paid by snc-lavalin for its pension plans, consisting of contributions to its defned contribution and defned beneft pension 
plans, was $87.3 million in 2012 (2011: $78.4 million). 

the following table sets forth the change in pension beneft obligation and pension plan assets, as well as the funded status of snc-lavalin’s 
defned beneft pension plans: 

AT dECEmBER 31 

Change in pension beneft obligation: 
pension beneft obligation at beginning of year 
current service cost 
interest cost 
benefts paid 
contributions by plan participants 
actuarial losses 
effect of foreign currency exchange differences 
business acquisitions 

$ 

2012 

203,450 
2,058 
7,669 

(12,619) 
900 

11,206 
2,184 

– 

$ 

2011 

122,677 
1,327 
6,202 

(11,531) 
– 

19,419 
(1,479) 

66,835 
Pension beneft obligation at end of year $ 214,848 $ 203,450 

Change in pension plan assets: 
Fair value of pension plan assets at beginning of year 
expected return on plan assets 
actuarial gains 
effect of foreign currency exchange differences 
benefts paid 
contributions by the employer 
contributions by plan participants 
business acquisitions 

$ 145,705 
9,572 
3,342 
1,506 

(12,619) 
8,389 

900 
– 

$ 85,244 
6,038 
1,984 

(1,283) 
(11,531) 

7,484 
– 

57,769 
Fair value of pension plans assets at end of year $ 156,795 $ 145,705 

Funded status refected in the statement of fnancial position: 
present value of the pension beneft obligation 
Fair value of pension plan assets 

$ 

dECEmbER 31
 2012 

214,848 
156,795 

$ 

dECEmBER 31
 2011 

203,450 
145,705 

$ 

dECEmBER 31
 2010 

122,677 
85,244 

pension plans in defcit 
additional liability due to minimum funding requirements 

58,053 
4,895 

57,745 
689 

37,433 
2,766 

Net accrued pension beneft liability $ 62,948 $ 58,434 $ 40,199 
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      NOTE 29 PENsION PLANs ANd OTHER POsT-EmPLOymENT BENEFITs (CONTINuEd) 

the following table presents the allocation of the major categories of assets of snc-lavalin’s defned beneft pension plans: 

dECEmBER 31
 2011 

dECEmbER 31
 2012 

Asset category 
equity securities 66% 70% 
Debt securities 34% 30% 
Total 100% 100% 

(1) (1) 
(1) (1) 

(1) Due to the acquisition of interfeet technology limited completed by snc-lavalin in 2011, the allocation of the major categories of assets of snc-lavalin’s defned 
beneft pension plans as at December 31, 2011 is not representative of snc-lavalin’s asset management policy or of its historical allocation patterns and is expected 
to be changed in the future to get closer to snc-lavalin’s historical allocation patterns. 

the following is a summary of signifcant weighted average assumptions used in measuring snc-lavalin’s accrued pension beneft obligation and 
net beneft pension costs: 

Accrued pension beneft obligation 
Discount rate 
Rate of compensation increase 

dECEmbER 31
 2012 

3.59% 
3.27% 

dECEmBER 31
 2011 

3.82% 
4.06% 

yEAR ENdEd dECEmBER 31 

Net beneft pension costs 
Discount rate 
expected long-term rate of return on plans assets 
Rate of compensation increase 

2012 

3.82% 
6.64% 
4.06% 

2011 

4.62% 
6.85% 
4.04% 

snc-lavalin’s assessment of the expected long-term rate of return on plans assets is based on the historical return trends and advisors’ predictions 
on the future return of each asset category. 

snc-lavalin’s net defned beneft pension costs recognized in net income was comprised of: 

yEAR ENdEd dECEmBER 31 

current service cost 
interest cost on beneft obligation 
expected actuarial return on plan assets 

$ 

2012 

2,058 
7,669 

(9,572) 

$ 

2011 

1,327 
6,202 

(6,038) 
Net defned beneft pension cost recognized in the year $ 155 $ 1,491 

snc-lavalin expects to make contributions of $7.6 million in 2013 to its defned beneft pension plans. 

b) OThER POST-EmPLOymENT bENEFITS 

as at December 31, 2012, the obligation for other post-employment benefts amounted to $17.7 million (December 31, 2011: $30.4 million, of which 
$19.1 million related to businesses acquired in 2011). 
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NOTE 30 CONTINgENT LIABILITy 
a. OnGOInG InvestIGatIOns 

in February 2012, the board of Directors initiated an independent investigation (the “independent Review”) led by its audit committee, of the 
facts and circumstances surrounding certain payments that were documented (under certain agreements presumed to be agency agreements, 
the “Representative agreements”) to construction projects to which they did not relate, and certain other contracts. on March 26, 2012, the company 
announced the results of the independent Review and related fndings and recommendations of the audit committee to the board of Directors 
and provided information to the appropriate authorities. the company understands that investigations by authorities remain ongoing in connection 
with this information. the company also continues to review compliance matters (including matters beyond the scope of the independent Review), 
including to assess whether amounts may, directly or indirectly, have been improperly paid to persons owing fduciary duties to the company. 

the Royal canadian Mounted police (the “RcMp”) is investigating the company’s involvement in projects in bangladesh and certain countries in 
africa and this investigation has led to charges being laid against two former employees of a subsidiary of the company under the Corruption of 
Foreign Public Offcials Act (canada) in regard to the bangladesh project. the World bank is also investigating the project in bangladesh and certain 
other World bank projects and, in March 2012, it temporarily suspended the subsidiary of the company from new World bank projects pending 
a fnal conclusion and decision on this matter. 

the company understands that there are also investigations by various authorities ongoing in various jurisdictions with respect to the above and 
other matters, including an investigation by the securities regulator in quebec, the Autorité des marchés fnanciers, and investigations by the RcMp 
and swiss authorities (including in connection with the search warrant executed by the RcMp at the company on april 13, 2012). in addition, the 
Former ceo of the company and a former executive vice-president of the company have been charged by authorities in the province of quebec 
with various fraud offences allegedly in connection with a company project in the province of quebec and the same former executive vice-president 
has been detained by swiss authorities since april 2012 in connection with potential criminal charges, including fraud-related matters. 

the company’s senior management and board of Directors have been required to devote signifcant time and resources to these investigations 
and ongoing related matters which have distracted and may continue to distract from the conduct of the company’s daily business, and signifcant 
expenses have been and may continue to be incurred in connection with these investigations including substantial fees of lawyers and other advisors. 
in addition, the company and/or other employees or additional former employees of the company could become the subject of these or other 
investigations by law enforcement and/or regulatory authorities in respect of the matters described above or other matters which, in turn, could 
require the devotion of additional time of senior management and the diversion or utilization of other resources. 

the company is currently unable to determine when these investigations will be completed, whether other investigations of the company by these 
or other authorities will be initiated or the scope of current investigations broadened. While the company continues to cooperate with authorities in 
connection with ongoing investigations, if regulatory, enforcement or administrative authorities or third parties determine to take action against the 
company or to sanction the company in connection with possible violations of law, contracts or otherwise, the consequences of any such sanctions 
or other actions, whether actual or alleged, could require the company to pay material fnes or damages, consent to injunctions on future conduct 
or lead to other penalties including temporary or permanent debarment from participating in projects by certain administrative organizations or 
governments, each of which could, materially adversely affect the company’s business, fnancial condition and liquidity and the market price of 
the company’s publicly traded securities. in addition, these investigations and any negative publicity associated with these investigations, could 
damage snc-lavalin’s reputation and ability to do business. Finally, the fndings and outcomes of these investigations may affect the course of 
the class action (described below). 
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 NOTE 30 CONTINgENT LIABILITy (CONTINuEd) 

b. cLass actIOn LawsuIts 

on March 1, 2012, a “Motion to authorize the beginning of a class action and to obtain the status of Representative” (the “quebec Motion”) 
was fled with the quebec superior court, on behalf of persons who acquired snc-lavalin securities from and including March 13, 2009 through 
and including February 28, 2012, whether in a primary market offering or in the secondary market. the quebec Motion raises both statutory and 
negligent misrepresentation claims. 

on May 9, 2012, two proposed class actions were commenced in the ontario superior court on behalf of all persons who acquired snc-lavalin securi-
ties during different time periods. these two actions were consolidated into a single action (the “ontario action”) on June 29, 2012. the ontario action 
seeks damages on behalf of all persons who acquired securities of snc-lavalin between november 6, 2009 and February 27, 2012 (the “class 
period”). the ontario action raises, among other things, both statutory and common law misrepresentation claims. 

the quebec Motion and the ontario action (collectively, the “actions”) allege that certain documents fled by snc-lavalin contained misrepresenta-
tions concerning, among other things, snc-lavalin’s corporate governance practices, adequacy of controls and procedures, reported net income 
for the year ended December 31, 2010, and adherence to snc-lavalin’s code of ethics. 

the actions each seek damages based on the decline in market value of the securities purchased by proposed class members when snc-lavalin 
issued a press release dated February 28, 2012, as well as other damages and costs. the ontario action seeks additional damages based on 
a further drop in share price on June 25, 2012. 

on september 19, 2012, the ontario judge agreed to the discontinuance of the plaintiffs’ claims other than the statutory misrepresentation claims 
under securities legislation in accordance with an agreement with the plaintiffs. the judge granted the plaintiffs leave to proceed with those statutory 
claims and has certifed a class action covering shareholders who bought snc-lavalin shares during the class period except for quebec residents. 
on January 24, 2013, a judge of the quebec superior court rendered a similar judgement covering quebec residents. 

Due to the inherent uncertainties of litigation, it is not possible to predict the fnal outcome of these lawsuits or determine the amount of any potential 
losses, if any, and snc-lavalin may, in the future, be subject to further class action lawsuit or other litigation. While snc-lavalin has directors’ 
and offcers’ liability insurance insuring individuals against liability for acts or omissions in their capacities as directors and offcers, the company 
does not maintain any other insurance in connection with the actions. the amount of coverage under the directors’ and offcers’ policy is limited 
and such coverage may be an insignifcant portion of any amounts the company is required or determines to pay in connection with the actions. 
in the event the company is required or determines to pay amounts in connection with these lawsuits or other litigation, such amounts could be 
signifcant and may have a material adverse impact on snc-lavalin’s liquidity and fnancial results. 

c. Other 

the company is a party to other claims and litigation arising in the normal course of operations. the company does not expect the resolution of 
these matters to have a materially adverse effect on its fnancial position or results of operations. 
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NOTE 31 OPERATINg LEAsE ARRANgEmENTs 
snc-lavalin’s minimum lease payments for annual basic rental under long-term operating leases, mainly for offce space, amounted to $471.9 million 
in 2012. the annual minimum lease payments are as follows: 2013—$111.0 million; 2014—$95.1 million; 2015—$81.4 million; 2016—$58.9 million; 
2017—$45.5 million and thereafter—$80.0 million. 

snc-lavalin’s payments under operating lease arrangements recognized as an expense in net income amounted to $90.8 million for the year 
ended December 31, 2012 (2011: $72.5 million). as at December 31, 2012 and 2011, the total of future minimum sublease payments expected to 
be received under non-cancellable subleases was not signifcant. 

NOTE 32 REmuNERATION 

A) EmPLOyEE REmuNERATION 

expenses recognized for employee benefts, including expenses recognized for key management remuneration and directors’ fees, are analyzed 
as follows: 

yEAR ENdEd dECEmBER 31 

short-term benefts 
share-based payments 
Defned contribution pension plans 
Defned beneft pension plans and other post-employment benefts 

2012 

$ 2,511,116 
22,335 
78,932 

2,432 

2011 

$ 1,966,345 
24,349 
70,883 

3,773 
$ 2,614,815 $ 2,065,350 

b) kEy mANAgEmENT REmuNERATION ANd dIRECTORS’ FEES 

expenses recognized for key management remuneration and directors’ fees, representing approximately 129 people (2011: 103 people) and comprising 
all members of the company’s Management committee and all directors of snc-lavalin group inc.’s board of Directors, are detailed as follows: 

yEAR ENdEd dECEmBER 31 

short-term benefts 
share-based payments 
Defned beneft and defned contribution pension plans and other post-employment benefts 

$ 

2012 

55,980 
12,849 

4,188 

$ 

2011 

32,290 
13,761 

3,505 
$ 73,017 $ 49,556 
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NOTE 33 RELATEd PARTy TRANsACTIONs 
in the normal course of its operations, snc-lavalin enters into transactions with certain of its ici. investments in which snc-lavalin has signifcant 
infuence or joint control, which are accounted for by the equity method, are considered related parties, consistent with iFRs. 

consistent with iFRs, intragroup profts generated from revenues with ici accounted for by the equity or full consolidation methods are eliminated in 
the period they occur, except when such profts are deemed to have been realized by the ici. profts generated from transactions with ici accounted 
for by the cost method are not eliminated, in accordance with iFRs. 

the accounting treatment of intragroup profts is summarized below: 

ICI ACCOuNTINg mETHOd ACCOuNTINg TREATmENT OF INTRAgROuP PROFITs 

not eliminated upon consolidation in the period they 
occur, as they are considered realized by altalink via 
legislation applied by an independent governmental 
regulatory body. 

altalink Full consolidation method 

ici accounted for under 
iFRic 12 

Full consolidation method not eliminated upon consolidation in the period they 
occur, as they are considered realized by the ici 
through the contractual agreement with its client. 

equity method not eliminated upon consolidation in the period they 
occur, as they are considered realized by the ici 
through the contractual agreement with its client. 

others equity method eliminated in the period they occur, as a reduction of 
the underlying asset and subsequently recognized over 
the depreciation period of the corresponding asset. 

cost method not eliminated, in accordance with iFRs. 

For the year ended December 31, 2012, snc-lavalin recognized revenues of $763.6 million (2011: $559.5 million) from contracts with ici accounted 
for by the equity method. snc-lavalin also recognized its share of net income from these ici accounted for by the equity method of $114.5 million 
for the year ended December 31, 2012 (2011: $102.8 million). intragroup revenues generated from transactions with altalink, which amounted 
to $784.7 million for the year ended December 31, 2012 (2011: $419.6 million), were eliminated upon consolidation, while profts from those 
transactions were not eliminated. 

snc-lavalin’s trade receivables from these ici accounted for by the equity method amounted to $23.3 million as at December 31, 2012 
(2011: $43.7 million). snc-lavalin’s other current fnancial assets receivables from these ici accounted for by the equity method amounted to 
$172.4 million as at December 31, 2012 (2011: $83.0 million). snc-lavalin’s remaining commitment to invest in these ici accounted for by the 
equity method was $141.5 million at December 31, 2012 (2011: $129.0 million). 

all of these related party transactions are measured at fair value. 
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NOTE 34 suBsIdIARIEs, JOINT vENTuREs ANd AssOCIATEs 
the main subsidiaries, jointly controlled entities, jointly controlled operations and associates of the company at December 31, 2012, in addition 
to their jurisdiction of incorporation and the percentage of voting shares benefcially owned, or controlled, or directed, directly or indirectly by the 
company or the percentage of joint venture interest are set out below: 

suBsIdIARIEs % COuNTRy 

candu energy inc. 100.0 canada 
Dba engineering ltd. 100.0 canada 
groupe qualitas inc. 100.0 canada 
groupe stavibel inc. 100.0 canada 
infrastructure Famille santé inc. 100.0 canada 
intecsa-inarsa, s.a. 100.0 spain 
interfeet technology limited 100.0 united Kingdom 
itansuca proyectos de ingenieria s.a. 100.0 colombia 
MDH engineered solutions corp. 100.0 canada 
Marte engenharia ltda 100.0 brazil 
Minerconsult engenharia ltda 100.0 brazil 
nexacor Realty Management inc. 100.0 canada 
okanagan lake concession limited partnership 100.0 canada 
ovation Real estate group (québec) inc. 100.0 canada 
p.t. snc-lavalin tps 95.0 indonesia 
Rainbow Hospital partnership 100.0 canada 
s.a. snc-lavalin n.v. 100.0 belgium 
snc-lavalin (Malaysia) sdn. bhd. 100.0 Malaysia 
snc-lavalin (shanghai) international trading co. ltd. 100.0 china 
snc-lavalin aéroports s.a.s.u. 100.0 France 
snc-lavalin algérie euRl 100.0 algeria 
snc-lavalin angola lda 100.0 angola 
snc-lavalin arabia llc 100.0 saudi arabia 
snc-lavalin atp inc. 100.0 canada 
snc-lavalin australia pty. ltd. 100.0 australia 
snc-lavalin capital inc. 100.0 canada 
snc-lavalin chile s.a. 100.0 chile 
snc-lavalin construction (atlantic) inc. 100.0 canada 
snc-lavalin construction inc. 100.0 canada 
snc-lavalin construction (ontario) inc. 100.0 canada 
snc-lavalin construction international sas 100.0 France 
snc-lavalin constructors inc. 100.0 united states 
snc-lavalin constructors (pacifc) inc. 100.0 canada 
snc-lavalin constructors international inc. 100.0 canada 
snc-lavalin Defence programs inc. 100.0 canada 
snc-lavalin engineering india private limited 100.0 india 
snc-lavalin engineers & constructors, inc. 100.0 united states 
snc-lavalin eurasia ooo 100.0 Russia 
snc-lavalin europe b.v. 100.0 netherlands 
snc-lavalin evergreen line Holdings limited 100.0 canada 
snc-lavalin europe s.a.s. 100.0 France 
snc-lavalin inc. 100.0 canada 
snc-lavalin international inc. 100.0 canada 
snc-lavalin international s.a.s. 100.0 France 
snc-lavalin nuclear inc. 100.0 canada 
snc-lavalin operations & Maintenance inc. 100.0 canada 

altalink, l.p. 100.0 canada 
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NOTE 34 suBsIdIARIEs, JOINT vENTuREs ANd AssOCIATEs (CONTINuEd) 

suBsIdIARIEs % COuNTRy 

snc-lavalin peru s.a. 100.0 peru 
snc-lavalin pharma inc. 100.0 canada 
snc-lavalin polska sp. zo.o. 100.0 poland 
snc-lavalin Romania s.a. 100.0 Romania 
snc-lavalin s.a.s. 100.0 France 
snc-lavalin services ltd. 100.0 canada 
snc-lavalin south africa (proprietary) limited 100.0 south africa 
snc-lavalin uK limited 100.0 united Kingdom 
société d’exploitation de l’aéroport de Mayotte s.a.s. 100.0 France 
the snc-lavalin corporation 100.0 united states 

JOINTLy CONTROLLEd ENTITIEs % COuNTRy 

Infrastructure Concession Investments 
407 east Development group general partnership 50.0 canada 
407 international inc. (1) 16.77 canada 
chinook Roads partnership 50.0 canada 
groupe immobilier santé Mcgill, s.e.n.c. (2) 60.0 canada 
tc Dôme s.a.s. (2) 51.0 France 
Other 
snc-lavalin international inc. and zuhair Fayez engineering consultancies company 50.0 saudi arabia 

JOINTLy CONTROLLEd OPERATIONs % COuNTRy 

407 east construction general partnership 50.0 canada 
Jv vault 50.0 canada 
sln-aecon Jv 50.0 canada 
snc-lavalin graham Joint venture 50.0 canada 
snc-lavalin gulf contractors llc 49.0 united arab emirates 
société d’expertise et d’ingénierie l.g.l., s.a. 33.33 Haiti 

AssOCIATEs % COuNTRy 

Infrastructure Concession Investments 
astoria project partners llc 21.0 united states 
astoria project partners ii llc (3) 18.5 united states 
intransit bc limited partnership 33.3 canada 
Malta international airport p.l.c. (3) 15.5 Malta 
Myah tipaza s.p.a. 25.5 algeria 
Rayalseema expressway private limited 36.9 india 
shariket Kahraba Hadjret en nouss s.p.a. 26.0 algeria 
société d’exploitation de vatry europort s.a. (2) 51.1 France 
Other 
oao vnipineft 48.0 Russia 

(1) although the company holds less than 20% of the equity shares of 407  international  inc., the company exercises joint control over this entity based on its 
contractual agreements. 

(2) although the company’s ownership interest in groupe immobilier santé Mcgill, s.e.n.c., tc Dôme s.a.s. and société d’exploitation de vatry europort s.a. is more than 
50%, the company does not exercise control over these entities based on its contractual agreements. 

(3) although the company’s ownership interest in astoria project partners ii llc and Malta international airport p.l.c. is less than 20%, the company exercises signifcant 
infuence over these entities based on its contractual agreements. 
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mEmBERs OF THE OFFICE OF THE PREsIdENT 

rObert G. card 
president 
and chief executive offcer 

jean beaudOIn 
executive vice-president 
integrated Management systems 

neIL bruce 
president 
Resources & environment 

jIm burke 
executive vice-president 
airports, Mass transit, Railways, 
ports and Marine 

darLeen carOn 
executive vice-president 
global Human Resources 

charLes chebL 
executive vice-president 
infrastructure and construction 

BOARd OF dIRECTORs 

Ian a. bOurne, Icd.d. 
vice-chairman of the board 
snc-lavalin group inc. 
calgary, alberta 
canada 
chair of the audit committee 
Member of the governance committee 
Member of the project Review committee 

rObert G. card 
president 
and chief executive offcer 
snc-lavalin group inc. 
Montreal, quebec 
canada 

davId GOLdman 
company Director 
toronto, ontario 
canada 
chair of the project Review committee 
Member of the audit committee 
Member of the governance committee 
Member of the Health & safety, security 
and environment committee 

PatrIcIa a. hammIck, Ph.d. 
company Director 
Kilmarnock, virginia 
united states 
Member of the audit committee 
Member of the Human Resources 
committee 

PIerre h. Lessard 
executive chairman 
Metro inc. 
Montreal, quebec 
canada 
Member of the Human Resources 
committee 

edythe (dee) a. marcOux 
company Director 
gibsons, british columbia 
canada 
chair of the Health & safety, security 
and environment committee 
Member of the audit committee 
Member of the governance committee 

daLe cLarke 
executive vice-president 
Mining & Metallurgy 

réjean GOuLet 
executive vice-president and 
general counsel 

GILLes Laramée 
executive vice-president 
infrastructure, concessions 
and investments, and 
chief Financial offcer 

chrIstIan jacquI 
executive vice-president 
global operations 

PrOfessOr LOrna r. marsden, 
c.m., Ph.d. 
president emerita 
york university 
toronto, ontario 
canada 
Member of the Human Resources 
committee 
Member of the Health & safety, security 
and environment committee 

cLaude mOnGeau 
president and chief executive offcer 
canadian national Railway company 
Montreal, quebec 
canada 
Member of the audit committee 
Member of the Human Resources 
committee 

Gwyn mOrGan, c.m. 
chairman of the board 
snc-lavalin group inc. 
north saanich, british columbia 
canada 
chair of the governance committee 

mIchaeL d. Parker, cbe 
company Director 
london 
united Kingdom 
Member of the Health & safety, security 
and environment committee 
Member of the project Review committee 

mIchaeL nOvak 
executive vice-president 
global government, aboriginal 
and economic affairs 

charLIe rate 
executive vice-president 
operations and Maintenance 

rIc sOrbO 
acting executive vice-president 
Hydrocarbons & chemicals 

scOtt thOn 
acting executive vice-president 
power 

chakIb sbItI 
company Director 
Dubai 
united arab emirates 
Member of the Health & safety, security 
and environment committee 
Member of the project Review committee 

erIc d. sIeGeL, Icd.d. 
company Director 
ottawa, ontario 
canada 
Member of the Health & safety, security 
and environment committee 
Member of the project Review committee 

Lawrence n. stevensOn 
Managing Director 
callisto capital lp 
toronto, ontario 
canada 
chair of the Human Resources committee 
Member of the governance committee 
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gLOssARy OF TERms 

THE FOLLOwINg sECTION dEFINEs sOmE ABBREvIATIONs ANd TERms usEd 
THROugHOuT THE FINANCIAL REPORT. 
bOOkInG-tO-revenue ratIO 
Ratio obtained by dividing the contract bookings by the revenues, for a given period. 

ePc 
type of agreement classifed as part of packages activity whereby the company 
provides engineering, procurement and construction. 

ePcm 
type of agreement classifed as part of services activity whereby the company pro-
vides services related to engineering, procurement, and construction Management 
activities. When entering into epcM contracts, the company does not account for 
construction and/or procurement amounts in its revenues, as it is acting as an agent 
to manage the procurement and/or construction on behalf of its clients. 

cOst-PLus reImbursabLe cOntract 
contract in virtue of which the company charges the client its actual costs as they 
are incurred plus a proft margin. 

cOst reImbursabLe wIth a fIxed-fee cOntract 
contract in virtue of which the company charges the client its actual costs as they 
are incurred, plus a fxed fee amount over the term of the agreement. 

fIxed-PrIce cOntract 
contract in virtue of which the amount to be charged by the company is fxed, 
regardless of the actual costs to be incurred by the company. also referred to as 
lumpsum contract. 

hydrOcarbOns & chemIcaLs 
part of services and packages activities, it includes projects in the areas of bitumen 
production, heavy oil production, onshore and offshore oil and gas, upgrading and 
refning, petrochemicals, specialty chemicals, biofuels, gas processing, liquefed 
natural gas plants and re-gasifcation terminals, coal gasifcation, carbon capture, 
transportation and storage, pipelines, terminals and pump stations. 

Ifrs 
international fnancial reporting standards. 

Infrastructure & envIrOnment 
part of services and packages activities, it includes a full range of infrastructure 
projects for the public and private sectors including airports, buildings, health care, 
educational and recreational facilities, seaports, marine and ferry terminals, food 
control systems, urban transit systems, railways, roads and bridges, and water 
and wastewater treatment and distribution facilities. the company also provides 
environmental services worldwide, and has specialized expertise in the power, 
infrastructure, hydrocarbons & chemicals, mining, industrial, rural development and 
climate change sectors. 

Infrastructure cOncessIOn Investments (“IcI”) 
the company’s equity investments in infrastructure concessions such as airports, 
bridges, cultural and public service buildings, power, mass transit systems, roads 
and water. 

LumPsum cOntract 
contract in virtue of which the amount to be charged by the company is fxed, 
regardless of the actual costs to be incurred by the company. also referred to as 
fxed-price contract. 

mInInG & metaLLurGy 
part of services and packages activities, it includes a full range of activities for all 
mineral and metal recovery processes, including mine infrastructure development, 
mineral processing, smelting, refning, mine closure and reclamation, mine and tailings 
management, as well as production of fertilizers. 

net cash POsItIOn 
cash and cash equivalents less cash and cash equivalents from ici and recourse debt. 

O&m 
category of activity that includes contracts under which the company provides 
operations and Maintenance in the following lines of businesses: i) integrated 
Real estate solutions, ii) industrial, iii) transportation, and iv) defence and logistics. 
o&M revenues are derived primarily from cost-reimbursable with fxed-fee contracts, 
and from fxed-price contracts. 

OPeratInG IncOme 
gross margin less directly related selling, general and administrative expenses, 
imputed interest and corporate selling, general and administrative expenses. imputed 
interest is allocated monthly to the company’s industry segments (except ici) at a rate 
of 10% per year resulting in a cost or revenue depending on whether the segment’s 
current assets exceed current liabilities or vice versa. 

Other IndustrIes 
services and packages projects in several industry sectors, namely agrifood, phar-
maceuticals and biotechnology, sulphuric acid as well as projects related to other 
industrial facilities not already identifed as part of any other industry segments of 
the company. 

PackaGes 
category of activity that includes contracts wherein snc-lavalin is responsible not 
only for providing one or more services activities, but also undertakes the responsi-
bility for providing materials and equipment, and usually also include construction 
activities. as such, packages revenues include the cost of materials, equipment and/ 
or construction. 

POwer 
part of services and packages activities, it includes projects in hydro, thermal and 
nuclear power generation, energy from waste, green energy solutions, and trans-
mission and distribution. 

revenue backLOG 
Forward-looking indicator of anticipated revenues to be recognized by the company, 
determined based on contract awards that are considered frm. o&M activities are 
provided under contracts that can cover a period of up to 40 years. in order to provide 
an information that is comparable to the revenue backlog of other categories of 
activity, the company limits the revenue backlog to the earlier of: i) the contract term 
awarded; and ii) the next fve years. 

rOase 
Return on average shareholders equity, corresponding to the trailing 12-month net 
income attributable to snc-lavalin shareholders, divided by a trailing 13-month 
average equity attributable to snc-lavalin shareholders, excluding “other compo-
nents of equity”. 

servIces 
category of activity that includes contracts wherein snc-lavalin provides engineering 
services, feasibility studies, planning, detailed design, contractor evaluation and 
selection, project and construction management, and commissioning. 
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  TEN-yEAR sTATIsTICAL summARy 

year ended december 31 
(In mILLIOns ca$, unLess OtherwIse IndIcated) 

Revenues by activity 
services 
packages 
operations and Maintenance 
infrastructure concession investments (ici) 

2012 

3,175.0 
3,020.4 
1,330.5 

565.1 

Ifrs 

2011 

2,437.8 
2,871.5 
1,399.2 

501.4 

2010 

2,053.8 
2,137.4 
1,330.4 

472.3 

2009 

2,221.4 
2,202.2 
1,297.9 

380.2 

2008 

2,305.4 
3,229.5 
1,225.0 

347.0 

2007 

1,726.1 
3,635.7 
1,058.4 

309.4 

canadIan GaaP 

2006 

1,180.2 
2,835.9 

920.9 
212.2 

2005 

958.5 
1,704.1 

695.9 
88.7 

2004 

923.6 
1,502.7 

646.1 
85.0 

2003 

888.8 
1,463.7 

569.7 
76.1 

8,091.0 7,209.9 5,993.9 6,101.7 7,106.9 6,729.6 5,149.2 3,447.2 3,157.4 2,998.3 

gross margin 1,355.0 1,252.1 1,301.0 1,151.1 1,012.9 565.3 536.8 457.1 446.3 433.6 
selling, general and administrative expenses 
net fnancial expenses 

851.2 654.7 581.7 545.6 515.2 392.8 285.2 257.0 254.8 270.3 

From ici 112.5 99.7 85.1 112.2 108.2 104.6 74.3 47.6 52.9 44.7 
From other activities 13.7 15.5 26.0 16.0 (13.7) (32.1) (21.0) (3.5) 5.2 4.6 

income before income tax expense 
income tax expense 
non-controlling interests 

377.6 
68.1 

– 

482.2 
94.9 

– 

608.2 
120.8 

– 

477.3 
108.2 

9.7 

403.2 
85.1 

5.6 

100.0 
23.5 

9.2 

198.3 
55.0 

7.3 

156.0 
50.6 

2.2 

133.4 
46.1 

– 

114.0 
43.2 

– 
net income from continuing operations 
net income from discontinued operations 

309.5 
– 

387.3 
– 

487.4 
– 

359.4 
– 

312.5 
– 

67.3 
84.1 

136.0 
21.8 

103.2 
24.3 

87.3 
15.7 

70.8 
15.7 

net income 309.5 387.3 487.4 359.4 312.5 151.4 157.8 127.5 103.0 86.5 

net income attributable to 
snc-lavalin shareholders 
non-controlling interests 

309.1 
0.4 

378.8 
8.5 

476.7 
10.7 

359.4 
– 

312.5 
– 

151.4 
– 

157.8 
– 

127.5 
– 

103.0 
– 

86.5 
– 

net income 309.5 387.3 487.4 359.4 312.5 151.4 157.8 127.5 103.0 86.5 

Return on average shareholders’ equity (1) 14.8% 19.3% 28.4% 27.3% 29.1% 16.4% 19.0% 17.0% 15.1% 13.8% 

acquisition of property and equipment 
From ici 
From other activities 

849.2 
96.2 

545.8 
67.2 

402.0 
46.0 

274.1 
32.4 

193.5 
46.3 

308.6 
41.2 

182.5 
37.7 

22.3 
25.5 

9.1 
19.6 

75.0 
14.8 

945.4 613.0 448.0 306.5 239.8 349.8 220.2 47.8 28.7 89.8 

Depreciation of property and equipment and 
amortization of other non-current assets 
From ici 99.2 93.1 86.9 86.6 88.1 76.9 52.4 13.7 13.5 11.0 
From other activities 61.6 45.4 39.6 43.5 41.9 35.2 28.2 24.6 31.4 32.6 

160.8 138.5 126.5 130.1 130.0 112.1 80.6 38.3 44.9 43.6 

ebitDa (2) 
From ici 
From other activities 

387.1 
277.4 

344.1 
391.8 

330.6 
515.2 

252.9 
482.7 

238.8 
388.9 

214.5 
70.1 

146.4 
185.8 

65.5 
172.9 

62.8 
173.6 

49.9 
157.0 

664.5 735.9 845.8 735.6 627.7 284.6 332.2 238.4 236.4 206.9 

(1) excluding other components of equity. 

(2) ebitDa, a non-iFRs fnancial measure, is defned as net income before net fnancial expenses, income tax expense, depreciation of property and equipment 
and amortization of other non-current assets. under canadian gaap, net income was adjusted to add back non-controlling interests. 

note: the fgures for 2009 and prior periods have been prepared in accordance with canadian gaap, and have not been restated as they relate to periods prior 
to the Date of transition to international Financial Reporting standards (“iFRs”). the net income for periods prior to the Date of transition does not include 
non-controlling interests, as they were presented outside shareholders’ equity under canadian gaap. 
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year ended december 31 
(In mILLIOns ca$, unLess OtherwIse IndIcated) 

supplementary information 

2012 

Ifrs 

2011 2010 2009 2008 2007 

canadIan GaaP 

2006 2005 2004 2003 

net income (loss) attributable to snc-lavalin 
shareholders from ici 
From Highway 407 100.6 77.2 50.3 9.8 20.0 10.1 8.1 (4.7) (14.5) (12.7) 
From other ici 

net income attributable to snc-lavalin 
56.3 54.0 84.6 27.1 17.2 13.2 6.8 6.1 7.2 4.1 

shareholders excluding ici 152.2 247.6 341.8 322.5 275.3 128.1 142.9 126.1 110.3 95.1 
net income attributable to 

snc-lavalin shareholders 309.1 378.8 476.7 359.4 312.5 151.4 157.8 127.5 103.0 86.5 

earnings per share ($) 
basic 
Diluted 

2.05 
2.04 

2.51 
2.49 

3.16 
3.13 

2.38 
2.36 

2.07 
2.05 

1.00 
0.99 

1.05 
1.03 

0.84 
0.83 

0.68 
0.67 

0.57 
0.56 

Weighted average number of outstanding shares 
(in thousands) 
basic 151,058 150,897 151,020 151,042 150,925 151,172 151,034 151,499 151,816 151,130 
Diluted 151,304 151,940 152,277 151,992 152,265 152,697 152,685 153,143 153,449 153,639 

annual dividends declared per share ($) 0.89 0.85 0.72 0.62 0.51 0.39 0.30 0.23 0.18 0.14 

at december 31 
(In mILLIOns ca$, unLess OtherwIse IndIcated) 

number of employees 

Ifrs 

2012 2011 

33,909 28,100 

2010 

23,923 

2009 

21,948 

2008 

21,260 

2007 

18,691 

canadIan GaaP 

2006 

13,297 

2005 

11,187 

2004 

9,545 

2003 

9,047 

Revenue backlog by activity 
services 
packages 
operations and Maintenance 

2,151.3 2,226.1 
5,747.7 5,482.8 
2,234.4 2,379.1 

1,410.7 
5,572.4 
2,732.8 

1,464.9 
4,197.5 
2,596.1 

1,545.3 
3,508.0 
2,196.2 

1,556.5 
4,457.0 
2,513.9 

819.8 
6,082.6 
1,570.2 

604.2 
4,308.1 
2,112.4 

564.9 
2,483.2 
2,213.5 

567.7 
1,749.5 

764.3 
10,133.4 10,088.0 9,715.9 8,258.5 7,249.5 8,527.4 8,472.6 7,024.7 5,261.6 3,081.5 

cash and cash equivalents 1,174.9 1,231.0 1,235.1 1,218.2 988.2 1,088.6 1,106.3 1,153.5 676.3 471.9 

Working capital (164.1) 32.0 679.9 544.1 276.4 270.2 300.3 411.4 334.8 395.6 

property and equipment 
From ici 
From other activities 

3,470.0 2,637.7 
193.1 159.9 

2,072.8 
115.2 

2,217.0 
114.0 

1,750.7 
123.4 

1,640.7 
112.0 

1,439.3 
94.3 

452.5 
81.0 

450.8 
77.4 

456.8 
87.0 

3,663.1 2,797.6 2,188.0 2,331.0 1,874.1 1,752.7 1,533.6 533.5 528.2 543.8 

Recourse long-term debt 348.5 348.4 348.2 452.9 104.7 104.6 104.5 104.4 104.3 104.2 

non-recourse long-term debt 
From ici 
From other activities 

2,000.7 1,561.4 
– – 

1,529.0 
– 

2,005.5 
– 

2,003.3 
– 

1,971.0 
– 

1,650.5 
26.2 

785.9 
28.2 

728.5 
30.5 

673.1 
32.1 

2,000.7 1,561.4 1,529.0 2,005.5 2,003.3 1,971.0 1,676.7 814.1 759.0 705.2 

equity attributable to snc-lavalin shareholders 2,075.4 1,883.1 1,816.8 1,434.7 1,089.2 922.4 901.9 786.2 716.7 658.3 

book value per share ($) 13.74 12.47 12.03 9.50 7.21 6.11 5.97 5.20 4.73 4.33 

number of outstanding common shares 
(in thousands) 151,069 151,034 151,034 151,033 151,033 151,038 151,032 151,282 151,525 152,005 

closing market price per share ($) 40.32 51.08 59.77 53.99 39.69 48.14 31.47 25.43 19.33 17.00 

Market capitalization 6,091.1 7,714.8 9,027.3 8,154.3 5,994.5 7,271.0 4,753.0 3,847.6 2,929.5 2,584.1 
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INFORmATION FOR sHAREHOLdERs 

COmmON sHARE INFORmATION 

listed: toronto stock exchange 
symbol: snc 
shares outstanding: 151.1 million (December 31, 2012) 
Market capitalization: $6,091 million (December 31, 2012) 

TRAdINg ACTIvITy ANd mARkET CAPITALIzATION 

volume 
(m) 

High 
($) 

55.95 

Low 
($) 

Close 
($) 

market 
Capitalization 

at dec. 31 
(m$) 

6,0912012 222.7 34.36 40.32 

2011 122.8 63.23 38.51 51.08 7,715 

2010 98.7 60.00 41.59 59.77 9,027 

2009 103.6 54.00 26.35 53.99 8,154 

2008 147.3 61.95 26.00 39.69 5,995 

PERFORmANCE gRAPH 

the following performance graph illustrates the fve-year cumulative total 
return assuming $100 was invested on December 31, 2007 in common 
shares of snc-lavalin and in the s&p/tsX composite total Return index. 

fIve-year 
cumuLatIve 
tOtaL return On 
$100 Invested 
(assumes dividends 
are reinvested) 

07 08 09 10 11 12 

104.13$
100.00$

90.56$

 snc-Lavalin 
s&P/tsx composite total return Index 

dIvIdENds 

dIvIdends decLared 
fOr the Last 
fIve years 
(in canadian $) 

08 09 10 11 12 

0.890.85 

0.72 
0.62 

0.51 

dEBT INsTRumENT 

$350 million principal amount of debentures, 6.19%, due July 2019 

CREdIT RATINgs 

Rating Agency 

standard & poor’s Ratings services 

DbRs 

ANNuAL mEETINg 

Rating and Outlook 

bbb+ / negative 

bbb (high) / stable 

the annual shareholders’ Meeting will be held at 11:00 a.m. eastern 
Daylight time on thursday, May 2, 2013, at the palais des congrès, 1001 
place Jean-paul-Riopelle, Montreal, quebec. 

kEy dATEs FOR 2013 

q1 

Earnings 
Announcement 

dividend 
Record 

dividend 
Payment 

May 30 May 2 May 16 

q2 august 2 august 16 august 30 

q3 november 1 november 15 november 29 

note: Dividends are subject to approval by the board of Directors. 
these dates may change without prior notice. 

REgIsTRAR ANd TRANsFER AgENT 

if you would like to modify your address, eliminate multiple mailings, 
transfer snc-lavalin shares or for other information on your shareholder 
account such as dividends and registration, please contact: 

computershare investor services inc. 
100 university ave., 9th Floor, north tower, toronto on, M5J 2y1 
telephone: 1-800-564-6253 
Web: www.investorcentre.com 

INdEPENdENT AudITOR 

Deloitte llp 
Montreal qc 

INvEsTOR RELATIONs 

Denis Jasmin, vice-president, investor Relations 
denis.jasmin@snclavalin.com 
514-393-1000 
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CORPORATE gOvERNANCE 

our website provides information on our corporate governance practices, 
including our code of ethics and business conduct, and the mandates for 
the board of Directors and the board committees, as well as various 
position descriptions. 

COdE OF ETHICs ANd BusINEss CONduCT 

our code of ethics and business conduct seeks to promote integrity 
and transparency in the conduct of our business and in our relations 
with our colleagues, directors, shareholders and business partners, 
including customers, associates and suppliers. to learn more, go to 
www.snclavalin.com and click on the Follow us link. 

PROxy CIRCuLAR 

the proxy circular contains information about our directors, board com-
mittee reports and further details of our corporate governance practices. 
this document is available online at www.snclavalin.com. 

HAvE yOuR sAy 

if you would like to ask a question at our annual meeting of shareholders, 
you can submit it in person. you can also send your question in by writing 
to the vice-president and corporate secretary at: 

vice-president and corporate secretary 
455 René-lévesque blvd. West, Montreal qc, H2z 1z3, canada 

HEAd OFFICE 

snc-lavalin group inc. 
455 René-lévesque blvd West, Montreal qc, H2z 1z3, canada 

www.sNCLAvALIN.COm 

We invite you to visit our website at www.snclavalin.com to learn more 
about snc-lavalin, our governance practices, our continuous disclosure 
materials and to obtain electronic copies of this and other reports. 

AddITIONAL COPIEs 

to order additional copies of this report in english or French, please visit 
the investors section at www.snclavalin.com. 

ExEmPLAIREs EN FRANçAIs 

pour télécharger la version française de ce rapport ou en demander un exem-
plaire, veuillez consulter la section investisseurs au www.snclavalin.com. 
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66 
Trees saved 

1.1 t 
Reduction in solid waste 

(1/10 of a dump truck) 

116 m3 
Recuperated waste water 

(about 1/20 of an Olympic 

swimming pool) 

8.6 kg 
Reduction of suspended 

particles in water 

(or the equivalent of waste 

water from 1 household 

for about 1 month) 

2.6 t CO2 
Reduction in atmospheric emissions 

(or the emissions of 1 car 

for more than 6 months) 

8,792 kWh 
Net energy saved 

(or the energy used to light and 

heat 1 house for about 4 months) 

Enviromental gain estimates were made using 

the Environmental Paper Network Paper Calculator. 

www.papercalculator.org 

AbOuT ThE PROduCTION 
OF OuR FINANCIAL REPORT 
snc-lavalin recognizes the importance of contributing 
to the protection of our environment by using paper that 
comes from well-managed forests or other controlled 
sources, certifed in accordance with the international 
standards of the Forest stewardship council. 

this fnancial report is printed on paper certifed by 
environmental choice (ecologo) with 100% post-
consumption recycled fbres, de-inked without chlorine 
and made using biogas energy. 

using recycled paper for our fnancial report rather 
than virgin fbre paper helps protect the environment 
in a number of ways. 

We invite you to visit our website at www.snclavalin.com 
for a list of our offces and to learn more about snc-lavalin. 

hEAd OFFICE 
455 René-lévesque blvd. West, 
Montreal, qc, H2z 1z3, canada 
tel.: 514-393-1000 Fax: 514-866-0795 

www.snclavalin.com 

PrInted In canada Design:  WWW.aRDoise.coM 

100% 

WWW.aRDoise.coM
www.snclavalin.com
www.snclavalin.com
www.papercalculator.org



